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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors
Securities Group Company K.S.C. (Closed)
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Securities Group
Company K.S.C. (Closed) (the Parent Company) and subsidiaries (the Group) as at December 31, 2018 and the related interim
condensed consolidated statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash
flows for the nine months period then ended. Management of the Parent Company is responsible for the preparation and
presentation of this interim consolidated financial information in accordance with the basis of preparation set out in Note 2. Qur
responsibility is to express a conclusion on this interim consolidated financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, ‘Review of Interim
Financial Information performed by the Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim consolidated
financial information is not prepared, in all material respects, in accordance with the basis of preparation set out in Note 2.

Report on other Legal and Regulatory Requirements

Furthermore, the interim consolidated financial information is in agreement with the books of account of the Parent Company.
We further report that, to the best of our knowledge and belief, we have not become aware of any violations of the Companies
Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, during the nine months period ended December 31, 2018 that might have had a
material effect on the Group's financial position or results of its operations.

We further report that, during the course of our review and to the best of our knowledge and belief, we have not become aware
of any violations of the provisions of Law No. 32 of 1968, as amended, concerning Currency, the Central Bank of Kuwait and
the Organization of Banking Business, Law No. 7 of 2010 concerning the Capital Markets Authority and its related regulations

during the nine months period ended December 31, 2018, which might have materially affected on the Group's financial position
or results of its operations.

Ali Mohammed Kouhar ‘m%v&\

Licence No.156-A License No. 91-A
Member of PrimeGlobal RSM Albazie & Co.
State of Kuwait

January 27, 2019



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT DECEMBER 31, 2018
(All amounts are in Kuwaiti Dinars)

ASSETS
Cash on hand and at banks
Financial assets at fair value through profit or loss
("FVTPL")
Accounts receivable and other debit balances
Loans granted to others
Financial assets at fair value through other
comprehensive income ("FVOCI")
Investment in associates
Investment in unconsolidated subsidiaries
Debt instruments at amortised cost
Investment properties
Total assets

LIABILITIES AND EQUITY
Liabilities:
Loans
Loans from a related party

Accounts payable and other credit balances
Total liabilities

Equity:

Capital

Treasury shares

Share premium

Statutory reserve

Voluntary reserve

Other reserves

Foreign currency translation adjustments

Fair value reserve

Retained earnings

Equity attributable to the shareholders of the Parent
Company

Non-controlling interests

Total equity

Total liabilities and equity

Memorandum accounts off the consolidated
statement of financial position

{Audited) (Restated)
December 31, March 31, December 31,
Note 2018 2018 2017

12,535,659 13,065,304 13,111,131

3 5,618,569 1,915,904 1,784,797
556,641 1,427,697 1,117,335

- 56,527 190,899

4 27,528,012 24,684,458 22,890,584
5 27,249,754 27,238,287 27,203,933

902,526 820,525 820,521

6 . 3,000,000 3,000,000
27,720,455 33,091,259 33,539,464

102,111,616 105,299,961 103,658,664

7 30,871,807 37,530,333 51,309,700

8 12,922,416 14,000,000 -

3,847,307 3,983,865 4,167,405

47,641,530 55,514,198 55,477,105

9 24,000,000 25,528,372 25,528,372
10 (282,654) (300,655) (300,655)
3,046,592 3,046,592 3,046,592

12,769,186 12,769,186 12,764,186

4,405,892 4,405,892 4,405,892

316,244 316,233 316,233

850,977 582,692 787,950
4,755,533 1,645,567 (148,836)

4,544,730 1,728,014 1,717,808

54,406,500 49,721,893 48,117,542

63,586 63,870 64,017

54,470,086 49,785,763 48,181,559

102,111,616 105,299,961 103,658,664

13 2,010,798,479 1,433,807,907 1,443,324,338

The accompanying notes (1) to (17) form an integral part of the interim consolidated financial information.

Khaled S. Al - Ali
Chairman

(=2

AliY. Al - Awadi
Vice Chairman and CEO




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2018

(All amounts are in Kuwaiti Dinars)

Revenues:

Net investment income

Fees and commission income

Interest income

Rental income

Group's share of results from associates
Loss on sale of investment properties

Gain from sale of unconsolidated subsidiary
Other Income

Expenses and other charges:

General and administrative expenses
Finance charges

Net provisions no longer required (charged)
Foreign exchange loss

Profit for the period before contribution to
Kuwait Foundation for the Advancement
of Sciences (KFAS), National Labor
Support Tax (NLST) and Zakat

Contribution to KFAS

NLST

Zakat

Profit for the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Profit for the period

Earnings per share attributable to the
shareholders of the Parent Company

Three months ended

Nine months ended

December 31, December 31,
(Restated) (Restated)
Note 2018 2017 2018 2017
11 651,821 8,362 2,026,553 536,258
753,361 324,066 1,777,952 2,401,471
Ky 52,082 17,190 151,523
227,989 329,519 810,391 859,570
37,500 208,491 408,598 988,800
- - - (636,019)
- - 1,058 1,972
22,930 1,902 22,930 1,902
1,693,632 924,422 5,064,672 4,305,477
(440,814) (390,361) {1,252,062) (1,019,712)
(269,651) (339,366) (814,192) {1,000,384)
31,674 5,976 (73,390) 5,976
(58,225) {15,483) (217,010) (137,598)
(737,016) (739,234) (2,356,654) (2,151,718)
956,616 185,188 2,708,018 2,153,759
{6,981) - {17,938) -
- (2,765) - (2,765)
(5,166) - (6,629) -
944,469 182,423 2,683,451 2,150,994
944,544 182,692 2,683,735 2,151,483
(75) (269) (284) (489)
944,469 182,423 2,683,451 2,150,994
Fils Fils Fils Fils
12 3.98 0.72 11.01 8.52

The accompanying notes (1) to (17) form an integral part of the interim consolidated financial information.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2018
(All amounts are in Kuwaiti Dinars)

Profit for the period

Net other comprehensive (loss) income:

ltems that may be reclassified subsequently to profit or loss
Share of other comprehensive income of associates
Exchange differences on transiating foreign operations

ltems that will not be reclassified subsequently to profit or loss
Reversal due to sale of financial assets at FVOCI

Changes in fair value of financial assets at FVOCI

Net comprehensive (loss) income for the period

Total comprehensive income {loss) for the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive income (loss) for the period

Three months ended

Nine months ended

December 31, December 31,
(Restated) (Restated)

2018 2017 2018 2017
944,469 182,423 2,683,451 2,150,994
94 87,380 141 212,764
(2,667) (7,338) 268,144 (47,293)

1,453 - 1,453 -

(895,979) {366,105) 3,108,513 {815,501)
(897,099) (286,063) 3,378,251 (650,030)
47,370 (103,640) 6,061,702 1,500,964
47,445 (103,501) 6,061,986 1,501,453
{75) (139) (284) (489)
47,370 {103,640) 6,061,702 1,500,964

The accompanying notes (1) to (17) form an integral part of the interim consolidated financial information.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

DECEMBER 31, 2018
(All amounts are in Kuwaiti Dinars)

Cash flow from operating activities:
Profit for the period before contribution to KFAS, NLST and ZAKAT
Adjustments for:
Net investment income
Interest income
Group's share of results from associates
Loss on sale of investment properties
Gain from sale of unconsolidated subsidiary
Finance charges
Net provisions charged (no longer required)
Foreign exchange loss

Changes in operating assets and liabilities:

Financial assets at FVTPL

Accounts receivable and other debit balances
Accounts payable and other credit balances

Net cash (used in) generated from operating activities

Cash flow from investing activities:

Proceeds from sale of financial assets at FVOCI

Purchase of additional investment in an associate

Proceeds from capital reduction of an associate

Paid for investment in unconsolidated subsidiary

Proceeds from sale of investment in unconsolidated subsidiary
Proceeds from redemptions of debt instruments at amortised cost
Paid for additions to investment properties

Proceeds from sale of investment properties

Interest income received

Dividend income received

Net cash generated from investing activities

Cash flows from financing activities:

Loans

Loans from a related party

Cash dividends paid

Capital reduction

Finance charges paid

Purchase of treasury shares

Net cash used in financing activities

Net (decrease) increase in cash on hand and at banks
Cash on hand and at banks at the beginning of the period
Cash on hand and at banks at the end of the period

The accompanying notes (1) to (17) form an integral part of the interim consolidated financial information.

Nine months ended

December 31,
(Restated)
2018 2017
2,708,018 2,153,759
{2,026,553) (536,258)
(17,190) (151,523)
{408,598) (988,800)
. 636,019
(1,058) (1,972)
814,192 1,000,384
73,390 (5,976)
217,010 137,598
1,359,211 2,243,231
(2,711,564) (175,208)
636,946 (66,457)
(57,891) (230,822)
(773,298) 1,770,744
409,495 3,208,997
{218,806) (287,851)
98,500 2,289,919
{250,000) -
7,000 29,400
3,000,000 -
{1,030,125) (6,500,000)
6,500,000 1,902,322
17,190 151,523
1,724,500 1,225,705
10,257,754 2,020,015
{6,658,526) (1,406,873)
{1,077,584) -
(76,856) (1,244,989)
{1,448,781) -
(752,354) (708,456)
- (3,281)
(10,014,101) (3,363,599)
{529,645) 427,160
13,065,304 12,683,971
12,535,659 13,111,131




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2018

(Al amounts are in Kuwaiti Dinars)

1.

Incorporation and principal activities

Securities Group Company K.S.C. (Closed) (the Parent Company) is a Kuwaiti Closed Shareholding Company
incorporated by agreement no. 786 / Vol. 2 dated October 24, 1981 and the latest amendment on August 15, 2018
(Note 9). The Parent Company's registered office is P.O. Box 26953, Safat 13130, State of Kuwait.

The principal activities of the Parent Company include:

Trading in securities listed in Kuwait and the GCC

Acting as custodian and managers of funds

Conducting research and studies

Providing financial and investment services

Obtaining loans from the financial market, granting to others and acting as an intermediary in the lending and
borrowing process

Establishing and managing real estate portfolios for its clients inside and outside Kuwait

Investment in real estate.

The Parent Company is under the supervision of the Capital Markets Authority according to Law No. 7/2010 for
investment companies and by the Central Bank of Kuwait (“CBK") for financing activities.

The interim consolidated financial information was authorized for issue by the Board of Directors on January 27,
2019.

Basis of preparation, restatement and changes to the Group's accounting policies

(a) Basis of preparation

The interim consolidated financial information has been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. The accounting policies used in the preparation of the interim
consolidated financial information for the period are consistent with those used in the preparation of the annual
consolidated financial statements for the financial year ended March 31, 2018 except for the change in
accounting policies due to adoption of new standard as mentioned in the Note 2(c).
The Group has early adopted IFRS 9 on the audited consolidated financial statements for the year ended March
31, 2018, with a date of initial application of April 1, 2017. The Group has not early adopted any other standard,
interpretation or amendments that has been issued but is not yet effective. Other amendments and

interpretations apply for the first time in 2018, but do not have an impact on the interim consolidated financial
information of the Group.

The interim consolidated financial information does not include all the information and notes required for
complete financial statements prepared in accordance with International Financial Reporting ("IFRS") as issued
by International Accounting Standards Board (‘IASB') and with the regulations of the Government of Kuwait for
financial services institutions regulated by the Central Bank of Kuwait (‘CBK") and the Capital Markets Authority
(‘CMA"). These regulations require adoption of all IFRSs as issued by IASB except for the measurement and
disclosure requirements of expected credit losses (ECL) on credit facilities under IFRS 9: Financial Instruments.
Accordingly, provision for credit losses on credit facilities is the higher of ECL under IFRS 9, determined in
accordance with the CBK guidelines, and the provisions required by the CBK rules on classification of credit
facilities. In the opinion of management, all adjustments consisting of normal recurring accruals considered
necessary for a fair presentation have been included in the accompanying interim consolidated financial
information. Operating results for the nine months period ended December 31, 2018 are not necessarily
indicative of the results that may be expected for the financial year ending March 31, 2019. For further

information, refer to the consolidated financial statements and notes thereto for the financial year ended March
31, 2018.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2018

(All amounts are in Kuwaiti Dinars)

(b)

Restatement of the interim comparative figures due to early adoption of IFRS 9

The comparative figures in the interim condensed consolidated statement of financial position, the related interim
condensed consolidated statements of profit or loss, profit or loss and other comprehensive income, changes in
equity and cash flows for the nine months period ended on December 31, 2017, have been restated since the
Group has early adopted IFRS 9 on the audited consolidated financial statements for the year ended March 31,
2018, with a date of initial application of April 1, 2017.

The early adoption on April 1, 2017 required that the information of the interim periods of 2017 to be restated.

The information relating to restatement is set out below:

Amounts as per Amounts as per
December 31, December 31,
2017 interim 2018 interim
condensed condensed
consolidated consolidated
financial financial
information Restatement information
Interim condensed consolidated statement of financial
position:
Financial assets at FVTPL - 1,784,797 1,784,797
Financial assets at fair FVOC| - 22,890,584 22,890,584
Financial assets available for sale 26,621,733 (26,621,733) -
Investment in associates 27,618,323 (414,390) 27,203,933
Debt instruments at amortised cost - 3,000,000 3,000,000
Investment held to maturity 3,000,000 {3,000,000) -
Fair value reserve 1,199,930 (1,348,766) (148,836)
Retained earnings 2,729,784 (1,011,976) 1,717,808
Equity attributable to the shareholders of the Parent Company 50,478,284 {2,360,742) 48,117,542
Interim condensed consolidated statement of profit or loss:
Net investment (loss) income (596,241) 1,132,499 536,258
Profit for the period 1,018,495 1,132,499 2,150,994
Interim condensed consolidated statement of profit or loss
and other comprehensive income:
Changes in fair value of financial assets available for sale 250,016 {250,016)
Reversal due to sale of financial assets available for sale (116,108) 116,108 .
Changes in fair value of financial assets at FVOCI - {815,501) (815,501)
Interim condensed consolidated statement of cash flows:
Net cash generated from operating activities 1,960,182 (189,438) 1,770,744
Net cash generated from investing activities 1,830,577 189,438 2,020,015

Changes in accounting policies due to adoption of new standard

The key changes to the Group's accounting policies resulting from its adoption of IFRS 15 are summarized
below:

IFRS 15 Revenue from Contracts with Customers

IFRS 15, effective for annual periods beginning on or after January 1, 2018, establishes a single and
comprehensive framework for determining whether, how much and when revenue is recognized. The standard
replaces IAS 18 “Revenues’, IAS 11 “Construction Contracts” and several revenue — related Interpretations and
provides a new control-based revenue recognition model using five-step approach to all contracts with
customers.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2018

(All amounts are in Kuwaiti Dinars)

The five steps in the model are as follows:

o Identify the contract with the customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contracts:
Recognise revenue when (or as) the entity satisfies a performance obligation.

Upon adoption of IFRS 15, the Group has applied the cumulative effect approach by retrospectively adjusting
opening retained earnings as of April 1, 2018 and will not restate prior periods. Based on the current available
information and assessment, management has concluded that the adoption of this standard will not have a
material impact on the Group's interim consolidated financial information.

3. Financial assets at fair value through profit or loss (“FVTPL”")

Financial assets at fair value through profit or loss represent quoted securities held by the Group primarily for the
purpose of trading and short-term profit making.

The net change in financial assets at FVTPL is mainly represented by addition of investments of KD 8,814,320 and
disposal of investments with carrying value of KD 5,047,470.

4. Financial assets at fair value through other comprehensive income (“FVOCI")

(Audited) (Restated)
December 31, March 31, December 31,
2018 2018 2017
Quoted securities 20,135,638 16,438,003 14,644,100
Unquoted securities 7,392,374 8,246,455 8,246,484
27,528,012 24,684,458 22,890,584

Quoted securities with a carrying value of KD 20,135,638 were pledged with a local bank against a loan (Note 7)

5. Investment in associates

{Audited) (Restated)
Country of Percentage December 31, March 31, December 31,
Name of the associate incorporation of holding 2018 2018 2017
Kuwait Saudi Pharmaceutical

Industries Co. S.A.K. (Closed) Kuwait 50% 16,193,400 15,983,186 15,888,471
Al Madar Al Thahabia Co. W.L.L. KSA 24% 5,979,071 6,048,941 6,132,294
Future Communication Co.

K.S.C.C. Kuwait 34.29% 2,568,853 2,631,608 2,599,034
Al-Jazeera Real Estate

Development Co. K.S.C.

(Closed) Kuwait 20% 1,574,866 1,577,783 1,562,130
Alpha Atlantique Du Sahara S.A. Morocco 22.52% 786,124 807,488 825,880
Kuwait Qatari Co. for Real Estate

Development K.S.C.C. Kuwait 40.72% 141,210 183,051 189,894

British Virgin
Mena Equities Ltd. Islands 44.15% 6,230 6,230 6,230
27,249,754 27,238,287 27,203,933




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2018

(All amounts are in Kuwaiti Dinars)

6. Debt instruments at amortised cost

On April 24, 2018, the local bank (issuer of the bonds) elected to early redeem the outstanding bonds, in whole by
their principal amount plus the accrued interest.

7. Loans

Revolving loans carry an annual interest rate ranging from 3% to 4% (March 31, 2018: ranging from 2.75% to 3.75%,
December 31, 2017: ranging from 2.75% to 3.75%) per annum. Loan of KD 15,595,500 is secured by quoted
securities classified as ("FVOCI") (Note 4) and other loans are secured by promissory notes. The loans of KD
15,595,500 and KD 15,276,307 are due for settlement on May 15, 2020.

8. Loans from a related party

These represent loans obtained from a shareholder carrying an interest rate ranging from 2.5% to 3.25% (March 31,

2018: 2.5%, December 31, 2017: Nil) per annum. Loans from related party are due for settlement within a period from
one to two years.

9. Capital

As at December 31, 2018, the authorized, issued and paid-up capital amounting to KD 24,000,000 allocated on
240,000,000 shares (March 31, 2018: KD 25,528,372 allocated on 255,283,720 shares, December 31, 2017: KD
25,528,372 allocated on 255,283,720 shares) with a par value of 100 fils each and all shares are paid in cash.

The Group has reduced its issued and paid up share capital by KD 1,528,372 through distribution of cash and the
cancellation of treasury share proportionality. The amendment in the share capital was approved by the Extraordinary

General Assembly held on July 26, 2018 and was notarized in the Parent Company's Commercial Registry on August
15,2018.

10. Treasury shares

(Audited)
December 31, March 31, December 31,
2018 2018 2017
Number of treasury shares 2,535,984 2,697,482 2,697,482
Percentage of ownership 1.06% 1.06% 1.06%
Market value (KD) . 269,748 269,748
Cost (KD) 282,654 300,655 300,655

The Parent Company's management has allotted an amount, equal to treasury shares balance, from the available
retained eamings as of the date of the interim consolidated financial information. Such amount will not be available for
distribution during the treasury shares holding period. Treasury shares are not pledged.

11. Net investment income

Three months ended Nine months ended
December 31, December 31,
(Restated) (Restated)
2018 2017 2018 2017
Unrealized loss from financial assets at fair
value through profit or loss (311,438) (16,124) (64,184) (82,804)
Realized gain on sale of financial assets at
fair value through profit or loss 823,361 - 1,055,285 4,200
Dividend income 139,898 24,486 1,035,452 614,862
651,821 8,362 2,026,553 536,258

10



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2018

(All amounts are in Kuwaiti Dinars)

12.

13.

14.

Eamings per share

There are no potential dilutive ordinary shares. Earnings per share is computed by dividing the profit for the period
attributable to shareholders of the Parent Company by the weighted average number of shares outstanding during
the period:

Three months ended Nine months ended
December 31, December 31,
(Restated) (Restated)
2018 2017 2018 2017
Profit for the period attributable to
shareholders of the Parent Company 944,544 182,692 2,683,735 2,151,483
Shares Shares Shares - Shares
Weighted average number of shares
outstanding 237,464,016 252,586,236 243,823,464 252,586,236
Fils Fils Fils Fils
Eamings per share attributable to
shareholders of the Parent Company 3.98 0.72 11.01 8.52

Memorandum accounts off the consolidated statement of financial position

The Parent Company manages investment portfolios for others amounting to KD 2,010,798,479 as at December 31,
2018 (March 31, 2018; KD 1,433,807,907; December 31, 2017: KD 1,443,324,338) to eam management fees. These
investment portfolios are registered in the name of the Group and are not included in the accompanying interim
consolidated financial information.

Related party transactions

The Group has entered into various transactions with related parties concerning financing and other related services.

Prices and terms of payment are to be approved by the Group's management. Significant balances and transactions
with other related parties are as follows:

(Audited)
December 31, March 31, December 31,
2018 2018 2017
(i) Interim condensed consolidated statement of

financial position:
Cash on hand and at banks 11,160,739 11,876,510 11,582,463
Accounts receivable and other debit balances 516 596,314 586,071
Loans granted to others . 56,527 190,899
Loans 30,871,807 37,530,333 51,309,700
Loans from a related party 12,922,416 14,000,000 -
Accounts payable and other credit balances 925,993 1,098,684 928,971
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

DECEMBER 31, 2018
(All amounts are in Kuwaiti Dinars)

Three months ended

Nine months ended

December 31, December 31,
2018 2017 2018 2017

(ii) Interim condensed

consolidated statement of

profit or loss:

Interest income 29 40 142 120

Finance charges (269,651) (339,366) (814,192) (1,000,384)
(iif) Compensation to key

management personnel:

Short-term benefits 73,217 68,927 284,524 206,777

Termination benefits 6,407 6,016 19,219 18,047

12



£l

G0L'LLY'SS 0£S'LY9'LYy
SOv'/91 'Y LOE'L¥8'E
002'60€'1S - - - 002'60€°1LS £eZ'h6l'ey - - . £TT'Y6L'EY
799'869'€0) 919'111'201 sjesse [ejoL
GG1'260" 166'69€ 5]sse pajeacjjeun
125'028 925206 S91I2IpISqNS PajepIIOSUOIUN Ul JUSLLISBAU)
£€6'802°2C ySL'6vT' LT SB)RID0SSE Ul JUslSaAUl
GGY'L8S'YL Y9¥'6ES'EE 668061 085%9 216'982°0p SYE'685'EL SSh'0zL'LT - 059'981 0v2'789'sH sjesse juawbag
UONBULIOUI JAY)0
¥66'061°C 150'689'2 pouad ay} o} 1yoid
- (629%9) 1Rz
{59.'7) . 1SN
- (se6'L) Sy 0} uaynqujuo)
(866°2€1) {010°202) s50} 96ueyoxa ubieio4
9/6'G (o6e'sL) painbai sabuoj ou (pabieyd) suoisincid JoN
206'} 0£6'2C 3Woau JaYl0
2.6'L 850'1 Kiepisqns pajeprosuooun Jo ajes WoJj ules)
(610'99) - saipadold JuaLLjSaAUl JO SJES UO SSOT
008'886 86580 S8)eI00SSe WOl S)INSal Jo aJeys s,dnoso
92.'826'} 2£8'696'2 moud Bunesado
{95/'6¢6) (ov1'902'1) asuadxe Bunessdo pajeooyeun
(ove‘080'1) (966'62) - - (v8€'000'1) (v11'098) (zze'st) - - (z6l'y18) sasuadxa Bupesado juawibag
728'9V6'E 025658 - LV'LOY'e 182'189 980°2E9'y 16£018 - 266'21L") eYL'EV0'e anuanas Bunesado Juawbag
[e1o] SanIAe SanIAoe FERVED SlIAOR [ejo1 SaIAOE saIAoe ERINED SaIjIANoe
ajejse [eay Buipua Juswabeuew Jusunsany| aje)sa Buipuan Juawabeuew JusWSaAY|
Jossy |eay jssy
1102 8102

(pa1ersay) )
‘1€ Jaquiaoaq papua pouad Syjuow aulu ay} 104

‘soyojued ajejse |eas buibeuew pue aje)se [ear Ul JuswisaAu] :sal

"sainjoe Buimo.ioq pue Buipusy u) Jaxoiq e se Buioe pue siayjo o) Buipusy pang :saniajoe Bulpus] -
'Sjuat|a Joj sanInas juawalbeuew pun4 pue olojliod :saonas Juawabeuews jassy -

"Spuny pue soljogod ‘senunoas uj Jauaq s,dnolc) ay) 10} JUSLISBAUI 108II(] [SSNIMIOB JusWwiSeAY| -

‘smojjo} se sevew uoisioap Bunesado jeiyo sy o} papiaoid Buiuodal |eussiul uo paseq sapialoe ssausng sy BulBeuew Joj sjuswbas Bunesado oyul papiaip s dnoss) ay )

GONBWIoj JUsWbag ‘G

(s1eulq iemny| ul ae syunoLe ||y)

810Z ‘1€ ¥3aW3o3a

(Q3LIGNYNN) NOLLYWHOANI TVIONVYNIZ 3LYAITOSNOD WINILNI OL STLON
(dNo¥o AHL) STWVIAISANS ANV (AISOTD) "2'S'M ANVAINOD dNOYO SIAILINNDIS



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2018

(All amounts are in Kuwaiti Dinars)

16. General Assembly

The Shareholders’ Annual General Assembly held on July 26, 2018 approved the Board of Directors’ proposal not to
distribute cash dividends and approved Board of Directors’ remuneration amounting to KD 25,000 for the financial
year ended March 31, 2018.

The Shareholders’ Extraordinary General Assembly held on July 26, 2018 approved the Board of Directors’ proposal
to reduce the share capital by 5.9% amounting to KD 1,528,372 that will be KD 24,000,000 and distribute this
reduction to the Shareholders.

The Shareholders’ Annual General Assembly held on July 24, 2017 approved the distribution of cash dividends of 5
fils per share amounting to KD 1,262,925 and to distribute Board of Directors' remuneration amounting to KD 25,000
for the financial year ended March 31, 2017.

17. Fair value measurement

The details of fair value measurement hierarchy are as follow:

Level 1: Quoted (unadjusted) market price in active markets for identical assets or liabilities.

Level 2: Valuation technique for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3: Valuation technique for which the lowest level input that is significant to the fair value measurement is
unobservable.

The following table presents the Group's financial instruments that are measured at fair value:

December 31, 2018 Level 1 Level 2 Total
Financial assets at FVTPL 5,618,569 - 5,618,569
Financial assets at FVOCI 20,135,638 7,392,374 27,528,012
25,754,207 7,392,374 33,146,581
March 31, 2018 (Audited) Level 1 Level 2 Total
Financial assets at FVTPL 1,915,904 - 1,915,904
Financial assets at FVOCI 16,438,003 8,246,455 24,684,458
18,353,907 8,246,455 26,600,362
December 31, 2017 (Restated) Level 1 Level 2 Total
Financial assets at FVTPL 1,784,797 - 1,784,797
Financial assets at FVOCI 14,644,100 8,246,484 22,890,584
16,428,897 8,246,484 24,675,381

During the period ended December 31, 2018, there were no transfers between different levels of fair value
measurement.
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