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INDEPENDENT AUDITOR'S REPORT

The Shareholders
Securities Group Company K.S.C. (Closed)
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Securities Group Company K.S.C. (Closed) (the "Parent
Company") and its subsidiaries (collectively, the "Group"}, which comgrise the consolidated statement of financial position
as at March 31, 2025, and the consolidated statements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of material accounting policies information,

In our opinion, the accompanying consolidated financial statements present fairly, in all maierial respects, the consolidated
financial position of the Group as at March 31, 2025, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with IFRS Accounting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those

standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Coede),
and we have fulfilled our other ethical responsibilities in accordance with the (IESBA Code). We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concemn basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Those Charged with Governance are responsible for overseeing the Group's financial reporting process.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING

RSM Albazie & Ca.is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the
RSM network. Each member of the RSM network is an independent accounting and consulting firm which practices inits own
right. The RSM network is not itsell a separate legal entity in any jurisdiction.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resuling from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financiai statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Plan and perform the Group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the Group as a basis for forming an opinion on the Group financial statements, We
are responsible for the direction, supervision and review of the audit work performed for purposes of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.




recercCcecrecrecerrFrFersmmE TP AaATTMTTNMNAANAT N YN

RSM

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements
together with the report of the Parent Company’s Board of Directors relating to these consolidated financial statements are
in accordance therewith. We further report that we obtained all the information and explanations that we required for the
purpose of our audit and that the consclidated financial statements incorporate all information that is required by the
Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, that an inventory count was duly carried out and that, to the best of
our knowledge and belief, no viclations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended,
or of the Parent Company's Memorandum of Incorperation and Articles of Association, as amended, have occurred during
the year ended March 31, 2025 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our audit and to the best of our knowledge and belief, we have not become
aware, of any material violations of Law No. 7 of 2010 concerning the Capital Markets Authority and the Organization of
Security Activity, and its subsequent amendments and its Executive Regulations during the year ended March 31, 2025,
that might have had a material effect on the business of the Parent Company or on its financtat position.

—_

Nayef M. Al Bazie
State of Kuwait Licence No. 91-A
May 26, 2025 RSM Albazie & Co.
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SECURITIES GROUP COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES (THE GROUP}

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2025
(Al amounts are in Kuwaiti Dinars)

Note 2025 2024
ASSETS

Cash on hand and at banks 11,575,555 11,659,170
Accounts receivable and other debit balances 3 1,163,034 1,109,988
Financial assets at fair value through other comprehensive income

{("FVOCI") 4 55,502,910 39,341,596
investment in associates 5 11,785,072 9,300,541
investment properties 6 13,748 495 13,718,696
Total assets 93,775,066 75,129,991

LIABILITIES AND EQUITY

Liabilities:
Loan 7,21 17,158,764 15,893,398
Accounts payable and other credit balances 8 1,875,269 2,147,759
Total liabilities 19,034,033 18,041,157
Equity:
Capital 9 20,000,000 20,000,000
Share premium 3,046,592 3,046,592
Treasury shares reserve 3,062 3,052
Statutory reserve 10 10,769,186 12,769,186
Voluntary reserve 11 2,005,892 4,405,892
Other reserves 327,782 328,702
Foreign currency translation adjustments 1,148,664 1,064,673
Fair value reserve 21,787,190 3,395,245
Retained eamings 15,586,692 12,009,638
Equity attributable to the shareholders of Parent Company 74,675,050 57,022,980
Non-controlling inferests 65,983 65,854
Total equity 74,741,033 57,088,834
Total liabilities and equity 93,775,066 75,129,991
Fiduciary assets 19 3,329,942,202 2,616,309,889

The accompanying notes from (1) to (24) form an integral part of the consolidated financial statements.

Lo
Khaled S. Al - Ali * ALY, Al - Awadi
Chairman Vice Chairman and CEQ
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED MARCH 31, 2025
(All amounts are in Kuwaiti Dinars)

Revenues:

Net income from financial assets

Fees and commission income

Interest income

Net rental income

Group's share of results from associates

Gain on purchase of additional shares of an associate
Net allowance for ECL no longer required

Other Income

Expenses and other charges:

General and administrative expenses
Marketing and commission expenses
Impairment losses on investment in associates
Finance charges

Foreign exchange {loss} gain

Profit for the year before contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS) and Board of Directors’

remuneration
Contribution to KFAS
Board of Directors’ remuneration
Profit for the year

Aftributable to:

Shareholders of the Parent Company
Non-controlling interests

Profit for the year

Basic and diluted earnings per share:

Basic and diluted earnings per share attributable to shareholders of

the Parent Company

Note 2025 2024
12 3,140,849 2,756,318
13 2,239,871 2,067,510
164 359,935
759,858 688,342
5 371,181 226,298
5(i) 1,326,507 -
14 34,343 88,745
8,256 2512
7,881,029 6,189,660
15 (2,032,612) {2,013,260)
(36,826) (44,609)
5{ii) {719,688) (6,229)
21 (407,713) {904,150)
{2,906) 38,461
(3,199,745) {2,929,787)
4,681,284 3,259,873
16 (41,446) (29,192)
17 (25,000) (25,000)
4,614,838 3,205,681
4,614,709 3,205,838
129 (157)
4,614,838 3,205,681
__Fils Fils
18 23.07 16.03

The accompanying notes from (1) to (24) form an integral part of the consolidated financial statements.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP})
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED MARCH 31, 2025
{(All amounts are in Kuwaiti Dinars)

Profit for the year

Other comprehensive income:

ltems that may be reclassified subseguently to profit or loss
Share of other comprehensive (loss) income of associates
Exchange differences on translating foreign operations

ltems that will not be reclassified subsequently to profit or loss
Changes in fair value of financial assets at FVOCI

Other comprehensive income for the year

Total comprehensive income for the year

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive income for the year

Note 2025 2024
4,614,838 3,205,681
5 (3,387) 4,142
83,991 45,575
18,391,945 852,169
18,472,549 901,886
23,087,387 4,107,567
23,087,258 4,107,724
129 (157)
23,087,387 4,107,567

The accompanying notes from (1) to (24) form an integrat part of the consolidated financial statements.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2025
(All amounts are in Kuwaiti Dinars)

Cash flows from operating activities:

Profit for the year before contribution to KFAS and Board of Directors’

remuneration
Adjustments for:
Net income from financial assets
Interest income
Group's share of results from associates
Gain on purchase of additional share of an associate
Impairment losses on investment in associates
Net allowance for ECL no ionger required
Finance charges
Foreign exchange loss (gain)
Cash flows generated from operating activities

Changes in operating assets and liabilities:
Financial assets at FVTPL

Accounts receivable and other debit balances
Accounts payable and other credit balances

Net cash flows generated from operating activities

Cash flows from investing activities:

Loan granted to others

Paid for purchase of financial assets at FVOCI

Proceeds from sale of financial assets at FVOCI

Paid for purchase of additional share of an associate
Proceeds from capital reduction of investment in an associate
Cash dividends received from investment in associates
Proceeds from sale of debt instruments at amortized cost
Paid for purchase of investment property

Interest income received

Dividends income received

Net cash flows (used in) generated from investing activilies

Cash flows from financing activities:

Net movement in loan

Cash dividends paid

Paid to shareholder on account of capital reduction
Finance charges paid

Net cash flows used in financing activities

Net decrease in cash on hand and at banks

Cash on hand and at banks at the beginning of the year
Cash on hand and at banks at the end of the year

2025 2024
4,681,284 3,259,873
(3,140,849) (2,756,318)
(164) (359,935)
(371,181) (226,298)
(1,326,507) -
719,688 6,229
(34,343) (88,745)
407,713 904,150
2,906 (38,461)
938,547 700,495
675,585 243,809
5,425 (269,770)
(201,123) (111,979)
1,328,434 562,555
- 96,495
(1,208,330) -
5,064 1,356,202
(1,845,000) .
117,274 .
252,178 185,147
. 14,150,000
. (5,637)
164 607,356
2,437,377 2,512,509
(241,273) 18,902,072
1,265,366 (17,252,400)
(1,995,892) (1,984,218)
(5,006) (7.472)
(435,244) (1,037,267)
(1,170,776) (20,281,357)
(83,615) (816,730)
11,659,170 12,475,900
11,575,555 11,659,170

The accompanying notes from (1) to (24) form an integral part of the consolidated financial statements.




CccCcrtrrrrcecrcrrrrfcermm I YN

SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (FHE GROUP)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

{All amounts are in Kuwaiti Dinars)

1,

Incorporation and principal activities
Securities Group Company K.S.C. (Closed) (the “Parent Company”) is a Kuwaiti Closed Shareholding Company
incorporated by agreement no. 786 / Vol. 2 dated October 24, 1981 and the latest amendment on August 4, 2022. The
Parent Company's commercial registration number is 31846. The Parent Company's registered office is P.O. Box
26953, Safat 13130, State of Kuwait.

The principal activities of the Parent Company include:

- Obtaining loans from financial market in accordance with the procedures and methods recognized for companies.

- Buying and selling securities listed in the Boursa Kuwait and the securities that are traded in the State of Kuwait
and in the Gulf Cooperation Council countries to the account of the Parent Company.

- Investment consultants

- The Parent Company may carry out some or all of its business outside Kuwait in accordance with the conditions
and rules known in this regard.

- Investment in real estate inside and outside the State of Kuwait.

- Investment portfolio manager

The Parent Company is under the supervision of the Capital Markets Authority ("CMA”) according to Law No. 7/2010
for investment companies.

The Parent Company and its subsidiaries are referred to as the Group.
The consolidated financial statements were authorized for issue by the Board of Directors on May 26, 2025. The
Shareholder's Annual General Assembly has the power to amend these consolidated financial statements after

issuance.

Material accounting policies information

{a) Basis of preparation
The accompanying consolidated financial statements of the Group have been prepared in accordance with IFRS
Accounting Standards (“IFRS") as issued by International Accounting Standards Board (‘IASB). Material
accounting policies information are summarized as follows:

The consolidated financial statements are presented in Kuwaiti Dinars (“KD") which is the functional currency of
the Parent Company and are prepared under the historical cost convention, except for financial assets at FVOCI
are stated at their fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price thal would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The preparation of consclidated financial statements in conformity with IFRS Accounting Standards requires
management to make judgments, estimates and assumptions in the process of applying the Group's accounting
policies. Material accounting judgments, estimates and assumptions are disclosed in Note 2(v). The key sources
of estimation uncertainty are consistent with the annual audited consolidated financial statements of the Group for the
year ended March 31, 2024.

Adoption of revised Standards

Revised standards that are effective for the current year
The accounting policies used in the preparation of these consolidated financial statements are consistent with

those used in the previous year except for the changes due to implementation of the following new and revised
International Financial Reporting Standards as of April 1, 2024




SECURITIES GROUP COMPANY K.S.C. {(CLOSED) AND SUBSIDIARIES (THE GROUP)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

(All amounts are in Kuwaiti Dinars)

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a seller-lessee uses
in measuring the lease liability arising in a sale and leaseback transaction, to ensure the seller-lessee does not
recognize any amount of the gain or loss that relates to the right of use it retains.

The amendments must be applied retrospectively to sale and leaseback transactions entered into after the date of
initial application of IFRS 16.

Amendments to IAS 1 Presentation of Financial Statements—Non-current Liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the end of the
reporting period affect the entity's right to defer settlement of a liability for at least twelve months after the reporting
date (and therefore must be considered in assessing the classification of the liability as current or non-current). Such
covenants affect whether the right exists at the end of the reporting period, even if compliance with the covenant is
assessed only after the reporting date (e.g. a covenant based on the entity's financial position at the reporting date
that is assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after the reporting
date is not affected if an entity only has to comply with a covenant after the reporting period. However, if the entity's
right to defer settlement of a liability is subject to the entity complying with covenants within twelve months after
the reporting period, an entity discloses information that enables users of financial statements to understand the
risk of the liabilities becoming repayable within twelve months after the reporting period. This would include
information about the covenants (including the nature of the covenants and when the entity is required to comply
with them), the carrying amount of related liabilities and facts and circumstances, if any, that indicate that the entity
may have difficulties complying with the covenants.

The amendments must be applied retrospectively

Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

These amendments to paragraphs 69 to 76 of IAS 1 specify the requirements for classifying liabilities as current or

non-current. The amendments clarify:

« What is meant by a right to defer settlement

« That a right to defer must exist at the end of the reporting period

« That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an eguity instrument would the terms of a
liability not impact its classification

The amendments must be applied retrospectively.

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

These amendments to 1AS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures clarify the
characteristics of supplier finance arrangements and require additional disclosure of such arrangements. The
disclosure requirements in the amendments are intended to assist users of financial slatements in understanding the
effects of supplier finance arrangements on an entity’s liabilities, cash flows and exposure {o liquidity risk.

The adoption of the above amendments and interpretations did not have material impact on the disclosures or on the
amounts reported in these consolidated financial statements.

New and revised Standards issued but not yet effective
At the date of authorization of these financial statements, the Group has not applied the following new and revised
Standards that have been issued but are not yet effective:
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SECURITIES GROUP COMPANY K.S.C. {CLOSED) AND SUBSIDIARIES ({THE GROUP)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

(All amounts are in Kuwaiti Dinars}

IFRS 18 Presentation and Disclosures in Financial Statements
The new standard, IFRS 18, replaces 1AS 1 Presentation of Financial Statements while carrying forward many of the
requirements in IAS 1.

IFRS 18 introduces new requirements to:

o present specified categories and defined subtotals in the statement of profit or loss,

o provide disclosures on management-defined performance measures (MPMs) in the notes to the financial
statements,

* improve aggregation and disaggregation.

IFRS 18 requires retrospective application with specific fransition provisions. An entity is required to apply IFRS 18
for annual reporting periods beginning on or after January 1, 2027 with earier application permitted.

IFRS 19 Subsidiaries without Public Accountability: Disclosures

The new standard, IFRS 19 specifies the disclosure requirements an eligible subsidiary is permitted to apply instead
of the disclosure requirements in other IFRS Accounting Standards. An entity is required to apply IFRS 18 for annual
reporting periods beginning on or after 1 January 2027.

Amendments to IFRS 9 and IFRS 7 - Classificafion and Measurement of Financial Instruments

An entity is required to apply these amendments for annual reporting periods beginning on or after January 1,

2026.The amendments include:

» A clarification that a financiat liability is derecognized on the 'settlement date' and introduce an accounting policy
choice (if specific conditions are met) 1o derecognize financial liabilities settled using an electronic payment
system before the setllement date.

» Additional guidance on how the contractual cash flows for financial assets with environmental, social and
corporate govemance (ESG) and similar features should be assessed

» Clarifications on what constitute ‘non-recourse features' and what are the characteristics of contractually linked
instruments

The introduction of disclosures for financial instruments with contingent features and additional disclosure
requirements for equity instruments classified at fair value through other comprehensive income (OCH).

The Group is in the process of assessing the potential impact on its consolidated financial statements resulting
from the application of the standard.

Lack of Exchangeability {Amendments fo IAS 21)
The amendments contain guidance to specify when a cumency is exchangeable and how to determine the
exchange rate when itis not.

The amendments are effective for annual reporting periods beginning on or after January 1, 2025. Earlier
application is permitted.

An entity is required to recognize any effect of initially applying the amendments as an adjustment to the opening
balance of retained earnings when the entity reports foreign currency transactions. When an entity uses a
presentation currency other than its functional currency, it recognizes the cumulative amount of translation
differences in equity.

The Group is in the process of assessing the potential impact on its consolidated financial statements resulting
from the application of the standard.

1
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GRCUP)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

(All amounts are in Kuwaiti Dinars)

b)

Principles of consolidation
The consolidaled financial statements incorporate the financial statements of the Parent Company and the
following subsidiaries {together the “Group”):

Country of Principal Percentage of holding
Name of the subsidiary incorporation activities 2025 2024
Kingdom of
Al Anoud Al Thahabiya Company W.L.L. Saudi Arabia Real Estate 100% 100%
Cayman
North African Investment Company Limited Islands Investment 100% 100%
State of Real Estate
SG Real estate Company W.L.L.. Kuwait 99% 99%
Kingdom of Industrial
Securities Group Morocco SARL AU Morocco 100% 100%
Al-Ataya International Foods Company K.S.C. State of
(Closed) Kuwait Food 75% 75%

Subsidiaries (investees) are those enterprises controlied by the Group. Control is achieved when the Group:
s has power over the investee.

¢ is exposed, or has rights to variable returns from its involvement with the investee; and

» has the ability to use its power io affect its returns.

The Group reassess whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of conirol listed above.

When the Group has less than a majority of voting rights of an investee, it has power over the investee when the
voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.

The Group considers all relevant facts and circumstances in assessing whether or not the Group'’s voting rights in

an investee are sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative to the size and dispersion of holdings of the other vole
holders;

» potential voting rights held by the Group, other vote holders or other parties;

e rights arising from other contractual arrangements; and

« any additional facts and circumstances that indicate that the Group has, or does not have, the current ability to
direct the relevant aclivities at the time that decisions need to be made, including voting patterns at previous
shareholders' meetings.

The financial statements of subsidiaries are included in the consolidated financial statements from the date that
control effectively commences until the date that control effectively ceases. All inter-company balances and
transactions, including inter-company profits and unrealized profits and losses are eliminated in full on
consolidation. Consolidated financial statements are prepared using uniform accounting policies for like
fransactions and other events in similar circumstances.

Non-controlling interests in the net assets of consolidated subsidiaries are identified separately from the Group's
equity therein. Non-controlling interests consist of the amount of those interests at the date of the original business
combination and the non-controlling shareholders’ share of changes in equity since the date of the combination.
Non-controlling interests are measured at either fair value, or at its proportionate interest in the idenfifiable assets
and liabilities of the acquiree, on a fransaction-by-transaction basis.
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A change in the ownership interest of a subsidiary, without a change of contro, is accounted for as an equity
transaction. The carrying amounts of the Group's ownership interests and non-controlling interests are adjusted to
reflect changes in their relative interests in the subsidiaries. Any difference between the amount by which non-
controlling interests are adjusted and fair value of the consideration paid or received is recognized directly in equity
and attributable to owners of the Parent Company. Losses are attributed to the non-controlling interest even if that
results in a deficit balance. If the Group loses control over a subsidiary, it:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary,

Derecognizes the carrying amount of any non-controlling interest;

Derecognizes the cumulative translation differences recorded in equity,

Recognizes the fair value of the consideration received;

Recognizes the fair value of any investment retained;

Recognizes any surplus or deficit in profit or loss; and

Reclassifies the Parent Company's share of components previously recognized in other comprehensive income
to profit or loss or retained earnings as appropriate.

Financial instruments

Initial recognition

Purchases and sales of those financial assets are recognized on settlement-date - the date on which the asset is
delivered to or by the Group. Financial assets are initially recognized at fair value plus transaction costs for all
financial assets not carried at FVTPL.

Classification
The Group classifies its financial instruments as “Financial assets” and “Financial Liabilities". Financial assets and
financial liabilities are recognized when the Group becomes a party to the confractual provisions of the instruments.

Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual
arrangement. Interest, dividends, gains, and losses relating to a financial instrument classified as a liability are
reported as expense or income. Distributions to holders of financial instruments classified as equity are charged
directly to equity. Financial instruments are offset when the Group has a legally enforceable right to offset and
intends to settle either on a net basis or to realize the asset and settle the liability simuitaneously.

Financial assets and financial liabilities carried on the consofidated statement of financial position include cash on
hand and at banks, accounts receivable and other debit balances, financial assets at FVOCI, loan and accounts
payable and other credit balances.

{A) Financial assets

I. Categories and measurement of financial assets
The Group classifies its financial assets upon initial recognition into the following categories:
» Debtinstruments at amortized cost.
o Financial assets at fair value through profit or loss (FVTPL).
o Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on derecognition.

To determine their classification and measurement category, IFRS 9 requires all financial assets, except
equity instruments and derivatives, to be assessed based on a combination of the entity’s business model
for managing the assets and the instruments’ contractual cash flow characteristics.
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Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial
assets to achieve its business objectives and in order to generate contractual cash flows. That is, whether
the Group's objective is solely to collect the contractual cash flows from the assets or is to collect both the
contractual cash flows and cash flows arising from the sale of assets. If neither of these is applicable (e.g.
financial assets are held for trading purposes), then the financial assets are classified as part of ‘Sell
business model and measured at FVTPL. The Group's business model is not assessed on an instrument-
by-instrument basis, but at a higher level of aggregated portfolios.

Assessment of whether contractual cash flows are solely payments of principal and interest (SPPI
test)

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash

flows and sell, the Group assesses whether the financial instruments’ cash flows represent Solely

Payments of Principal and Interest {the ‘SPPI test'). ‘Principal’ for the purpose of this test is defined as the

fair value of the financial asset at initial recognition that may change over the life of the financial asset (for

example, if there are repayments of principal or amortization of the premium/discount). The most significant

elements of interest within a lending arrangement are typically the consideration for the time value of money

and credit risk.

The Group reclassifies when and only when its business model for managing those assets changes. The
reclassification takes place from the start of the first reporting period following the change. Such changes
are expected to be very infrequent.

Derecognition

A financial asset{in whole or in part) is derecognized either when: the contractual rights to receive the cash
flows from the financial asset have expired; or the Group has transferred its rights to receive cash fiows
from the financial asset and either (a) has transferred substantially all the risks and rewards of ownership
of the financial asset, or (b) has neither transferred nor retained substantially all the risks and rewards of
the financial asset, but has transferred control of the financial asset. Where the Group has retained control,
it shall continue to recognize the financial asset to the extent of its continuing involvement in the financial
asset.

Debt instruments at amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions:

- The asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instruments measured at amortized cost are subsequently measured at amortized cost using the
effective yield method adjusted for impairment losses if any. Interest income, foreign exchange gains and
losses and impairment are recognized in the consolidated stalement of profit or loss. Gain and losses are
recognized in consolidated statement of profit or loss when the asset is derecognized, modified or impaired.

Amortized cost and effective interest method
The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating inferest income over the relevant period.
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The amortized cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortization using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortized cost of a financial asset before
adjusting for any loss allowance.

Cash on hand and at banks and accounts receivables are classified as debt instruments at amortized cost.

Trade receivables :
Receivables are amounts due from customers for services performed in the ordinary course of business
and is recognized initially at fair value and subsequently measured at amorlized cost using the effective
interest method, less allowance for expected credit losses.

Financial assets at FVTPL

Financlal assets that do not meet the criteria for being measured at amortized cost or FVTOCI are measured

at FVPL. Specifically:

e Investments in equity instruments are classified as at FVPL, unless the Group designates an equity
investment as at FVTOCI on initial recognition {see above).

¢ Debtinstruments that do not meet the amortized cost criteria or the FVTOCI criteria are classified as at
FVPL. In addition, debt instruments that meet either the amortized cost criteria or the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency ('accounting mismatch’) that would arise from
measuring assets or liabilities or recognizing the gains and losses on them on different bases. The
Group has not designated any debt instruments as at FVTPL.

Changes in fair value, gain on disposal, interest income and dividends are recorded in consolidated
statement of profit or loss according to the terms of the confract, or when the right to payment has been
established,

Equity instruments at FVOCI

Upon initial recognition, the Group may elect to classify irrevocably some of its equity instruments at FVOCI
when they are neither held for trading nor a contingent consideration arising from a business combination.
Such classification is determined on an instrument-by- instrument basis.

Equity investments at FVOCI are subsequently measured at fair value. Changes in fair values including
foreign exchange component are recognized in other comprehensive income and presented in the
cumulative changes in fair values as part of equity. Cumulative gains and losses previously recognized in
other comprehensive income are transferred to retained eamings on derecognition. Gains and losses on
these equity instruments are never recycled to consolidated statement of profit or loss. Dividends are
recognized in consolidated statement of profit or loss when the right of the payment has been established,
except when the Group benefits from such proceeds as a recovery of part of the cost of the instrument, in
which case, such gains are recorded in OCI. Equity instruments at FVOCI are not subject to an impairment
assessment. Upon disposal, cumulative gains or losses are reclassified from cumulative changes in fair
value to retained earnings in the statement of changes in equity.

The Group classifies investments in quoted, unquoted equity securiies and Fund under financial assets at
FVOCI in the consolidated statement of financial position.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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Impairment of financial assets
The Group recognizes an allowance for expected credit losses (ECL) for all debt instruments not held at fair
value through profit or loss.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive. The shortfall is then discounted at an approximation
to the asset's original effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual terms.

‘42-month expected credit losses’ are recognized for Stage 1 while ‘lifetime expected credit losses’ are
recognized for Stages 2 and 3. Lifetime ECL represents the expected credit losses that will resuit from all
possible default events over the expected life of a financial instrument. 12-month ECL represents the portion
of lifetime ECL that is expected to result from default events on a financial instrument that are possible within
12 months after the reporting date.

For accounts receivables, the Group has applied the standard’s simplified approach and has calculated
ECLs based on lifetime expected credit losses. Accordingly, the Group does not track changes in credit risk,
but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on the Group's historical credit loss experience, adjusted for
forward-looking factors specific to the cusiomers and the economic environment. Exposures were
segmented based on common credit characteristics such as credit risk grade, geographic region and
industry, delinquency status and age of relationship, where applicable.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument. ECLs for financial assets measured at amortized cost are
deducted from the gross carrying amount of the assets and charged fo consolidated statement of profit or
loss.

(B) Financial liabilities

Al financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly atfributable transaction costs. All financial liabilities are subsequently measured at
FVPL or at amortized cost using effective interest rate method.

Financial liabilities at amortized cost
Financial liabilities that are not at FVTPL are measured subsequently at amortized cost using the effective
interest method.

i

i)

Accounts payable
Accounts payable include trade and other payables. Trade payables are obligations to pay for goods or

services that have been acquired in the ordinary course of business from suppliers. Trade payables are
recognized initially at fair value and subsequently measured at amortized cost using the effective interest
method. Accounts payable are classified as current liabilities if payment is due within one year or less (or
in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Borrowings
Borrowings are recognized initially al fair value, net of fransaction costs incurred. Borrowings are

subsequently stated at amortized cost; any difference between the proceeds (net of transaction costs}
and the redemption value is recognized in the consolidated statement of profit or loss over the period of
the borrowings using the effective interest method.
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d)

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalized as a pre-payment for liquidity services and amortized
over the period of the facility to which it relates.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
a derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in consolidated statement of profit or loss. If the modification is not
substantial, the difference between: (1) the carrying amount of the liability before the modification; and (2) the
present value of the cash flows after modification should be recognized in profit or loss as the modification
gain or loss within other gains and losses.

{C) Offsetting of financial assets and liabilities
Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement
of financial position if, and only if, there is a currently enforceable legal right fo offset the recognised amounts
and there is an intention o settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Associates

Associates are those entities in which the Group has significant influence which is the power to participate in the
financial and operating policy decisions of the associate. Under the equity method, investment in associates are
carried in the consolidated statement of financial position at cost as adjusted for changes in the Group's share of
the net assets of the associate from the date that significant influence effectively commences uniil the date that
significant influence effectively ceases, except when the investment is classified as held for sale, in which case it
is accounted as per IFRS 5 "Non-current Assets Held for Sale and Discontinued Operations™.

The Group accounted for its investment in associates based on audited financial statements of the associates as
at December 31, 2024 with amendments for any material transactions for the period from January 1 up to March 31,
2025.

The Group recognizes in its consolidated statement of profit or loss for its share of results of operations of the
associates and in its other comprehensive income for its share of changes in other comprehensive income of
associates.

Losses of an associate in excess of the Group's interest in that associate (which includes any long-term interests
that, in substance, form part of the Group's net investment in the associate) are not recognized except to the extent
that the Group has an obligation or has made payments on behalf of the associate. Gains or losses arising from
transactions with associates are eliminated against the investment in the associate to the extent of the Group's
interest in the associate.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, liabilities
and contingent fiabilities of the associate recognized at the date of acquisition is recognized as goodwill. The
goodwill is included within the carrying amount of the investment in associates and is assessed for impairment as
part of the investment. If the cost of acquisition is lower than the Group's share of the net fair value of the identifiable
assets, liabilities and contingent liabilities, the difference is recognized immediately in the consolidated statement
of profit or loss.
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The Group determines at each reporting date whether there is any objective evidence that the investment in
associate is impaired and determines if necessary, fo recognize any impairment loss with respect to the investment.
If this is the case, the entire carrying amount of the investment (including goodwill} is tested for impairment and the
Group calculates the amount of impairment as the difference between the recoverable amount of the associate
and its carrying value and recognizes the amount in the consolidated statement of profit or loss. Any reversal of
that impairment loss is recognized to the extent that the recoverable amount of the investment subsequently
increases.

Upon loss of significant influence over the associate, the Group measures and recognizes any retaining financial
assets at its fair value. Any difference between the carrying amount of the associate upon loss of significant
influence and the fair value of the retaining investment and proceeds from disposal is recognized in the
consolidated statement of profit or loss.

Investment properties
Investment properties comprise completed property, property under construction or re-development held to earn
rentals or for capital appreciation or both. Investment properties are re-measured at cost including purchase price
and transactions costs less accumulated depreciation and impairment losses. Land on which the investment
property is erected is not depreciated. Depreciation is computed on a siraight-line basis over the useful life of the
buildings for 20 years.

All repairs and maintenance costs are expensed when incurred. When part of an investment property is replaced,
the carrying amount of the replaced part is derecognized.

Investment properties are derecognized when either they have been disposed of or when the investment property
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Gains or losses
arising on the retirement or disposal of an investment property are recognized in the consolidated statement of
profit or loss.

Transfers are made to investment property when, and only when, there is a change in use, evidenced by the end
of owner occupation, commencement of an operating lease to another party or completion of construction or
development. Transfers are made from investment property when, and only when, there is a change in use,
evidenced by commencement of owner occupation or commencement of its development for selling purposes. If
a property being used by the owner is transferred to investment property, the Group will account for such property
as per the applicable accounting policy for property, plant and equipment up to date of the usage change and
fransfer.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of the fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss
is recognized immediately in the consolidated statement of profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.
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9)

h)

)

k)

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized for the
asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in the
consolidated statement of profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

Provisions

A provision is recognized when the Group has a present legal or constructive obligation as a result of a past event
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at the end of each
reporting period and adjusted to reflect the current best estimate. Where the effect of the time value of money is
material, the amount of a provision is the present value of the expenditures expected to be required to settle the
obligation. Provisions are not recognized for future operating losses.

Provision for end of service indemnity

Provision is made for amounts payable to employees under the Kuwaiti Labor Law in the private sector, employee
contracts and the applicable labor laws in the countries where the subsidiaries operate. This liability, which is
unfunded, represents the amount payable to each employee as a result of involuntary termination at the end of the
reporting period, and approximates the present value of the final abligation.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are

shown in equity as a deduction from the proceeds.

Share premium
This represents cash received in excess of the par value of the shares issued, The share premium is not available

for distribution except in cases stipulated by law.

Treasury shares
Treasury shares consist of the Parent Company's own shares that have been issued, subsequently reacquired by

the Group and not yet reissued or cancelled. The treasury shares are accounted for using the cost method. Under
the cost method, the weighted average cost of the shares reacquired is charged to a contra equity account. When
the treasury shares are reissued, gains are credited to a separate account in shareholders’ equity (treasury shares
reserve) which is not distributable. Any realized losses are charged to the same account to the extent of the credit
balance on that account. Any excess losses are charged to retained earnings, reserves, and then share premium.
Gains realized subsequently on the sale of treasury shares are first used to offset any recorded losses in the order
of share premium, reserves, retained earnings and the treasury shares reserve account. No cash dividends are
paid on these shares. The issue of bonus shares increases the number of treasury shares proportionately and
reduces the average cost per share without affecting the total cost of treasury shares.

Where any Group's company purchases the Parent Company's equity share capital (treasury shares), the
consideration paid, including any directly attributable incremental costs is deducted from equity attributable to the
Parent Company's equity holders until the shares are cancelled or reissued.

Where such shares are subsequently reissued, any consideration received, net of any directly attributable
incremental transaction costs is included in equity attributable to the Parent Company's shareholiders.

Other reserves
Other equity items are used to record the effect of changes in ownership interest in subsidiaries, without loss of
control, the effect of changes in ownership interest in associates and other reserves.
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m) Segment reporting

P)

A segment is a distinguishable component of the Group that engages in business activities from which it eams
revenue and incurs costs. Operating segments are reported in a manner consistent with the internal reporting
provided fo the chief operating decision-maker. The chief operating decision-maker is identified as the person
being responsible for allocating resources, assessing performance and making strategic decisions regarding the
operating segments.

Dividend distribution to shareholders

The Group recognizes a liability to make cash and non-cash distributions to shareholders of the Parent Company
when the distribution is authorized and the distribution is no longer at the discretion of the Group. A distribution is
authorized when it is approved by the shareholders of the Parent company at the Annual General Meeting. A
corresponding amount is recognized directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement
recognized directly in equity. Upon distribution of non-cash assets, any difference between the carrying amount of
the liability and the carrying amount of the assets distributed is recognized in the consolidated statement of profit
or loss. Distributions for the year that are approved after the reporting date are disclosed as an event after the date
of the consolidated statement of financial position.

Leases

Group as a lessor
Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified

as operating leases. All other leases are classified as finance leases. The determination of whether an arrangement
is, or contains a lease is based on the substance of the arrangement and requires an assessment of whether the
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
a right to use the asset.

(i) Finance lease
Amounts due from lessees under finance leases are recorded as receivables at the amount of the Group’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group’s net investment outstanding in respect of the leases.

(i) Operating lease
Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognized on a straight-line basis over the lease term.

Revenue from contracts with customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Group expects to be entitied in exchange for
those goods or services. The Group has generally concluded that it is the principal in its revenue arrangements,
because it typically controls the goods or services before transferring them to the customer.
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The Group applies a five-step model are as follows to account for revenue arsing from contracts:

Step 1: Identify the contract with the customer — A contract is defined as an agreement between two or more
parties that creales enforceable rights and obligations and sets out the criteria for every contract that must be
met.

Step 2: Identify the performance obligations in the contract — A performance obligation is a promise in a
contract with the customer to transfer goods or services to the cusiomer.

Step 3: Determine the transaction price — The transaction price is the amount of consideration to which the
Group expects to be entitied in exchange of transferring promised good or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contracts ~ For a contract that has
more than one performance obligation, the Group will allocate the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Group expects to be entitled in
exchange for satisfying each performance obligation.

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

The Group exercises judgement, taking info consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their cusiomers.

The Group recognizes revenue either at a point in time or over time, when (or as) the Group satisfies performance
obligations by transferring the promised goods or services 1o its customers. The Group transfers control of a good
or service over time (rather than at a point in time) when any of the following criteria are met:

The customer simultaneously receives and consumes the benefits provided by the entity's performance as
the entity performs.

The Group's performance creates or enhances an asset (e.g., work in process) that the customer confrols as
the asset is created or enhanced.

The Group's performance does not create an asset with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed to date.

Control is transferred at a point in time if none of the criteria for a good or service to be transferred over time is
met. The Group considers the following factors in determining whether control of an asset has been transferred:

The Group has a present right to payment for the asset.

The Customer has legal litle to the asset.

The Group has transferred physical possession of the asset.

The Customer has the significant risks and rewards of ownership of the asset.
The Customer has accepted the asset.

Incremental costs of obtaining a contract with a customer are capitalized when incurred as the Group expects to
recover these costs and such costs would not have incurred if the contract has not been obtained. Sales
commission incurred by the Group is expensed as the amortization period of such costs is less than a year.

Revenue for the Group arises from the following activities:

i)

Management fees
Management fees are recognized on a cash basis when the service rendered (at a point in time),

Fees and commission income
Fees and commission income is recognized at the time the related services are provided (at a point infime).
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Q)

iy Revenue on sale of properties

Revenue on sale of properties is recognized on the basis of the full accrual method as and when all of the

following conditions are met:

¢ Asaleis consummated, and contracts are signed;

s The buyer's investment, to the date of the financial statements, is adequate to demonstrate a
commitment to pay for the property;
The Group's receivable is not subject to future subordination;

o The Group has transferred control to the buyer; and

s  Work to be completed is either, easily measurable and accrued or is not significant in relation to the
overall vaiue of the contract.

Revenue on sale of properties are recognized at a point in time.

iv) Other income
Other income are recognized on accrual basis.

Foreign currencies

Foreign currency transactions are translated into Kuwaiti Dinars at rates of exchange prevailing on the date of the
transactions. Monetary assets and liabilities denominated in foreign currency as at the end of reporting period are
retranslated info Kuwaiti Dinars at rates of exchange prevailing on that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are refranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are
included in consolidated statement of profit or loss for the period, Translation differences on non-monetary items
such as equity instruments which are classified as financial assets at fair value through profit or loss are reported
as part of the fair value gain or loss. Translation differences on non-monetary items such as equity instruments
classified as financial assets at fair value through other comprehensive income are included in “fair vaiue reserve”
in other comprehensive income.,

The assets and liabilities of the foreign subsidiary are translated into Kuwaiti Dinars at rates of exchange prevailing
at the end of reporting period. The results of the subsidiary are translated into Kuwaiti Dinars at rates approximating
the exchange rates prevailing at the dates of the transactions. Foreign exchange differences arising on translation
are recognized directly in other comprehensive income. Such translation differences are recognized in
consolidated statement of profit or loss in the period in which the foreign operation is disposed off.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are

assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization. All other borrowing costs are
recognized in consolidated statement of profit or loss in the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Zakat

Zakat is calculated at 1% of the profit aftributable to shareholders of the Parent Company before contribution to
KFAS, Zakat and Board of Directors' remuneration and after deducting the Parent Company's share of profit from
Kuwaiti shareholding associates subsidiaries, its share of Zakat paid by Kuwaiti shareholding subsidiaries and
cash dividends received from Kuwaiti shareholding companies in accordance with Law No, 46 for year 2006 and
Ministerial Resolution No. 58 for year 2007 and their Executive Regulations. No Zakat has been provided since
there was no financial profit on which Zakat could be calculated.
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t)

Contingencies
Contingent liabilities are not recognized in the consolidated financial statements unless it is probable as a result of

past events that an outflow of economic resources will be required to setlle a present, legal or constructive
obligation; and the amount can be reliably estimated. Else, they are disclosed unless the possibility of an outflow
of resources embodying economic losses is remote.

Contingent assets are not recognized in the consolidated financial statements but disclosed when an inflow of
economic benefits as a result of past events is probable.

Fiduciary assets
Assets held in trust or in a fiduciary capacity are not treated as assets of the Group and accordingly are not included

in these consolidated financial statements but are disclosed in the notes to the consolidated financial statements.

Material accounting judgements, estimates and assumptions

The Group makes judgments, estimates and assumptions concerning the future. The preparation of consolidated
financial statements in conformity with International Financial Reporting Standards requires management to make
judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenue and expenses during the year. Actual results could differ from the estimates.

a) Judgments
In the process of applying the Group's accounting policies which are described in note 2, management has
made the following judgments that have the most significant effect on the amounts recognized in the
consolidated financial statements.

(i) Revenue recognition
Revenue is recognized to the extent it is probable that the economic benefits will flow to the Group and
the revenue can be reliably measured. The determination of whether the revenue recognition criteria as
specified under IFRS 15 and revenue accounting policy explained in Note 2(p) are met requires significant
judgment.

(i) Allowance for expected credit losses
The determination of the recoverability of the amount due from customers and the factors determining the
impairment of the receivables involve significant judgment.

(i) Classification of financial assets
On acquisition of a financial asset, the Group decides whether it should be classified as "at fair value
through profit or loss”, “at fair value through other comprehensive income” or “at amortized cost’. IFRS 9
requires all financial assets, except equity instruments and derivatives, fo be assessed based on a
combination of the Group's business model for managing the assets of the instrument’s contractual cash
flow characteristics. The Group follows the guidance of IFRS 9 on classifying its financial assets as
explained in Note 2(c).

(iv) Classification of land
Upon acquisition of land, the Group classifies the land into one of the following categories, based on the
intention of the management for the use of the land:

1) Properties under development
When the intention of the Group is to develop fand in order to sell it in the future, both the land and
the construction costs are classified as properties under development.

2) Work in progress
When the intention of the Group is to develop a land in order to rent or o occupy it in the future, both

the land and the construction costs are classified as work in progress.
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b)

3) Properties held for trading
When the intention of the Group is to selt land in the ordinary course of business, the land are
classified as properties held for trading.

4) Investment properties
When the intention of the Group is to eam rentals from land or hold land for capital appreciation or if
the intention is not determined for land, the land is classified as investment property.

{v) Significant influence assessment
When determining significant influence over an investee, management considers whether the Group has

the power to participate in the financial and operating policy decisions of the investee if it holds less than
20% of the investee’s voting rights. The assessment, which requires significant judgment, involves
consideration of the Group's representation on the investee's board of directors, participation in policy
making decisions and material transactions between the investor and investee.

(vi} Control assessment
When determining control over an investee, management considers whether the Group has a ‘de facto'
power to control an investee if it holds less than 50% of the investee’s voting rights. The assessment of
the investee’s relevant activities and the ability to use the Group's power to affect the investee's variable
returns requires significant judgment.

(vii) Taxes
The Group is subject to income taxes in numerous jurisdictions. Significant judgment is required in
determining the provision for income taxes. There are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of business for the Group.

Estimation and assumptions

The key assumptions concerning the future and other key sources of estimating uncertainty at the end of the
reporiing period that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed below.

(i) Fair value of unquoted financial assets
If the market for a financial asset is not active or not available, the Group establishes fair value by using
valuation fechniques which include the use of recent amm's length transactions, reference to other
instruments that are substantially the same, discounted cash flow analysis, and option pricing models
refined to reflect the issuer's specific circumstances. This valuation requires the Group to make estimates
about expected future cash flows and discount rates that are subject to uncertainty.

(i) Allowances for expected credit losses
The extent of allowance for expected credit losses involves estimation process. Allowance for expected
credit losses is based on a forward looking ECL approach as explained in Note 2(c). Bad debts are written
off when identified. The ECL aliowance and write-down of accounts receivable are subject to management
approval.

iy Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The fair value less costs
to sell calculation is based on available data from binding sales fransactions in an arm’s length transaction
of similar assets or observable market prices less incremental costs for disposing of the asset. The value
in use calculation is based on a discounted cash flow model. The cash flows are derived from the budget
for the next five years and do not include restructuring activities that the Group is not yet committed to or
significant future financial assets that will enhance the asset's performance of the cash generating unit
being tested. The recoverable amount is most sensitive to the discount rate used for the discounted cash
flow model as well as the expected future cash inflows and the growth rate used for extrapolation
purposes.
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{iv) Taxes

The Group recognizes a liability for the anticipated taxes levied in the jurisdictions of its activity based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made. Any changes in the estimates and
assumptions may have an impact on the carrying values of the deferred taxes.

3. Accounts receivable and other debit balances

Accrued revenue
Accrued dividend income
Other receivables

Less: allowance for ECL (a)

(a) The movement in the allowance for ECL is as follows:

Balance as at the beginning of the year
Charge during the year (Note 14)
Utilized during the year

Provision no longer required (Note 14)
Balance as at the end of the year

4. Financial assets at fair value through other comprehensive income (“FVOCI")

Quoted equity securities
Unquoted equity securities
Fund

2025 2024
3,719,006 3,733,038
27,887 -
324,188 325,220
4,071,171 4,059,158
(2,908,137) (2,949,170)
1,163,034 1,109,988
2025 2024
2,949,170 2,933377
16,569 19,239
(6,690) -
(50,912) (3,446)
2,908,137 2,949,170
2025 2024
46,503,637 32,061,215
8,388,477 6,878,713
610,796 401,668
55,502,910 39,341,596

Equity securities with a carrying value of KD 32,142,152 (2024: KD 22,883,982) are pledged with a local bank against

a loan (Note 7).

During the year, the Group has purchased additional investments classified as financial assets at FVOCI amounting to

KD 1,208,330.
Financial assets at FYOCI are denominated in the following currencies:
Kuwaiti Dinar

Saudi Riyal
US Dollar

2025 2024
53,498,170 38,939,915
610,796 401,668
1,393,944 13
55,502,910 39,341,596

Financial assets at FVOCI was valued based on the valuation basis as described in Note 23,
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5. Investment in associates

Country of Percentage of holding
Name of the associate incorporation 2025 2025 2024
Kingdom of
Al Madar Al Thahabia Co. W.L.L Saudi
(“Al Madar”} (i) Arabia 38% 8,600,739 6,221,710
Future Communication Co. State of
K.S.C.C. ("FCC") (iii) Kuwait 34.50% 1,183,208 1,092,631
Al-Jazeera Real Estate
Development Co. K.S.C. (Closed)  State of
("Al-Jazeera") (iv) Kuwait 20% 2,001,122 1,802,823
Kingdom of
Alpha Atlantique Du Sahara S.A. Morocco 22.52% 1 183,375
Kuwait Qatari Co. for Real Estate State of
Development K.S.C.C. Kuwait 40.72% 1 1
British Virgin
Mena Eguities Ltd. Islands 44.15% 1 1
11,785,072 9,300,541
(a) The movement during the year is as follows:
2025 2024
Balance as at the beginning of the year 9,300,541 9,239,835
Additions (i) 3,171,507 -
Capital reduction of investment in an associate (117,274) -
Effect of ownership change in an associate 2,467 1,434
Group's share of results from associates 3N, 18 226,298
Impairment losses on investment in associates (i) (719,688) (6.229)
Share of other comprehensive (loss) income (3,387) 4,142
Cash dividends received (252,178) (185,147)
Foreign currency translation adjustments 31,903 20,208
Balance as at the end of the year 11,785,072 9,300,541

(i) During the year ended March 31, 2025, the Group acquired additional equity interest in Al Madar Al Thahabia
Co. W.L.L (“an Associate of the Group”) based on a contract signed on October 3, 2024, for a consideration
of KD 1,845,000. The fair value of acquired additional equity interest exceeded the consideration paid, which
resulted in a gain on bargain purchase of KD 1,326,507 recognized in the consolidated statement of profit or

loss.

As a result, the Group's holding percentage increased from 24% to 38%. The Group has determined that it
continues to exercise significant influence over Al Madar Al Thahabia, consistent with its current accounting

treatment under the equity method under “IAS 28": Investments in Associates and Joint Ventures”.

(i) During the year ended March 31, 2025, the Group recorded an impairment loss of KD 719,688 (2024: KD
6,229) against its investment in associates based on a study conducted by external evaluator wherein the

recoverable value of the associates were lower than carrying values.

(iii) 3,405,898 shares (2024: 3,405,898 shares) of FCC are pledged with a local bank against a loan (Note 7).

(iv) 9,999,999 shares (2024: 9,999,999 shares) of Al-Jazeera are pledged with a local bank against a loan {Note 7).
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(b) The summarized financial information of associates which are material to the Group is as follows:
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Al Madar FCC Al-Jazeera 2025 2024

Statement of financial

position
Current assels 1,404 815 16,784,032 702,793 18,891,640 16,457,158
Non-current assets 24,490,956 556,405 19,012,306 44,059,667 45,813,504
Current liabilities {501,322) (12,117,526} {4,215,962) (16,834,810 {(16,111,876)
Non-current liabilities {313,399) (821,473) (5,493,529) (6,628,401} (7,081,983)
Net assels 25,081,050 4,401,438 10,005,608 39,488,096 39,076,803
Statement of profit or

loss
Revenue 2,570,039 20,068,533 7,245,315 29,883,887 32,239,380
Expenses (2,861,423} {19,516,533) {5,514,594) {27,892,550) (31,241,549)
Net (loss) income for

the year (291,384) 552,000 1,730,721 1,991,337 997,831
Dividends received - 102,178 150,000 252,178 185,147
Contingent liabilities

and commitments - 624,200 624,200 730,323

(¢} Reconciliation of the above summarized financial information to the carrying amount of investment in associates
recognized in the consolidated financial statements:

__Al Madar FCC Al-Jazeera
2025
Net assets of the associate 25,081,050 4,401,438 10,005,608
Group’s percentage of ownership 38% 34.50% 20%
9,530,799 1,518,496 2,001,122
impairment losses on investment in associates (aii)) (584,512) {335,288) -
Other adjustment {345,548) - .
Carrying amount of Group's investment in the
associate 8,600,739 1,183,208 2,001,122
Group's share of results from associates (110,726) 190,440 346,144
Al Madar FCC Al-Jazeera
2024
Net assets of the associate 25,923,792 4,138,895 9,014,116
Group's percentage of ownership 24% 34.50% 20%
6,221,710 1,427,319 1,802,823
Impairment losses on investment in associates (a(ii)) - {335,288) -
Carrying amount of Group's investment in the associate 6,221,710 1,092,631 1,802,823
Group's share of results from associates (114,730) 110,637 230,208
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6. Investment properties
The movement during the year was as foliows:

2025 2024
Balance as at the beginning of the year 13,718,696 13,687,818
Additions - 5637
Foreign currency translation adjustments 29,799 25241
Balance as at the end of the year 13,748,495 13,718,696

(a) Management of the Parent Company has complied with the Executive Regulations of Capital Markets Authority
with respect to guidelines for valuation of investment properties.

{b) The fair value of investment properties as at March 31, 2025 was KD 19,182,162 (2024: KD 18,578,226) based on
the lowest of valuations carried out by two external valuers. In estimating the fair value of investment properties,
the cost approach, income capitalization approach and market comparable approach have been used, considering
the nature and usage of the investment properties. The fair value measurement of investment properties has been
categorized as level 2 and level 3 fair value based on inputs to the valuation technique used. Investment properties
include buildings that are fully depreciated.

(c) Investment properties with a carrying value amounting to KD 1,403,554 (2024: KD 1,403,554) are pledged with a
local bank against a loan (Note 7).

7. Loan
Revolving loan carry an annual interest rate 0.7% (2024: 0.7%) over the Central Bank of Kuwait discount rate (effective:
4,95% (2024: 4.87%)) and due for settlement on May 15, 2027. Revolving loan is obtained from a related party {Note
21).

Loan is secured by pledge of the following first-degree collaterals:

(i) Pledge of FVOCI with a carrying value amounting to KD 32,142,152 (2024: KD 22,883,982) (Note 4).

(i) Pledge of 3,405,898 shares (2024: 3,405,898 shares) of Future Communication Co. K.8.C.P. (‘FCC") classified as
investment in associates (Note 5).

(ifi) Pledge of 9,999,999 shares (2024: 9,999,999 shares) of Al-Jazeera Real Estale Development Co, K.S.C. (Closed)
classified as investment in associates {Note 5).

(iv) Pledge of investment properties with a carrying value of KD 1,403,554 (2024: KD 1,403,554) (Note 6).

8. Accounts payable and other credit balances

2025 2024
Accrued expenses 431,013 527,751
Dividends payable (Note 21) 260,829 256,721
Payable to shareholder on account of capital reduction {(Note 21) 45,227 50,233
Provision for end of service indemnity 556,764 568,187
Due to related parties (Note 21) 74,745 102,276
KFAS payable (Note 16) 41,446 29,192
Other credit balances 465,225 613,399

1,875,269 2,147,759

9. Capital
The authorized, issued and paid-up capital amounts to KD 20,000,000 divided into 200,000,000 shares (2024: KD

20,000,000 divided info 200,000,000 shares) with a par value of 100 fils each and all shares are paid in cash.
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10.

1.

Statutory reserve
As required by the Companies Law and the Parent Company's Articles of Association, 10% of the profit for the year

attributable to shareholders of the Parent Company before contribution to KFAS, Zakat and Board of Directors’
remuneration is transferred to statutory reserve. The Parent Company may resolve to discontinue such annual transfers
when the reserve exceeds 50% of the capital. This reserve is not available for distribution except for in certain cases
stipulated by Law and the Parent Company’s Articles of Association. Distribution of this reserve is limited to the amount
required to enable payment of a dividend of 5% of share capital in years when accumulated profits are not sufficient for
the payment of a dividend of that amount. Since the statutory reserve exceeds 50% of the Parent Company's capital,
the Parent Company had discontinued transferring any amounts to statutory reserve.

During the year, the Board of Directors of the Parent Company proposed the transfer of KD 2,000,000 to retained
earnings. This transfer is subject to approvaf of the Shareholders’ general assembly.

Voluntary reserve
As required by the Parent Company's Articles of Association, 10% of the profit for the year attributable to shareholders

of the Parent Company before contribution to KFAS, Zakat and Board of Directors’ remuneration is transferred to
voluntary reserve. Such fransfer may be discontinued by a resolution at the Shareholders’ Annual General Assembly,
upon recommendation by the Board of Directors. The Shareholders’ General Assembly dated April 6, 2004, approved
to discontinue any transfer to the voluntary reserve with effect from December 31, 2002.

During the year, the Board of Directors of the Parent Company proposed the transfer of KD 2,400,000 to retained
earnings. This transfer is subject to approval of the Shareholders’ general assembly,

12. Net income from financial assets
2025 2024
Realized gain on sale of financial assets at FVTPL 675,585 243,809
Dividend income 2,465,264 2,512,509
3,140,849 2,756,318
13. Fees and commission income
2025 2024
Portfolic management fees 1,048,724 1,046,196
Consultancy and advisory fees 1,122,768 963,114
Commission 68,379 58,200
2,239,871 2,067,510
14. Net allowance for ECL no longer required
2025 2024
Allowance for ECL on cash at bank . (2,566)
Allowance for ECL no longer required on loan granted to others - 57,530
Allowance for ECL on accounts receivable and other debit balances
(Note 3 (a)) (16,569) {19,239)
Allowance for ECL no longer required on accounts receivable and
other debit balances (Note 3 (a)) 50,912 3,446
Allowance for ECL no longer required on debt instruments at
amortized cost - 49,574
34,343 88,745
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15.

16.

17.

18.

General and administrative expenses
2025 20
Staff costs 1,588,071 1,573,271
Management and commission fees 46,774 40,098
Professional fees 65,950 42,850
Other expenses 331,817 387,041
2,032,612 2,013,260

Contribution to Kuwait Foundation for the Advancement of Sciences (KFAS)

Contribution to KFAS is calculated at 1% of the profit attributable to shareholders of the Parent Company before
contribution to KFAS, Zakat and Board of Direclors’ remuneration and after deducting the Parent Company's share of
income from Kuwaiti shareholding subsidiaries, associates and ransfer to statutory reserve.

The movement in KFAS is as follows:

2025 2024
Balance at the beginning of the year 29,192 37,205
Charge for the year 41,446 29,192
Paid during the year {29,192} (37,205)
Balance as at the end of the year (Note 8) 41,446 29,192

Board of Directors’ meetings and Shareholders Ordinary General Assembly

(a) The Board of Directors meeting held on May 26, 2025, proposed to distribute cash dividends of 10 fils per share
amounting to KD 2,000,000 and to distribute Board of Directors' remuneration amounting to KD 25,000 for the
financial year ended March 31, 2025. These proposals are subject to the approval of the Shareholders' Annual
General Assembly.

(b) The Shareholders’ Annual General Assembly held on June 25, 2024 approved the distribution of cash dividends
of 10 fils per share amounting to KD 2,000,000 and to distribute Board of Directors' remuneration amounting to KD
25,000 for the financial year ended March 31, 2024,

{c) The Shareholders’ Annual General Assembly held on June 21, 2023 approved the distribution of cash dividends
of 10 fils per share amounting to KD 2,000,000 and to distribute Board of Directors' remuneration amounting to KD
25,000 for the financial year ended March 31, 2023.

Basic and diluted earnings per share atiributable to shareholders of the Parent Company

There are no potentiat dilutive ordinary shares. Basic and diluted earnings per share is computed by dividing the profit
for the year atfributable to shareholders of the Parent Company by the weighted average number of shares outstanding
during the year:

2025 2024
Profit for the year attributable to shareholders of the Parent Company 4,614,709 3,205,838
Shares Shares
Weighted average number of shares outstanding 200,000,000 200,000,000
Fils Fils
Basic and diluted eamings per share attributable to shareholders of the
Parent Company 23.07 16.03

As there are no dilutive instruments outstanding, basic and diluted earnings per share attributabfe to shareholders of
the Parent Company are identical.
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19. Fiduciary assets
The Parent Company manages investment portfolios for others amounting to KD 3,329,942,202 as at March 31, 2025

(2024: KD 2,616,309,889) to eam management fees. These investment portfolios are registered in the name of the
Parent Company and are not accounted in the accompanying consolidated financial statements (accounts off the
consolidated statement of financial position).

20. Segment information
The Group is divided into three operating segments for managing its business activities based on intemal reporting

provided to the chief operating decision maker as follows:

- Investment activities: Direct investment for the Group’s benefit in securities, portfolios and funds
- Asset management services: Portfolio and Fund management services for clients

- Real estate activities: Investment in real estate and managing real estate portfolios.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025
(All amounts are in Kuwaiti Dinars)

21. Related party disclosures
The Group has entered into various transactions with related parties concerning financing and other related services.
Prices and terms of payment are approved by the Group's management. Significant balances and transactions with

22.

other refated parties are as follows:

Other
refated
Shareholders parties 2025 2024
() Consolidated statement of financial
Position
Cash on hand and at banks - 11,485,346 11,485,346 11,613,164
Loan (Note 7) - 17,158,764 17,158,764 15,893,398
Dividends payable included in “accounts 260,829 - 260,829 256,721
payable and other credit balances”
(Note 8)
Payable to shareholder on account of
capital reduction included in “accounts 45,227 - 45,227 50,233
payable and other credit balances”
(Note 8)
Due to related parties included in - 74,745 74,745 102,276
“accounts payable and other credit
balances” (Note 8)
(i} Consolidated statement of profit or
Loss
Fees and commission income - 160,000 160,000 160,000
Interest income 164 164 148
Finance charges (407,713) {407,713} {904,150)
(iii) Compensation to key management
personnel
Short-term benefits - - 504,654 495,058
Board of Directors’ remuneration
{Note 17) - - 25,000 25,000
Termination benefits - 31,250 29,375
Committees remuneration - 27,500 27,500

The related party transactions are subject to approval by the shareholders of the Parent Company in the Annual General

Assembly.

Financial risk management

In the normal course of business, the Group uses primary financial instruments such as cash on hand and at banks,
accounts receivable and other debit balances, financial assets at FYOCI, loan and accounts payable and other credit
balances and as a result, it is exposed to the risks indicated below. The Group currently does not use derivative financial

instruments to manage its exposure to these risks.

a) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge a contractual obligation causing
the other party fo incur a financial loss. Financial assets which potentially subject the Group to credit risk consist
principally of cash at banks, receivables and debt instruments at amortized cost. The Group's cash at banks are
placed with high credit rating financial institutions. Receivables and debt instruments at amortized cost are

presented net of allowance for ECL.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

(All amounts are in Kuwaiti Dinars)

b)

Cash at banks

The Group's cash at banks measured at amortized cost are considered to have a fow credit risk and the loss
allowance is based on the 12 months expected loss. The Group's cash are placed with high credit rating financial
institutions with no recent history of default. Based on management's assessment, the ECL impact arising from
such financial assets are insignificant to the Group as the risk of default has not increased significantly since initial
recognition.

The Group’s maximum exposure arising from defauit of the counter-party is limited to the following:

2025 2024
Cash at banks 11,572,555 11,656,170
Accounts receivable and other debit balances 1,163,034 1,109,988
12,735,589 12,766,158

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with
financial instruments. To manage this risk, the Group periodically assesses the financial viability of customers and
invests in bank deposits or other investments that are readily realizable, along with planning and managing the
Group's forecasted cash flows by maintaining adequate cash reserves, maintaining valid and available credit lines
with banks, and matching the maturity profiles of financial assets and liabilities.

Liguidity risk management process

The Group's liquidity management process, as carried out within the Group includes:

¢ Day-to-day funding, managed by monitoring future cash flows to ensure that requirements can be met.

o Maintaining a portfolio of highly marketable assets that can easily be liquidated as protection against any
unforeseen interruption to cash flow.

¢  Monitoring statement of financial position liquidity ratios against internal and regulatory requirements.

¢ Managing the concentration and profile of debt maturities.

The maturity profile of assets and liabilities of the Group as at March 31 was as follows:

Upto 1-3 3-12 1-5 Over 5
2025 __1 month months months years years Total
Assets
Cash on hand and at banks 11,575,555 . - - - 11,575,555
Accounts receivable and
other debit balances 342,782 22,844 797,408 - - 1,163,034
Financial assets at FVOCI 46,503,637 - - 8,999,273 . 55,502,910
Investment in associates - 11,785,072 - 11,785,072
Investment properties - - - 4,570,043 9,178,452 13,748,495
58,421,974 22,844 797,408 25,354,388 9,178,452 93,775,066
Liabilities
Loan - . . 17,158,764 - 17,158,764
Accounts payable and other
credit balances 385,051 66,446 389,274 1,034,498 - 1,875,269
385,051 66,446 389,274 18,193,262 . 18,034,033
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

(All amounts are in Kuwaiti Dinars)

Upto 1-3 3-12 1-5 Over
2024 1 month months months years years Total
Assets
Cashon hand and atbanks 11,659,170 - . - - 11,659,170
Accounts receivable and
other debit balances 291,277 21,150 797,564 - - 1,109,988
Financial assets at FVQOCI 32,061,215 - - 7,280,381 - 39,341,596
Investment in associates - 9,300,541 - 9,300,541
Investment properties - - - 4,570,043 9,148,653 13,718,696
44,011,662 21,150 797,561 21,150,965 9,148,653 75,129,991
Liabilifies
Loan 15,893,398 - 15,893,398
Accounts payable and other
credit balances 413 480 54,192 442 806 1,237,281 - 2,147,759
413,480 54,192 442 806 17,130,679 - 18,041,157
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes
in market variables such as interest rate, foreign exchange rates and equity prices as indicated below:

i)

Interest rate risk

Financial instruments are subject to the risk of changes in value due to changes in the level of interest. The
effective interest rates and the periods in which interest-bearing financial liabilities are repriced or mature are
indicated in the respective notes.

The following table demonstrates the sensitivity to a reasonably possible change ininterest rates, with all other
variables held constant, of the Group’s consolidated statement of profit or loss (through the impact on floating
rate borrowings).

Effect on
Increase / Balance on consolidated
(Decrease) in March 31 statement of profit
interest rate KD or loss
2025
Loan + 50 basis points 17,158,764 + 85,794
2024
Loan 1 50 basis poinis 15,893,398 + 79,467

Foreign currency risk

The Group incurs foreign currency risk on transactions that are denominated in a currency other than the
Kuwaiti Dinar. The Group may reduce its exposure to fluctuations in foreign exchange rates through the use
of derivative financial instruments. The Group ensures that the net exposure is kept to an acceptable level, by
dealing in currencies that do not fluctuate significantly against the Kuwaiti Dinar.

The following table demonstrates the sensitivity to a reasonably possible change in the foreign exchange
between, other currencies and Kuwaiti Dinar.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

{All amounts are in Kuwaiti Dinars)

Effect on Effect on Consolidated
Change in consolidated statement of profit or
foreign currency  statement of profit loss and other
Currency rate or loss comprehensive income
2025
US Doltar +5% + 545 + 69,697
Saudi Riyal +5% 116,910 1 30,540
Tunisian Dinar *5% 7 .
Euro 5% +12 -
Morocco Dirhams 5% + 608 .
2024
US Dollar +5% +14 -
Saudi Riyal + 5% + 5,641 + 20,083
Tunisian Dinar +5% +8 -
Euro +5% 14 -
Moroceo Dithams 5% + 569 -

iii) Equity price risk
Equity price risk is the risk that fair values of equity instruments decrease as the result of changes in level of
equity indices and the value of individual stocks. The equity price risk exposure arises from the Group's
investment in equity securities classified as financial assets at FVTPL and financial assets at FVOCI. To
manage such risks, the Group diversifies its investments in different sectors within its investment portfolio.

The following table demonstrates the sensitivity to a reasonably possible change in equity indices as a result
of change in the fair value of these investments, to which the Group had significant exposure at March 31:

2025 2024
Change in Effect on other Change in Effect on other
equity price comprehensive equity price comprehensive
Market index % income % income
Boursa Kuwait 5% +2,325,182 5% + 1,603,061

23. Fair value measurement
The Group measures its financial assets such as financial assets at FVOCI at fair value at each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or

o Inthe absence of a principal market, in the most advantageous market for the asset or liability.

All financial instruments for which fair value is measured or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole;

Level 1: Quoled (unadjusted) market prices in active markets for identicat assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

36



TN T

R e, Ay e, ey

rrerrfrfrrecrerrrm -

SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025

(All amounts are in Kuwaiti Dinars)

24.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy
as at March 31:

2025 Level 1 Level 2 Total
Financial assets at FVOCI 46,503,637 8,999,273 55,502,910
2024 __ Level1 Level 2 Total
Financial assets at FVOCI 32,061,215 7,280,381 39,341,596

At March 31, the fair values of financial instruments approximate their carrying amounts. The management of the Group
has assessed that fair value of financial instruments approximates their carrying amounts largely due to the short-term
maturities of these instruments.

During the year, there were no fransfers among Level 1, Level 2 and Level 3.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between Levels in the hierarchy by re-assessing the categorization (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Capital risk management

The Group's objectives when managing capital are fo safeguard the Group's ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure
to reduce the cost paid up of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
return paid up capital to shareholders, issue new shares, sell assets to reduce debt, repay loans or obtain additional
loans.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is calculated as total borrowings less cash on hand and at banks. Total
capital is calculated as total ‘equity’ as shown in the consolidated statement of financial position plus net debt.

For the purpose of capital risk management, the total capital resources consist of the following components:

2025 2024
Loan 17,158,764 15,893,398
Less: cash on hand and at banks (11,575,555) (11,659,170)
Net debt 5,583,209 4,234,228
Total equity 74,741,033 57,088,834
Total capital resources 80,324,242 61,323,062
Gearing Ratio 6.95% 6.90%
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