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RSM Albazie & Co.

REPORT ON REVIEW OF
INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors
Securities Group Company K.S.C. (Closed)
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Securities Group
Company K.S.C. (Closed) (“the Parent Company”) and its subsidiaries (collectively, "the Group”) as at September 30, 2021
and the related interim condensed consolidated statements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash flows for the six months period then ended. Management of the Parent Company is responsible
for the preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information performed by the Independent Auditor of the Entity". A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting".

Emphasis of Matter
We draw attention to Note (16) to the accompanying interim condensed consolidated financial information which describes
a lawsuit filed against Parent Company. Our conclusion is not modified in respect of this matter.

Report on other Legal and Regulatory Requirements
Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the books

of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, during the six months period ended
September 30, 2021 that might have had a material effect on the business of the Parent Company or on its financial position.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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We further report that, during the course of our review, to the best of our knowledge and belief, we have not become aware
of any violations of the provisions of Law No. 32 of 1968, as amended, concerning Currency, the Central Bank of Kuwait
and the organization of banking business, and its related regulations or of the provisions of Law No. 7 of 2010, concerning
the Capital Markets Authority and its related regulations during the six months period ended September 30, 2021, that might
on the business of the Parent Company or on its financial position.

Dr. Ali Owaid Rukheyes Dr. Shuaib A. Shuaib
Licence No. 72-A Licence No. 33-A
Member of Nexia International - (England) RSM Albazie & Co.
AL Waha Auditing Office

State of Kuwait
October 25, 2021



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT SEPTEMBER 30, 2021

(Al amounts are in Kuwaiti Dinars)

ASSETS
Cash on hand and at banks

Financial assets at fair value through profit or loss

(*FVTPL")
Accounts receivable and other debit balances
Financial assets at fair value through other
comprehensive income (“FVOCI")
Investment in associates
Debt instruments at amortized cost
Investment properties
Total assets

LIABILITIES AND EQUITY
Liabilities:
Loans
Loans from a related party

Accounts payable and other credit balances
Total liabilities

Equity:

Capital

Share premium

Treasury shares reserve

Statutory reserve

Voluntary reserve

Other reserves

Foreign currency translation adjustments

Fair value reserve

Retained earnings

Equity attributable to the shareholders of the
Parent Company

Non-controlling interests

Total equity

Total liabilities and equity

(Audited)

September 30, March 31, September 30,

Note 2021 2021 2020
13,048,739 13,275,055 13,105,014
3 5,695,500 423,729 3,464,720
895,924 813,168 2,455,043
4 30,529,556 29,530,536 29,293,545
10,075,122 10,276,470 11,521,678
5 10,024,503 13,999,158 18,737,133
21,974,974 21,997,183 22,109,684
92,244,318 90,315,359 101,686,817
6 27,195,692 27,514,862 36,442,863
7 11,000,000 8,900,000 9,000,000
2,286,368 2,756,278 4,030,655
40,482,060 39,171,140 49,473,518
8 20,000,000 20,000,000 20,000,000
3,046,592 3,046,592 3,046,592
3,052 3,052 3,052
12,769,186 12,769,186 12,769,186
4,405,892 4,405,892 4,405,892
328,496 328,754 333,665
812,905 852,207 1,039,178
2,503,015 2,361,860 3,226,709
7,827,768 7,311,742 7,324,307
51,696,906 51,079,285 52,148,581
65,352 64,934 64,718
51,762,258 51,144,219 52,213,299
92,244,318 90,315,359 101,686,817

The accompanying notes from (1) to (17) form an integral part of the interim condensed consolidated financial information.

Khaled S. Al - Ali
Chairman

A'Y. Al - Awadi

Vice Chairman and CEO




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

Three months ended Six months ended
September 30, September 30,
Note 2021 2020 2021 2020

Revenues:

Net investment income 9 254,426 379,501 1,117,375 796,357
Fees and commission income 559,658 417,338 1,007,153 778,666
Interest income 97,699 228,021 235,399 489,214
Net rental income 134,452 135,960 262,466 251,802
Group's share of results from associates (39,001) (198,457) (55,797) (449,255)
Impairment loss on investment in an associate - - - (62,264)

Gain on sale of investment in unconsolidated
subsidiaries - - . 15,581

Provision for overseas tax no longer required - - - 588,237
Other income - 24,102 - 24,102
Foreign exchange (loss) gain (12,731) 34,838 {11,626) 21,730
994,503 1,021,303 2,554,970 2,454,170

Expenses and other charges:
General and administrative expenses (398,406) (314,213) (847,928) (619,557)
Finance charges {113,743) (178,418) (231,086) (338,272)
Net allowance for ECL (charge) no longer

required (37,639) {71,983) 58,004 (98,428)

(549,788) (564,614) (1,021,010) (1,056,257)

Profit for the period before contribution to
Kuwait Foundation for the Advancement

of Sciences (KFAS) and Zakat 444,715 456,689 1,533,960 1,397,913
Contribution to KFAS (3,213) (4,567) (14,518) (13,978)
Zakat (2,244) (3,816) (11,333) (12,574)
Profit for the period 439,258 448,306 1,508,109 1,371,361
Attributable to:

Shareholders of the Parent Company 439,047 448,293 1,507,691 1,371,263

Non-controlling interests 211 13 418 98

Profit for the period 439,258 448,306 1,508,109 1,371,361
Fils Fils Fils Fils

Basic and diluted earnings per share attributable
to shareholders of the Parent Company 10 2.20 217 7.54 6.39

The accompanying notes from (1) to (17) form an integral part of the interim condensed consolidated financial information.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(All amounts are in Kuwaiti Dinars)

Profit for the period

Other comprehensive (loss) income:

ltems that may be reclassified subsequently to profit or loss
Share of other comprehensive income of associates
Exchange differences on translating foreign operations

Items that will not be reclassified subsequently to profit or loss
Changes in fair value of financial assets at FVOCI

Other comprehensive (loss) income for the period

Total comprehensive (loss) income for the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive (loss) income for the period

Three months ended Six months ended
September 30, September 30,
2021 2020 2021 2020
439,258 448,306 1,508,109 1,371,361
- (8,226) - (7,530)
27,554 (66,695) (39,302) (101,416)
(541,981) 709,741 141,155 (194,621)
(514,427) 634,820 101,853 {303,567)
(75,169) 1,083,126 1,609,962 1,067,794
(75,380) 1,083,113 1,609,544 1,067,696
211 13 418 98
(75,169) 1,083,126 1,609,962 1,067,794

The accompanying notes from (1) to (17) form an integral part of the interim condensed consolidated financial information.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(All amounts are in Kuwaiti Dinars)

Cash flow from operating activities:

Profit for the period before contribution to KFAS and Zakat
Adjustments for:

Net investment income

Interest income

Group'’s share of results from associates

Impairment loss on investment in an associate

Gain on sale of investment in unconsolidated subsidiaries
Provision for overseas tax no longer required

Foreign exchange loss (gain)

Finance charges

Net allowance for ECL Net allowance for ECL (no longer required) charge

Changes in operating assets and liabilities:
Financial assets at FVTPL

Accounts receivable and other debit balances
Accounts payable and other credit balances
Net cash flows used in operating activities

Cash flow from investing activities:

Paid for purchase of financial assets at FVOCI

Proceeds from sale of financial assets at FVOCI

Proceeds from capital reduction of investment in an associate
Cash dividends received from investment in an associate
Proceeds from sale of investment in unconsolidated subsidiaries
Proceeds from redemption of debt instruments at amortized cost
Interest income received

Dividends income received

Net cash flows generated from investing activities

Cash flows from financing activities:

Loans

Loans from a related party

Cash dividends paid

Capital reduction

Finance charges paid

Net cash flows generated from (used in) financing activities
Net decrease in cash on hand and at banks

Cash on hand and at banks at the beginning of the period
Cash on hand and at banks at the end of the period

Six months ended

September 30,

2021 2020
1,533,960 1,397,913
{1,117,375) (796,357)

(235,399) (489,214)
55,797 449,255
- 62,264
- (15,581)
- (588,237)
11,626 (21,730)
231,086 338,272
(58,004) 98,428
421,691 435,013
(4,432,275) 514,370
(47,469) (1,628,438)
(487,689) (381,940)
(4,545,742) (1,060,995)
(1,404,608) (400,319)
555,138 5,556,444
77,178 -
51,088 -
- 200,000
4,000,000 -
221,145 539,769
277,879 334,220
3,777,820 6,230,114
(319,170) (325,170)
2,100,000 (4,314,900)
(954,514) (2,804)
(22,456) (36,033)
(262,254) (621,984)
541,606 (5,300,891)
(226,316) (131,772)
13,275,055 13,236,786
13,048,739 13,105,014

The accompanying notes from (1) to (17) form an integral part of the interim condensed consolidated financial information.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

1.

Incorporation and principal activities
Securities Group Company K.S.C. (Closed) (the Parent Company) is a Kuwaiti Closed Sharehoiding Company
incorporated by agreement no. 786 / Vol. 2 dated October 24, 1981 and the latest amendment on October 18, 2020.
The Parent Company's commercial registration number is 31846. The Parent Company’s registered office is P.O. Box
26953, Safat 13130, State of Kuwait.

The principal activities of the Parent Company include:

- Trading in securities listed in Kuwait and the GCC

- Acting as custodian and managers of funds

- Conducting research and studies

- Providing financial and investment services

- Obtaining loans from the financial market, granting to others and acting as an intermediary in the lending and
borrowing process

- Establishing and managing real estate portfolios for its clients inside and outside Kuwait

- Investment in real estate.

The Parent Company is under the supervision of the Capital Markets Authority ("CMA") according to Law No. 7/2010
for investment companies and by the Central Bank of Kuwait (“CBK") for financing activities.

This interim condensed consolidated financial information was authorized for issue by the Parent Company’s Board of
Directors on October 25, 2021.

Basis of presentation

The interim condensed consolidated financial information has been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. The accounting policies used in the preparation of the interim
condensed consolidated financial information for the period are consistent with those used in the preparation of the
annual consolidated financial statements for the financial year ended March 31, 2021.

The interim condensed consolidated financial information does not include all the information and notes required for
complete financial statements prepared in accordance International Financial Reporting Standards (“IFRS"} as issued
by International Accounting Standards Board ('|ASB') and with the regulations of the Government of Kuwait for financial
services institutions regulated by the Central Bank of Kuwait (“CBK") and the Capital Markets Authority (“CMA”"). These
regulations require adoption of all IFRSs as issued by IASB except for the measurement and disclosure requirements
of expected credit losses (ECL) on credit facilities under IFRS 9: Financial Instruments. Accordingly, provision for credit
losses on credit facilities is the higher of ECL under IFRS 9, determined in accordance with the CBK guidelines, and
the provisions required by the CBK rules on classification of credit facilities and calculation of their provisions. In the
opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair
presentation have been included in the accompanying interim condensed consolidated financial information. Operating
results for the six months period ended September 30, 2021 are not necessarily indicative of the results that may be
expected for the fiscal year ending March 31, 2022. For further information, refer to the consolidated financial
statements and notes thereto for the fiscal year ended March 31, 2021.

Application of new and revised International Financial Reporting Standards (IFRSs)

The Group has not early adopted any standards, interpretations or amendments that has been issued but is not yet
effective. Several amendments and interpretations apply for the first time in 2021, but do not have an impact on the
interim condensed consolidated financial information of the Group.

Financial assets at fair value through profit or loss (*FVTPL")
Financial assets at FVTPL represents quoted securities held by the Group primarily for the purpose of trading and
short-term profit making.

During the period, the Group purchased investments amounting to KD 14,909,510 and disposed of investments with
carrying value of KD 9,806,163.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2021
(All amounts are in Kuwaiti Dinars)

Fair value measurement disclosures of financial assets at FVTPL are provided in Note 15.

4. Financial assets at fair value through other comprehensive income (“FVOCI")

Quoted securities
Unquoted securities

{Audited) September
September 30, March 31, 30,
2021 2020
23,691,773 22,151,609 24,351,277
6,837,783 7,378,987 4,942 268
30,529,556 29,530,596 29,293,545

FVOCI with a carrying value of KD 21,640,649 (March 31, 2021: KD 22,142,547; September 30, 2020: KD 22,142,547)
were pledged with a local bank against a loan (Note 6)

Fair value measurement disclosures of financial assets at FVOCI are provided in Note 15.

Debt instruments at amortized cost

(Audited)
September 30, March 31, September 30,
Interest rate % Maturity date 2021 2020 2021

Fixed rate bond issued by November 18,

a local bank 4.75% 2025 - - 800,000
Fixed rate bond issued by

a local bank (a) 6.5% May 30, 2026 - 2,000,000 2,000,000
Floating rate bond issued 2.5% + CBK November 18,

by a local bank discount rate 2025 - - 2,700,000
Floating rate bond issued 3.95% + CBK March 9,

by a local bank discount rate 2026 - - 2,200,000
Floating rate bond issued 4% + CBK

by a local bank (a) discount rate May 30, 2026 - 2,000,000 2,000,000
Floating rate bond issued 2.75% + CBK

by a local company discount rate July 26, 2023 2,000,000 2,000,000 2,000,000
Floating rate bonds issued 2.25% + CBK November 8,

by a local company discount rate 2023 3,750,000 3,750,000 3,750,000
Fioating rate bonds issued 2.25% + CBK December 28,

by a local company discount rate 2024 4,400,000 4,400,000 4,400,000

10,150,000 14,150,000 19,850,000

Less: allowance for

Expected Credit Losses

(“ECL") (b) (125,497) {150,842) {112,867)

10,024,503 13,999,158 19,737,133

(a) During the period ended September 30, 2021, the local bank (issuer of the bonds) elected to early redeem these
outstanding bonds, in whole by their principal amount plus the accrued interest.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

(b) The movement in the allowance for ECL is as follows:

(Audited)
September 30, March 31, September 30,
2021 2021 2020
Balance at the beginning of the period / year 150,842 65,025 65,025
Charge during the period / year 39,320 94,908 47,842
Provision no longer required (64,665) (9,091) -
Balance as at the end of the period / year 125,497 150,842 112,867

6. Loans
Revolving loans carry an annual interest rate 0.7% (March 31, 2021: ranging from 1.5% to 2.5%, September 30, 2020:
ranging from 1.5% to 2.5) over the Central Bank of Kuwait discount rate. Loans are due for settlement on May 15, 2023.

Loans are secured by pledge of the following first-degree collaterals:

(i) Pledge property located in Jabriya area, plot (3A), plot 129 classified as investment properties.

(iy Pledge property located in Sharq area, plot (1), plot (2) classified as investment properties.

(iii) Pledge FVOCI with a carrying value amounting to KD 21,640,649 (March 31, 2021: KD 22,142,547, September
30, 2020: KD 22,142,547) (Note 4).

(iv) Pledge 3,405,898 shares of Future Communication Co. K.S.C.P. (*FCC") classified as investment in associates.

(v) Pledge 11,999,999 shares of Al-Jazeera Real Estate Development Co. K.S.C. (Closed) classified as investment
in associates.

7. Loans from a related party
These represent loans obtained from a shareholder carrying an annual interest rate of 1.25% per annum (March 31,
2021: 1.25%, September 30, 2020: 1.25%). Loans from a related party are due for settlement on March 28, 2023.

8. Capital
As at September 30, 2021, the authorized, issued and paid-up capital amounting to KD 20,000,000 divided into
200,000,000 shares (March 31, 2021 amounting to KD 20,000,000 divided into 200,000,000 shares, September 30,
2020 amounting to KD 20,000,000 divided into 200,000,000 shares) with a par value of 100 fils each and all shares are
paid in cash.

9. Netinvestment income

Three months ended Six months ended
September 30, September 30,
2021 2020 2021 2020
Unrealized (loss) gain on financial assets at FVTPL ~ (523,143) 142,149 168,424 392,575
Realized gain on sale of financial assets at FVTPL 553,354 69,562 671,072 69,562
Dividend income 224,215 167,790 277,879 334,220
254,426 379,501 1,117,375 796,357

10



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

10. Basic and diluted earnings per share attributable to shareholders of the Parent Company

1.

12.

There are no potential dilutive ordinary shares. Basic and diluted earnings per share is computed by dividing the profit
for the period attributable to shareholders of the Parent Company by the weighted average number of shares
outstanding during the period:

Three months ended Six months ended
September 30, September 30,
2021 2020 2021 2020
Profit for the period attributable to
shareholders of the Parent
Company 439,047 448,293 1,507,691 1,371,263
Shares Shares Shares Shares
Weighted average number of shares
outstanding 200,000,000 206,933,333 200,000,000 214,513,661
Fils Fils Fils Fils
Basic and diluted earnings per share
attributable to shareholders of the
Parent Company 2.20 2.17 7.54 6.39

As there are no dilutive instruments outstanding, basic and diluted earnings per share attributable to shareholders of
the Parent Company are identical.

Fiduciary assets

The Parent Company manages investment portfolios for others amounting to KD 2,712,933,442 as at September 30,
2021 (March 31, 2021: KD 2,667,274,339; September 30, 2020: KD 2,797,461,131) to earn management fees. These
investment portfolios are registered in the name of the Parent Company and are not included in the accompanying
interim condensed consolidated financial information (accounts off the interim condensed consolidated statement of
financial position).

Related party disclosures

The Group has entered into various transactions with related parties concerning financing and other related services.
Prices and terms of payment are to be approved by the Group's management and subject to approval by the
shareholders of the Parent Company in the Annual General Assembly. Significant balances and transactions with other
related parties are as follows:

(Audited)
September 30, March 31, September 30,
2021 2021 2020
(i) Interim condensed consolidated statement of

financial position:

Cash on hand and at banks 12,026,203 12,198,239 11,997,779
Accounts receivable and other debit balances - - 82,000
Loans (Note 6) 27,195,692 27,514,862 36,442,863
Loans from a related party (Note 7) 11,000,000 8,900,000 9,000,000
Accounts payable and other credit balances 164,886 256,765 288,249

1



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

Three months ended Six months ended
September 30, September 30,
2021 2020 2021 2020

(i) Interim condensed consolidated

statement of profit or loss:

Fees and commission income 85,861 - 115,337 -

Interest income 43 161 87 191

Gain on sale of investment in

unconsolidated subsidiaries - - - 15,581

Finance charges (113,743) (178,418) (231,086) (338,272)
(iii) Compensation to key

management personnel:

Short-term benefits 81,798 81,798 172,335 163,596

Termination benefits 7,187 7,187 14,375 14,375
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

14.

15.

16.

General Assembly

The Shareholders’ Annual General Assembly held on June 23, 2021 approved the distribution of cash dividends of 5
fils per share amounting to KD 1,000,000 and to distribute Board of Directors' remuneration amounting to KD 25,000
for the financial year ended March 31, 2021.

Fair value measurement
The details of fair value measurement hierarchy are as follow:

Level 1: Quoted (unadjusted) market price in active markets for identical assets or liabilities.

Level 2: Valuation technique for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

Level 3; Valuation technique for which the lowest level input that is significant to the fair value measurement is
unobservable.

The following table presents the Group's financial instruments that are measured at fair value:

September 30, 2021 Level 1 Level 2 Total
Financial assets at FVTPL 5,695,500 - 5,695,500
Financial assets at FVOCI 23,691,773 6,837,783 30,529,556
29,387,273 6,837,783 36,225,056
March 31, 2021 {Audited) Level 1 Level 2 Total
Financial assets at FVTPL 423,729 - 423,729
Financial assets at FVOCI 22,151,609 7,378,987 29,530,596
22,575,338 7,378,987 29,954,325
September 30, 2020 Level 1 Level 2 Total
Financial assets at FVTPL 3,464,720 - 3,464,720
Financial assets at FVOCI 24,351,277 4,942,268 29,293,545
27,815,997 4,942,268 32,758,265

During the period ended September 30, 2021, there were no transfers between different levels of fair value
measurement.

Legal case

Case No.174/2020 dated January 8, 2020 raised by one of the Parent Company'’s shareholders {Plaintiff) against
the legal representative of the Parent Company and others (Defendants).

Subject:
The Plaintiff requested to annul the decisions made by the Parent Company's Annual Ordinary General Assembly
meeting held on November 12, 2019 for the financial year ended March 31, 2017 and all the consequent effects.

Court decisions issued:

a) On February 18, 2020, the court issued its verdict in favour of the Defendants and rejecting the legal case.

b) On July 27, 2020, the “Court of First Instance” issued its verdict in favour of the Defendants and rejecting the legal
case.

¢} On November 18, 2020, the “Court of Appeal” issued its verdict in favor of the Plaintiff by annulling the decisions
made by the Parent Company’s Annual Ordinary General Assembly meeting held on November 12, 2019 for the
year ended March 31, 2017 and all the consequent effects.
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SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2021

(All amounts are in Kuwaiti Dinars)

17.

Current status:
The Parent Company appealed against the court verdict issued on November 18, 2020 and the legal case is pending
in the “Court of Cassation” under Case No. 3773/ 2020 and the date of hearing is not set yet.

Financial impact on the interim condensed consolidated financial information for the period ended September 30, 2021:
As per the Parent Company’s legal advisor, there is no financial impact on the interim condensed consolidated financial

information from the legal case on the Group's consolidated financial statements and in case the Court of cassation
issued its verdict against the Parent Company, the Parent Company will re-hold the Shareholders’ Annual General
Assembly for the year ended March 31, 2017.

Impact of Covid-19
The continues spread of the coronavirus (“COVID-19") across various geographies globally, which was declared a

pandemic by the World Health Organization, has caused disruption to business and economic activities. The fiscal and
monetary authorities around the world, including Kuwait, have announced various support measures across the globe
to counter the possible adverse implications of COVID-19. This note describes the impact of the outbreak on the
Company's operations and the significant estimates and judgements applied by management in assessing the values
of assets and liabilities as at September 30, 2021.

(@) Credit risk management
The management of the Group has taken several measures to manage its risk associated with the pandemic,
including identification of the most vulnerable sectors primarily affected and placing added measures to ensure a
high level of scrutiny. The uncertainties caused by COVID-19 required the Group to consider the impact of higher
volatility considered for the determination of expected credit losses (“ECLs") as at September 30, 2021.

(b) Liquidity risk management
In response to the COVID-19 outbreak, the Group is closely evaluating its liquidity and funding position and taking
appropriate actions. The Company will continue to assess its liquidity position by closely monitoring its cash flows
and forecasts.

(c) Fair value measurement of financial instruments
The Group has considered potential impacts of the current market volatility in determination of the reported amounts
of the Group's financial assets, and this represents management's best assessment based on observable available
information as at the reporting date. Given the impact of COVID-19, the Group has assessed whether the fair values
of the financial assets and liabilities represents the price that would be achieved for transactions between market
participants in the current scenario.

Further information on the Group's policy in relation to fair value measurements is disclosed in (Note 15).

(d) Going concern
The Group has performed an assessment of whether it is a going concem in light of current economic conditions and
all available information about future risks and uncertainties. The projections have been prepared covering the
Company's future performance, capital and liquidity. The impact of COVID-19 may continue to evolve, but the present
time the projections show that the Company has ample resources to continue in operational existence and its going
concern position remains largely unaffected and unchanged from March 31, 2021. As a result, this interim condensed
consolidated financial information has been prepared on a going concern basis.

The existing and anticipated effects of the outbreak of COVID-19 on the global economy and financial markets is expected
to continue to evolve. The scale and duration of these developments remain uncertain at this stage but could negatively
impact the Group's financial performance, cash flows and financial position in the future. The Group will continue to monitor
the market outlook and update its assumptions, and forecasts as that may have a substantial impact on the interim
condensed consolidated financial information in the future.
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