SECURITIES GROUP COMPANY K.S.C. (CLOSED)
AND SUBSIDIARIES (THE GROUP)
STATE OF KUWAIT
INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE PERIOD ENDED DECEMBER 31, 2020
(UNAUDITED)
WITH
REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION



SECURITIES GROUP COMPANY K.S.C. (CLOSED)
AND SUBSIDIARIES (THE GROUP)
STATE OF KUWAIT

INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE PERIOD ENDED DECEMBER 31, 2020
(UNAUDITED)
WITH
REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CONTENTS

Report on review of interim condensed consolidated financial information

Interim condensed consolidated statement of financial position (Unaudited)

Interim condensed consolidated statement of profit or loss (Unaudited)

Interim condensed consolidated statement of profit or loss and other comprehensive income (Unaudited)
Interim condensed consolidated statement of changes in equity (Unaudited)

Interim condensed consolidated statement of cash flows (Unaudited)

Notes to interim condensed consolidated financial information (Unaudited)

Pages
1-2

~N OO B~ W



AL-WVWAHA 1 0 E e
AUDITING OFFICE &Wﬁ RS h A

ALl OW AID RUKHAEYES

Member ofNexia International RSM Albazie & Co.
Arraya Tower 2, Floors 418& 42
. Box 27387 Safat : ;
[1’3?34 _ State of Kuwait Abdulaziz Hamad Alsaqar st Sharq
Telephone: (965) 24234157 P.0.Box 2115, Safat 13022, State of Kuwait
(965) 22424919
Facsimile - (965)22422026 T +965 22961000

F +965 22412761
www.rsm.global/kuwait

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors
Securities Group Company K.S.C. (Closed)

State of Kuwai

Introduction 5
We have reviewed the accompanying interim condensed consolidated statement of financial position of Securities Group

Company K.SC. (Closed) (‘the Parent Company”) and its subsidiaries (collectively, “the Group”) as at December 31, 2020
and the related_mteﬂm condensed consolidated statements of profit or loss, profit or loss and other comprehensive in;:ome
changes in equity and cash flows for the nine months period then ended. Management of the Parent Company is responsiblé
for the preparation and presentation of this interim condensed consolidated financial information in accordance with the

basis of presenta'tion set outin Note 2: Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information performed by the Independent Auditor of the Entity". A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all signiﬁcant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

-

Based on our revievy, nothing r!as come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with the basis of presentation set

out in Note 2.

Emphasis of Matter
We draw attention to Note (11) to the accompanying interim condensed consolidated financial information. Our conclusion
is not modified in respect of this matter.

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the books
of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent
Company's Memorandum of Incorporation and Articles of Association, as amended, during the nine months period ended
December 31, 2020 that might have had a material effect on the business of the Parent Company or on its financial position.



AL-WAHA
AUDITING OFFICE . Rshﬂ
AL1 OWAID RUKHAEYES ==

RSM Albazie & Co.

.2

WVe further report that, during the course of our review, to the best of our knowledge and belief, we have not become aware
ofany violations of the provisions of Law No. 32 of 1968, as amended, concerning Currency, the Central Bank of Kuwait
and the organization of banking business, and its related regulations or of the provisions of Law No. 7 of 2010, concerning
tine Capital Markets Authority and its related regulations, as amended, during the nine months period ended December 31,
2020, that might have had-a-material effect on the business of the Parent Company or on its financial position.

-onualb A, Shuaib

Dr. AlifOwaid Rukheyes

o Licence No. 33-A
NepAber of Nexia International - (England) RSM Albazie & Co.
Al Waha Auditing Office

State of Kuwait
January 26, 2021



SHURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
IFNTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

ASAT DECEMBER 31, 2020
(Alamounts are in Kuwaiti Dinars)

ASSETS
Czsh on hand and at banks
Francial assets at fair value through profit or
bss (“FVTPL")
Acounts receivable and other debit balances
Fiancial assets at fair value through other
comprehensive income (‘FVOCI")
Inestment in associates
Investment in unconsolidated subsidiaries
Debt instruments at amortized cost
Inestment properties
Total assets

LIABILITIES AND EQUITY
Liabilities:
Loans
Loans from a related party
Accounts payable and other credit balances
Total liabilities

Equity:

Capital

Share premium

Treasury shares reserve

Statutory reserve

Voluntary reserve

Other reserves

Foreign currency translation adjustments

Fair value reserve

Retained earnings

Equity attributable to the shareholders of the
Parent Company

Non-controlling interests

Total equity

Total liabilities and equity

Fiduciary assets

(Audited)
December 31, March 31, December 31,
Note 2020 2020 2019
13,240,325 13,236,786 14,108,975
3 1,850,823 3,516,953 3,877,129
719,057 973,734 716,395
4 26,907,160 34,495,750 30,940,813
5 10,795,068 12,075,830 12,293,481
6 . 1,852,126 862,126
7 16,191,483 19,784,975 19,816,820
22,022,342 22,179,273 27,538,649
91,726,258 108,115,427 110,154,388
9 28,638,750 36,768,033 38,283,162
10 8,500,000 13,314,900 11,900,000
2,242,224 5,433,436 4,185,902
39,380,974 55,516,369 54,369,064
1 20,000,000 21,600,000 21,600,000
3,046,592 3,046,592 3,046,592
3,052 3,052 3,052
12,769,186 12,769,186 12,769,186
4,405,892 4,405,892 4,405,892
333,453 335,759 335,231
905,023 1,148,124 864,174
2,659,809 3,421,330 7,089,678
8,157,504 5,804,503 5,607,163
52,280,511 52,534,438 55,720,968
64,773 64,620 64,356
52,345,284 52,599,058 55,785,324
91,726,258 108,115,427 110,154,388
15 2,753,065,084 2,767,906,807 2,912,081,804

The accompanying notes from (1) to (20) form an integral part of the interim condensed consolidated financial information.
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Khaled S. Al - Ali
Chairman

~ AliY. Al- Awadi
Vice Chairman and CEO




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
IINTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

(Allamounts are in Kuwaiti Dinars)

Three months ended Nine months ended
December 31, December 31,
Note 2020 2019 2020 2019
Continuing operations:
Revenues:
Netinvestment income 12 237,959 168,090 1,034,316 1,026,243
Fees and commission income 973,000 728,080 1,751,666 1,764,539
Interest income 211,197 109,556 700,411 111,707
Net rental income 137,761 190,860 389,563 695,762
Group's share of results from associates 5 (161,535) (58,213) (610,790) (115,046)
Impairment loss on investment in an associate 5 - - (62,264) -
Gain on sale of unconsolidated subsidiaries 6 - 646 15,581 2,646
f oss on sale of investment properties . (125,012) . (108,887)
Provision for overseas tax no longer required 13 - - 588,237 -
Foreign exchange gain 25,348 16,868 47,078 65,375
1,423,730 1,030,875 3,853,798 3,442,339
Expenses and other charges:
General and administrative expenses (434,486) (327,365) (1,029,941) (1,125,359)
Finance charges (120,507) (226,833) (458,779) (702,733)
Net allowance for ECL (charged) no longer
required (35,628) 36,925 (134,056) 5,521
(590,621) (517,273) (1,622,776) {1,822,571)
Profit for the period from continuing operations 833,109 513,602 2,231,022 1,619,768
Discontinued operations:
Profit for the period from discontinued operations 8 111,732
Profit for the period before contribution to
Kuwait Foundation for the Advancement
of Sciences (KFAS) and Zakat 833,109 513,602 2,231,022 1,731,500
Contribution to KFAS (8,331) (4,837) (22,309) (13,366)
Zakat (7,898) (3,109) (20,472) (3,235)
Profit for the period 816,880 505,656 2,188,241 1,714,899
Attributable to:
Shareholders of the Parent Company 816,825 505,541 2,188,088 1,714,417
Non-controlling interests 55 115 153 482
Profit for the period 816,880 505,656 2,188,241 1,714,899
Basic and diluted earnings per share: Fils Fils Fils Fils
Basic and diluted earnings per share attributable
to shareholders of the Parent Company 14 4.08 2.34 10.44 7.66
Basic and diluted earnings per share from
continuing operations:
Basic and diluted earnings per share attributable
to shareholders of the Parent Company 14 4.08 2.34 10.44 7.16
Basic and diluted earnings per share from
discontinued operations:
Basic and diluted earnings per share attributable
to shareholders of the Parent Company 14 - - - 0.50

The accompanying notes from (1) to (20) form an integral part of the interim condensed consolidated financial information.




S KURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

IMTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (UNAUDITED)

F @R THE PERIOD ENDED DECEMBER 31, 2020

(Alamounts are in Kuwaiti Dinars)

Three months ended Nine months ended
December 31, December 31,
2020 2019 2020 2019

Pnfit for the period 816,880 505,656 2,188,241 1,714,899
Other comprehensive (loss) income:
I£ens that may be reclassified subsequently to profit

or loss
Stare of other comprehensive income (loss) of

associates (Note 5) 7,617 (762) 87 (733)
Exchange differences on translating foreign

operations (141,772) (45,133) (243,188) (58,494)
I1tems that will not be reclassified subsequently to

profit or loss
Changes in fair value of financial assets at FVOCI (602,884) 768,569 (1,001,248) 503,530
T ransfer to retained earnings due to sale of

fnancial assets at FVOCI 35,984 - 239,727
Other comprehensive (loss) income for the

period (701,055) 722,674 (1,004,622) 444,303
T otal comprehensive income for the period 115,825 1,228,330 1,183,619 2,159,202
Atiributable to:
Shareholders of the Parent Company 115,770 1,228,215 1,183,466 2,158,720
Nan-controlling interests 55 115 163 482
Total comprehensive income for the period 115,825 1,228,330 1,183,619 2,159,202

The accompanying notes from (1) to (20) form an integral part of the interim condensed consolidated financial information.
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SHURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)
|BNTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
R THE PERIOD ENDED DECEMBER 31, 2020

(Alamounts are in Kuwaiti Dinars)

Nine months ended December 31,

Note 2020 2019

(ash flows from operating activities:

Pofit for the period from continuing operations 2,231,022 1,619,768
Profit for the period from discontinued operations - 111,732
Pofit for the period before contribution to KFAS and Zakat 2,231,022 1,731,500
Adjustments for:

Net investment income 12 (1,034,316) (1,026,243)
Interest income (700,411) (111,707)
Group's share of results from associates 5 610,790 115,046
Impairment loss on investment in an associate 5 62,264 -

Gain on sale of unconsolidated subsidiaries 6 (15,581) (2,646)
Loss on sale of investment properties - 108,887
Provision for overseas tax no longer required 13 (588,237) -

Foreign exchange gain (47,078) (65,375)
Finance charges 458,779 702,733
Net allowance for ECL charged (no longer required) 134,056 (6,521)
Group's share of results from discontinued operations 8 . (210,645)
Loss on disposal of discontinued operations 8 - 98,913

1,111,288 1,334,942

Changes in operating assets and liabilities:

Financial assets at FVTPL 2,366,226 62,372
Accounts receivable and other debit balances 111,341 134,563
Accounts payable and other credit balances {520,578) 178,591
Net cash flows generated from operating activities 3,068,277 1,710,468
Cash flows from investing activities:

Purchase of financial assets at FVOCI (400,319) (1,078,653)
Proceeds from sale of financial assets at FVOCI 7,392,301 -
Purchase of additional investment in an associate 5 - (1,972,099)
Proceeds from capital reduction of investment in an associate 5 447,935 398,600
Cash dividends received from investment in an associate 5 68,118 101,578
Proceeds from disposal of discontinued operations - 15,580,135
Proceeds from sale of investment in unconsolidated subsidiaries 200,000 2,646
Additions to investment properties - (2,793,018)
Proceeds from sale of investment properties . 3,314,183
Purchase of debt instruments at amortised cost . (19,850,000)
Proceeds from redemptions of debt instruments at amortised cost 7 3,500,000 -
Interest income received 782,543 9,482
Dividends income received 12 334,220 1,074,544
Net cash flows generated from (used in) investing activities 12,324,798 (5,212,602)
Cash flows from financing activities:

Loans (8,129,283) 10,001,653
Loans from a related party (4,814,900) (2,502,416)
Cash dividends paid (44,941) (4,106)
Capital reduction (1,562,596) (2,328,704)
Finance charges paid (837,816) (883,021)
Net cash flows (used in) generated from financing activities (15,389,536) 4,283,406
Netincrease in cash on hand and at banks 3,539 781,272
Cash on hand and at banks at the beginning of the period 13,236,786 13,327,703
Cash on hand and at banks at the end of the period 13,240,325 14,108,975

The accompanying notes from (1) to (20) form an integral part of the interim condensed consolidated financial information.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

MOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
[DECEMBER 31, 2020

(Alamounts are in Kuwaiti Dinars)

1.

Incorporation and principal activities

Securities Group Company K.S.C. (Closed) (the Parent Company) is a Kuwaiti Closed Shareholding Company
incorporated by agreement no. 786 / Vol. 2 dated October 24, 1981 and the latest amendment on October 18, 2020
(Note 11). The Parent Company's registered office is P.O. Box 26953, Safat 13130, State of Kuwait.

The principal activities of the Parent Company include:
- Trading in securities listed in Kuwait and the GCC
- Acting as custodian and managers of funds
Conducting research and studies
- Providing financial and investment services
- Obtaining loans from the financial market, granting to others and acting as an intermediary in the lending and
borrowing process
Establishing and managing real estate portfolios for its clients inside and outside Kuwait
Investment in real estate.

The Parent Company is under the supervision of the Capital Markets Authority (‘CMA") according to Law No. 7/2010
for investment companies and by the Central Bank of Kuwait (“CBK") for financing activities.

This interim condensed consolidated financial information was authorized for issue by the Parent Company's Board of
Directors on January 26, 2021.

Basis of presentation

The interim condensed consolidated financial information has been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. The accounting policies used in the preparation of the interim
condensed consolidated financial information for the period are consistent with those used in the preparation of the
annual consolidated financial statements for the financial year ended March 31, 2020. The key sources of estimation
uncertainty are consistent with the annual audited consolidated financial statements of the Group for the financial year
ended March 31, 2020, with the exception of the impact of the COVID - 19 outbreak on the Group which is detailed in
(Note 20).

The interim condensed consolidated financial information does not include all the information and notes required for
complete financial statements prepared in accordance International Financial Reporting Standards (“IFRS") as issued
by International Accounting Standards Board ('1ASB') and with the regulations of the Government of Kuwait for financial
services institutions regulated by the Central Bank of Kuwait (“CBK") and the Capital Markets Authority (“CMA”). These
regulations require adoption of all IFRSs as issued by IASB except for the measurement and disclosure requirements
of expected credit losses (ECL) on credit facilities under IFRS 9: Financial Instruments. Accordingly, provision for credit
losses on credit facilities is the higher of ECL under IFRS 9, determined in accordance with the CBK guidelines, and
the provisions required by the CBK rules on classification of credit facilities and calculation of their provisions. In the
opinion of management, all adjustments consisting of normal recurring accruals considered necessary for a fair
presentation have been included in the accompanying interim condensed consolidated financial information. Operating
results for the nine months period ended December 31, 2020 are not necessarily indicative of the results that may be
expected for the fiscal year ending March 31, 2021. For further information, refer to the consolidated financial
statements and notes thereto for the fiscal year ended March 31, 2020.

Application of new and revised International Financial Reporting Standards (IFRSs)

The Group has not early adopted any standards, interpretations or amendments that has been issued but is not yet
effective. Several other amendments and interpretations apply for the first time in 2020, but do not have an impact on
the interim condensed consolidated financial information of the Group.

(a) Revised IFRSs that are effective for the current period:
The following revised IFRSs, which became effective for annual periods beginning on or after January 1, 2020,
have been adopted in the interim condensed consolidated financial information. Their adoption has not had any
material impact on the disclosures or on the amounts reported in the interim condensed consolidated financial
information.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NIOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2020

(Alamounts are in Kuwaiti Dinars)

(b)

Amendments to IFRS 9, IAS 39 and IFRS 7 - Interest Rate Benchmark Reform

The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement provide a number
of reliefs, which apply to all hedging relationships that are directly affected by interest rate benchmark reform. A
hedging relationship is affected if the reform gives rise to uncertainty about the timing and/or amount of benchmark-
based cash flows of the hedged item or the hedging instrument. These amendments have no impact on the interim
condensed consolidated financial information of the Group as it does not have any interest rate hedge relationships.

Amendments to IAS 1 and IAS 8 - Definition of Material

The amendments provide a new definition of material that states, “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence decisions that the primary users of general purpose financial
statements make on the basis of those financial statements, which provide financial information about a specific
reporting entity.” The amendments clarify that materiality will depend on the nature or magnitude of information,
either individually or in combination with other information, in the context of the financial statements. A
misstatement of information is material if it could reasonably be expected to influence decisions made by the
primary users. These amendments had no impact on the interim condensed consolidated financial information of,
nor is there expected to be any future impact to the Group.

The Conceptual Framework for Financial Reporting issued on March 29, 2018

The Conceptual Framework is not a standard, and none of the concepts contained therein override the concepts
or requirements in any standard. The purpose of the Conceptual Framework is to assist the IASB in developing
standards, to help preparers develop consistent accounting policies where there is no applicable standard in place
and to assist all parties to understand and interpret the standards. This will affect those entities which developed
their accounting policies based on the Conceptual Framework. The revised Conceptual Framework includes some
new concepts, updated definitions and recognition criteria for assets and liabilities and clarifies some important
concepts. These amendments had no impact on the interim condensed consolidated financial information of the
Group.

Amendments to IFRS 16 — Covid-19 Related Rent Concessions

On 28 May 2020, the IASB issued COVID-19-Related Rent Concessions - amendment to IFRS 16 Leases. The
amendments provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for rent
concessions arising as a direct consequence of the COVID-19 pandemic. As a practical expedient, a lessee may
elect not to assess whether a COVID-19 related rent concession from a lessor is a lease modification. A lessee
that makes this election accounts for any change in lease payments resulting from the COVID-19 related rent
concession the same way it would account for the change under IFRS 16, if the change were not a lease
modification.

The amendment applies to annual reporting periods beginning on or after June 1, 2020. Earlier application is
permitted. This amendment had no material impact on the interim condensed consolidated financial information of
the Group.

Several other amendments and interpretations apply for the first time in 2020, but do not have an impact on the
interim condensed consolidated financial information of the Group. The Group has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

New and revised IFRSs in issue but not yet effective and not early adopted:

At the date of authorization of this interim condensed consolidated financial information, There are several
amendments on IFRS in issue but not yet effective and not early adopted by the Group. The Group anticipates that
these new standards, interpretations and amendments will be adopted in the Group's interim condensed
consolidated financial information as and when they are applicable and adoption of these new standards,
interpretations and amendments may have no material impact on the interim condensed consolidated financial
information.




SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NIOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DECEMBER 31, 2020
(_AII amounts are in Kuwaiti Dinars)

3.

Financial assets at fair value through profit or loss (“FVTPL")

Financial assets at FVTPL represents quoted securities held by the Group primarily for the purpose of trading and

short-term profit making.

Fair value measurement disclosures of financial assets at FVTPL are provided in Note 19.

Financial assets at fair value through other comprehensive income (“FVOCI"

(Audited)
December 31, March 31, December 31,
2020 2020 2019
Quoted securities 22,573,028 28,278,054 22,957,195
Unquoted securities 4,334,132 6,217,696 7,983,618
26,907,160 34,495,750 30,940,813

Quoted securities with a carrying value of KD 22,098,262 (March 31, 2020: KD 22,186,832; December 31, 2019:
KD 22,939,678) were pledged with a local bank against a loan (Note 9)

Fair value measurement disclosures of financial assets at FVOCI are provided in Note 19.

Investment in associates

(Audited)
Country of Percentage December 31, March 31, December 31,
Name of the associate incorporation of holding 2020 2020 2019
Al Madar Al Thahabia Co. W.L.L. KSA 24% 7,076,367 7,563,356 7,602,011
Future Communication Co.

K.S.C.C. Kuwait 34.50% 1,643,875 2,233,361 2,228,651
Al-Jazeera Real Estate

Development Co. K.S.C.

(Closed) Kuwait 20% 1,581,265 1,771,233 1,732,309
Alpha Atlantique Du Sahara S.A. Morocco 22.52% 487,330 439,385 622,885
Kuwait Qatari Co. for Real Estate

Development K.S.C.C. Kuwait 40.72% 1 62,265 101,395

British Virgin
Mena Equities Ltd. Islands 44.15% 6,230 6,230 6,230
10,795,068 12,075,830 12,293,481
The movement during the period / year was as follows:
(Audited)
December 31, March 31, December 31,
2020 2020 2019
Balance at the beginning of the period / year 12,075,830 26,498,156 26,498,156
Additions . 1,972,098 1,972,099
Capital reduction of investment in an associate (447,935) (398,600) (398,600)
Effect of ownership change in an associate (2,306) (8,041) (8,569)
Group's share of results from associates (610,790) (337,658) (115,046)
Impairment loss on investment in an associate (62,264) - -
Share of other comprehensive income (loss) 87 728 (733)
Cash dividends received (68,118) (223,681) (101,578)
Foreign currency translation adjustments (89,436) 102,246 (22,830)
Group's share of results from discontinued operations (Note 8) - 210,645 210,645
Transferred to discontinued operations (Note 8) - (15,740,063) (15,740,063)
Balance at the end of the period / year 10,795,068 12,075,830 12,293,481
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6. Investmentin unconsolidated subsidiaries
During the period ended December 31, 2020, the Group sold all its equity interest in the unconsolidated subsidiaries
for KD 1,867,707 and realized a gain of KD 15,581 (December 31, 2019 KD 2,646).
7. Debt instruments at amortized cost
(Audited)
December 31, March 31, December 31,
Interest rate % Maturity date 2020 2019 2019
Fixed rate bond issued by a November 18,
local bank (a) 4.75% 2025 800,000 800,000
Fixed rate bond issued by a
local bank 6.5% May 30, 2026 2,000,000 2,000,000 2,000,000
Floating rate bond issued by 2.5% + CBK November 18,
a local bank (a) discount rate 2025 2,700,000 2,700,000
Floating rate bond issued by 3.95% + CBK March 9,
a local bank discount rate 2026 2,200,000 2,200,000 2,200,000
Floating rate bond issued by 4% + CBK
a local bank discount rate May 30, 2026 2,000,000 2,000,000 2,000,000
Floating rate bond issued by 2.75% + CBK
a local company discount rate July 26, 2023 2,000,000 2,000,000 2,000,000
Floating rate bonds issued 2.25% + CBK November 8,
by a local company discount rate 2023 3,750,000 3,750,000 3,750,000
Floating rate bonds issued 2.25% + CBK December 28,
by a local company discount rate 2024 4,400,000 4,400,000 4,400,000
16,350,000 19,850,000 19,850,000
Less: allowance for
Expected Credit Losses
(“ECL" (158,517) (65,025) (33,180)
16,191,483 19,784,975 19,816,820

(a) During the period ended December 31, 2020, the local bank (issuer of the bonds) elected to early redeem these
outstanding bonds, in whole by their principal amount plus the accrued interest.

8. Discontinued operations

During the previous period ended December 31, 2019 and based on the Parent Company's Board of Directors’ decision
in its meeting dated June 19, 2019, the Parent Company's Board of Directors approved to dispose the entire equity
interest in the associate “Kuwait Saudi Pharmaceutical Industries Co. S.A.K.(Closed)”) ("KSPI") representing
53,935,000 shares. Consequently, on June 20, 2019, the Parent Company signed a preliminary sale agreement with a
third party to sell its whole stake in KSP! for 290 fils per share for a total amount of KD 15,641,150. Accordingly, the
carrying value of the investment as at June 19, 2019 amounting to KD 15,740,063 (Note 5) was classified as
“discontinued operations” in accordance with IFRS 5 “Non-current assets held for sale and discontinued operations”.

The Group's share of results of KSPI for the period from April 1, 2019 to June 19, 2019 (reclassification date) and the
realized loss on sale are classified as “profit for the period from discontinued operations” as presented below.

Nine months ended
December 31,

2020 2019

. 210,645

(98,913)

111,732

Group's share of results from discontinued operations
Loss on disposal of discontinued operations
Profit for the period from discontinued operations

11



SECURITIES GROUP COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES (THE GROUP)

NIOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
DPECEMBER 31, 2020

(Allamounts are in Kuwaiti Dinars)

9.

10.

1.

Loans

Revolving loans carry an annual interest rate ranging from 1.5% to 2.5% (March 31, 2020: ranging from 1.5% to 2.5%,
December 31, 2019: ranging from 2.75% to 3.75%). Loan amounting to KD 15,258,162 (March 31, 2020: KD
15,258,162, December 31, 2019: KD 15,258,162) is secured by quoted securities classified as financial assets at
FVOCI as at December 31, 2020 (Note 4) and other loan amounting to KD 13,380,588 (March 31, 2020: KD 21,509,871,
December 31, 2019: KD 23,025,000) is secured by promissory notes. Loans are due for settlement on May 15, 2022.

Loans from a related party

These represent loans obtained from a shareholder carrying an annual interest rate of 1.25% per annum (March 31,
2020: ranging from 1.25% to 1.75%, December 31, 2019: ranging from 2.5% to 3.25%). Loans from a related party are
due for settlement on March 29, 2022.

Capital
As at December 31, 2020, the authorized, issued and paid-up capital amounts to KD 20,000,000 divided into

200,000,000 shares (March 31, 2020: KD 21,600,000 divided into 216,000,000 shares, December 31, 2019: KD
21,600,000 divided into 216,000,000 shares) with a par value of 100 fils each and all shares are paid in cash.

According to the Parent Company's Shareholders’ Extraordinary General Assembly held on September 14, 2020 (Note
18 (b)) the Parent Company's share capital has been reduced by 7.41% amounting to KD 1,600,000 resulting in KD
20,000,000 divided into 200,000,000 shares with a par value of 100 fils each and all shares are paid in cash and
distribute this reduction to the Shareholders of the Parent Company recorded on the same date of the Parent
Company's Shareholders' Extraordinary General Assembly. This amendment has been notarized in the Parent
Company's commercial registry on October 18, 2020 (Note 18(b)).

According to the Parent Company's Shareholders’ Extraordinary General Assembly previously held on July 26, 2018
and re-held on November 12, 2019 (Note 18 (e)) the Parent Company'’s share capital was reduced by 5.9% amounting
to KD 1,528,372 resulting in KD 24,000,000 divided into 240,000,000 shares with a par value of 100 fils each and all
shares are paid in cash and distribute this reduction to the Shareholders of the Parent Company recorded on the same
date of the Parent Company's Shareholders' Extraordinary General Assembly. This amendment has been notarized in
the commercial registry on August 15, 2018. The management of the Parent Company have been advised that the
capital reduction amendment in the commercial registry based on the Shareholders’ Extraordinary General Assembly
re-held on November 12, 2019 is not required based on an oral communication between the Parent Company and the
Ministry of Commerce and Industry.

Also, according to the Parent Company’s Shareholders' Extraordinary General Assembly previously held on July 1,
2019 and re-held on November 12, 2019 (Note 18 (f)) the Parent Company's share capital was reduced by 10%
amounting to KD 2,400,000 resulting in KD 21,600,000 divided into 216,000,000 shares with a par value of 100 fils
each and all shares are paid in cash and distribute this reduction to the Shareholders of the Parent Company recorded
on the same date of the Parent Company's Shareholders’ Extraordinary General Assembly. This amendment has been
notarized in the commercial registry on August 4, 2019. The management of the Parent Company have been advised
that the capital reduction amendment in the commercial registry based on the Shareholders’ Extraordinary General
Assembly re-held on November 12, 2019 is not required based on an oral communication between the Parent Company
and the Ministry of Commerce and Industry.
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12. Net investment income

13,

14.

15.

Three months ended Nine months ended
December 31, December 31,
2020 2019 2020 2019
Unrealized (loss) gain on financial assets at FVTPL (126,872) 157,503 265,703 (52,797)
Realized gain on sale of financial assets at FVTPL 364,831 4,496 434,393 4,496
Dividend income - 6,091 334,220 1,074,544

237,959 168,090 1,034,316 1,026,243

Provision for overseas tax no longer required
During the period ended December 31, 2020 and upon the final tax assessment by the General Authority of Zakat and

Tax in KSA, the Group has reversed provision for overseas tax amounting to KD 588,237 which represents Zakat tax
on the Group’s operations in KSA by one of the Group's subsidiaries during the years from 2008 till 2018.

Basic and diluted earnings per share attributable to shareholders of the Parent Company

There are no potential dilutive ordinary shares. Basic and diluted earnings per share is computed by dividing the profit
for the period attributable to shareholders of the Parent Company by the weighted average number of shares
outstanding during the period:

Three months ended Nine months ended
December 31, December 31,
2020 2019 2020 2019

Profit for the period attributable to shareholders of

the Parent Company from continuing operations 816,825 505,541 2,188,088 1,602,685
Profit for the period attributable to shareholders of

the Parent Company from discontinued

operations - - - 111,732
Profit for the period attributable to shareholders of
the Parent Company 816,825 505,541 2,188,088 1,714,417
Shares Shares Shares Shares
Weighted average number of shares outstanding 200,000,000 216,000,000 209,658,182 223,941,818
Fils Fils Fils Fils

Basic and diluted earnings per share attributable to
shareholders of the Parent Company 4.08 2.34 10.44 7.66

Basic and diluted earnings per share attributable to
shareholders of the Parent Company from
continuing operations 4.08 2.34 10.44 7.16

Basic and diluted earnings per share attributable to
shareholders of the Parent Company from
discontinued operations - - - 0.50

As there are no dilutive instruments outstanding, basic and diluted earnings per share attributable to shareholders of
the Parent Company are identical.

Fiduciary assets
The Parent Company manages investment portfolios for others amounting to KD 2,753,065,084 as at December

31, 2020 (March 31, 2020: KD 2,767,906,807; December 31, 2019: KD 2,912,081,804) to earn management fees.
These investment portfolios are registered in the name of the Parent Company and are not included in the accompanying
interim condensed consolidated financial information (accounts off the interim condensed consolidated statement of
financial position).
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146 Related party transactions

The Group has entered into various transactions with related parties concerning financing and other related services.
Prices and terms of payment are to be approved by the Group's management. The related party transactions are subject
to approval by the shareholders of the Parent Company in the Annual General Assembly. Significant balances and
transactions with other related parties are as follows:

(i) Interim condensed consolidated statement of

(i)

(ilj) Compensation to key management

financial position:
Cash on hand and at banks

Accounts receivable and other debit balances

Loans (Note 9)

Loans from a related party (Note 10)
Accounts payable and other credit balances

Interim condensed consolidated

statement of profit or loss:

Interest income

Gain on sale of unconsolidated
subsidiaries

Finance charges

personnel:
Short-term benefits
Termination benefits

(Audited)

December 31, March 31, December 31,
2020 2020 2019
12,157,712 12,229,209 12,892,727

- 75,000 -
28,638,750 36,768,033 38,283,162
8,500,000 13,314,900 11,900,000
153,627 2,311,717 1,148,917

Three months ended

Nine months ended

December 31, December 31,
2020 2019 2020 2019
144 158 335 308
. - 15,581 -
(120,507) (226,833) (458,779) (702,733)
81,799 81,799 245,395 232,895
7,188 7,188 21,563 21,563

14



Gl

u

¥90'69€'¥S $1608¢'6E saniiqey [eoL
206'S81'Y - - : = [TA XA . - - - safiyiqey pajesojjeun
T9L'E8L'0S 3 = 291'EBL'0S 0s2'ee'LE - - - 0SL'8€E)°LE sajiqey jusiubag
88E'¥SL'0LL 85292 16 S1asse [ejoL
SP5'G8Y © g o - vE9'89% - - - - sjasse pajesojieun
921'298 - B N - bl - - - - SSUBIPISQNS PaJEPHOSUOIUN U JUSLW)SAAU|
189'€62'2) 8 B o - 890°G6L°01 - - - - S9)E|00SSE Ul JUSWISIAY)
9EZ'EL5'96 6v9'8£S'22 - 058'0€Z IEL'8v1'89 95579008 we'Teo'ee . £2v'052 162'681'8S sjasse juawbag
uojleuloyul Jayio

668'%1L') AT pouad ay) Jo0) Jyoid
{5ez®) 2von 1eyez
{gge'et) (s0t'z2) SV 0) uolnquIue)
2eL' L - suofiesado panupuoasip woyy pouad ayy Joj oid
89'619'L T20'LET'T suofjesado Bujnuguod woyy popsad ay) Joj yoid
125'c {osover) pannbai safiuo) ou {pabireys) 173 5o} 3dueMO|e 1N
51£'69 810'Ly uieb abueyaxa ubiaog
2 152'88S pasinbas sabuot ou xe) Seassano 10j UOISIACIY
(188'801) . saipadod Juawlsaaul Jo afes uo S50
99'C 185'61 S3UBIPISqNS PIJEPIOSUGIUN JO B[ES LO LIRS
N (y9z2'20) Q)BIJ0SSE UB U JUBWISIAU) U0 SSO) Juawuiedu)
(9v0'514) (062'019) S3]B1205SE WI0Y) S)iNSal Jo aeys §,dnoio
651°042'} 9£2'286'2 Woud BunessdQ
{ovoevol) v61'3126) asuadxa Buyesado pajesojeun
(zs0'sL2) {s1g'92) : 3 (ees'z02) (9z5'015) (zv215) - - (6.LL'85%) sasuadxa Buesado uawbag
152'865'E 29.'669 - 665'v9L') 056'2€4"Y 956'619'¢ £95'68¢ - 999'15L°) 1TLYELY anuanal Bunesado uawibag

[EETE SafiAnoe RS Sa0jAJSS SaljiAnoe [N SapIARIe Sa[IARIE §29|AJ0S SafHAROE
aje)sa [eay Bupuay Juawabevew juaulsay) 3)e)sa |y Bujpua juawabeuvetws JuBWISaAL|
Jassy 088y
6102 0202

"L€ Jaquadaq papua porad ay) JoJ

‘soljojpod aje)sa [ea) buibeuew pue sje)sa |eal Ul JUawW)SBAU| :SaNIAOR ajejse [esy -

"safiAljoe Buimoriog pue Buipus) u) jaxoiq e se Buioe pue s1ayjo o) Buipus) 10aulq :seniAloe Bulpua -
"Sjualjo Joj saoinas Juawabeuew pun4 pue oljojuo :S8oinas Juswabeuew Jessy -

"spuny pue sojjojuod ‘saiuNIas Ul Jjausq s,dnois) ay) Joj JUSLISAAU! J03JI( ‘SAANOR JUBWISaAY| -

'SMoj|oj se Jayew uoisioap Buelado Jaiyo sy} o) papinoid Buruodal feusejul uo paseq saiaRoe ssauisng sy buiBeuew Joj syustubas Bunesado ojul papinip si dnoig) ay )
UOHBWIojul JUsWbag /|

(sieulq] niemny; Ut a1e SJUNOWe |Iy)

0202 ‘1€ ¥3aW303a

(aaLianyNN) NOLLYWHOANI T¥IONVNI4 A31VAITOSNOD GISNIANOD WINILNI OL STLON
(dno¥o FHL) SANVIAISENS ANV (AISOTD) *0°S'M ANVAINOD dNOYD SIILINNIIS
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—

18 Shareholders Ordinary and Extraordinary General Assembly

19.

(a)

(b)

f)

The Shareholders’ Annual General Assembly held on September 14, 2020 approved the Board of Directors’
proposals not to distribute cash dividends and not to distribute Board of Directors’ remuneration for the financial
year ended March 31, 2020.

The Shareholders’ Extraordinary General Assembly held on September 14, 2020 approved the Board of Directors'
proposal to reduce the share capital by 7.41% amounting to KD 1,600,000 that will be KD 20,000,000 allocated on
200,000,000 shares with a par value of 100 fils each and all shares are paid in cash and distribute this reduction to
the shareholders of the Parent Company recorded on the same date of the Parent Company's Shareholders'
Extraordinary General Assembly (Note 11).

The Shareholders’ Annual General Assembly previously held on July 1, 2019 and re-held on November 12, 2019
approved the Board of Directors' proposal not to distribute cash dividends and not to distribute Board of Directors’
remuneration for the financial year ended March 31, 2019.

The Shareholders’ Annual General Assembly previously held on July 26, 2018 and re-held on November 12, 2019
approved the Board of Directors’ proposal not to distribute cash dividends and approved Board of Directors'
remuneration amounting to KD 25,000 for the financial year ended March 31, 2018.

The Shareholders’ Extraordinary General Assembly previously held on July 26, 2018 and re-held on November 12,
2019 approved the Board of Directors’ proposal to reduce the share capital by 5.9% amounting to KD 1,528,372
that will be KD 24,000,000 allocated on 240,000,000 shares with a par value of 100 fils each and all shares are
paid in cash and distribute this reduction to the shareholders of the Parent Company recorded on the same date of
the Parent Company's Shareholders’ Extraordinary General Assembly (Note 11).

The Shareholders' Extraordinary General Assembly previously held on July 1, 2019 and re-held on November 12,
2019 approved the Board of Directors' proposal to reduce the share capital by 10% amounting to KD 2,400,000
that will be KD 21,600,000 allocated on 216,000,000 shares with a par value of 100 fils each and all shares are
paid in cash and distribute this reduction to the shareholders of the Parent Company recorded on the same date of
the Parent Company's Shareholders' Extraordinary General Assembly (Note 11).

Fair value measurement

The details of fair value measurement hierarchy are as follow:

Level 1: Quoted (unadjusted) market price in active markets for identical assets or liabilities.
Level 2; Valuation technique for which the lowest level input that is significant to the fair value measurement is directly

or indirectly observable.

Level 3; Valuation technique for which the lowest level input that is significant to the fair value measurement is

unobservable.

The following table presents the Group's financial instruments that are measured at fair value:

December 31, 2020 Level 1 Level 2 Total

Financial assets at FVTPL 1,850,823 - 1,850,823

Financial assets at FVOCI 22,573,028 4,334,132 26,907,160
24,423,851 4,334,132 28,757,983
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20.

March 31, 2020 (Audited) Level 1 Level 2 Total
Financial assets at FVTPL 3,516,953 - 3,516,953
Financial assets at FVOCI 28,278,054 6,217,696 34,495,750
31,795,007 6,217,696 38,012,703
December 31, 2019 Level 1 Level 2 Total
Financial assets at FVTPL 3,877,129 - 3,877,129
Financial assets at FVOCI 22,957,195 7,983,618 30,940,813
26,834,324 7,983,618 34,817,942

During the period ended December 31, 2020, there were no transfers between different levels of fair value measurement.

Impact of Covid-19

The recent spread of the coronavirus (“COVID-19") across various geographies globally, which was declared a pandemic
by the World Health Organization, has caused disruption to business and economic activities. The fiscal and monetary
authorities around the world, including Kuwait, have announced various support measures across the globe to counter the
possible adverse implications of COVID-19. This note describes the impact of the outbreak on the Group's operations and
the significant estimates and judgements applied by management in assessing the values of assets and liabilities as at
December 31, 2020.

Credit risk management

The management of the Group has taken several measures to manage its risk associated with the pandemic, including
identification of the most vulnerable sectors primarily affected and placing added measures to ensure a high level of
scrutiny. The uncertainties caused by COVID-19 required the Group to consider the impact of higher volatility in the
forwardlooking macro-economic factors considered for the determination of expected credit losses (‘ECLs") as at
December 31, 2020. For its international operations, the Group updated the relevant forward-looking information relating
to the macroeconomic environment used to determine the likelihood of credit losses, relative to the economic climate of
the respective market in which they operate.

Accordingly, the group had recognized an impact of KD 134,056 during the period ended December 31, 2020 as additional
net allowance of Expected Credit Losses.

Liquidity risk management

In response to the COVID 19 outbreak, the Group is closely evaluating its liquidity and funding position and taking
appropriate actions. The Group will continue to assess its liquidity position by closely monitoring its cash flows and
forecasts.

Fair value measurement of financial instruments

The Group has considered potential impacts of the current market volatility in determination of the reported amounts of
the Group's financial assets, and this represents management's best assessment based on observable available
information as at the reporting date. Given the impact of COVID 19, the Group has assessed whether the fair values of
the financial assets and liabilities represents the price that would be achieved for transactions between market participants
in the current scenario.

Accordingly, the Group had recognized an impact of KD 1,001,248 as fair value loss on financial assets at FVOCI.

Further information on the Group’s policy in relation to fair value measurements is disclosed in Note 19.
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Fair value measurement of non-financial instruments

As at the reporting date, the Group has identified the impact on the carrying values of its investment properties as at
December 31, 2020 due to impact of COVID-19 arising from an impact on projected cash flows generated from these
properties or the market participants expectations of the price depending on the approach used in determining the fair
value of those properties at December 31, 2020. The Group is aware that certain geographies and sectors in which these
properties exist are negatively impacted, and as the situation continues to unfold, the Group consistently monitors the
market outiook and uses relevant assumptions in reflecting the values of these non-financial assets appropriately in the
interim condensed consolidated financial information.

The Group tested its investment properties to assess if there is any impairment losses on those properties needs to be
recognized on its interim condensed consolidated financial information and concluded that there is no impairment loss is
required due to Covid-19.

Going concern
The Group has performed an assessment of whether it is a going concern in light of current economic conditions and all

available information about future risks and uncertainties. The projections have been prepared covering the Group's future
performance, capital and liquidity. The impact of Covid-19 may continue to evolve, but the present time the projections
show that the Group has ample resources to continue in operational existence and its going concern position remains
largely unaffected and unchanged from March 31, 2020. As a result, this interim condensed consolidated financial
information has been prepared on a going concern basis.

The existing and anticipated effects of the outbreak of COVID-19 on the global economy and financial markets is expected
to continue to evolve. The scale and duration of these developments remain uncertain at this stage but could negatively
impact the Group's financial performance, cash flows and financial position in the future. The Group will continue to monitor
the market outlook and update its assumptions, and forecasts as that may have a substantial impact on the financial
statements in the future.
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