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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION

The Board of D reclo6
Securltes Group Company K S.C. (Closed)

Slate oi Kuwart

lntroduction
We have reviewed ihe accompanylng nterm condensed consolidated statement of financal posiion of Securjties Group

Company K. S C (C osed) {the Parent Company) and subsidiaries (lhe Grou p) as of J une 30, 201 'l and lhe relaled interlm

condens;d consolidated slatements ot incorne, comprehensive income changes in shareholders' eqljty and cash Ilows lor

lhe lhree monlh pe od lhen ended. The Parent Company s managemeni is rcsponsible for lhe preparalion and presenlal on

of ths nle m conso dated linancial informalion in accoldance wilh the basis of plesenlation set oul ii Noie 2 Our

respons b lity s lo express a conc us on on this fterm consolidated financial informaton based on oul review

Scope of Review
We conducled our revew n accordance with lnlemalona standard on Review Engagements 2410, "Revew of nterirn

financial nforrnalion Pedorrned by the fdependent Audlor of the Ently.'A review of jnterim consolidaled lnancal

nfomalion cons sls oi mak ng inqu es, prlmaily of persons responsib e for flnanc al and accounling malte6, and apply ng

analyuca and olher revew procedules. A leview ls substanlialy less n scope lhan an audit conducted n accordance with

flemationalStandards on Audling and consequenlly does not enable us lo obtan assuGfce lhatwe wou d become aware

ol a lslgn ficantmallels thaimighl be idenlifed ln an aud L Accordingly we do not expless an audil opin on

Conclusion
Based on olrr revieu nolhing has come to our atlention thai causes us to believe lhat lhe accompanying nte rn

consoldated financ al inlofination s noi prepared, in all material respecls, n accodance with ihe basis of presenlalon sel

out in Noie 2.

ReDorl on other Leoaland Reoulatorv Rsouirements

Fufthemore lhe inteim consoldated financial jifomalion is in agrcementwilh the Parent Company's books ofaccount. We

turlher reporl that, to lhe best of our knowledge and beliel we have nol become aware of any maleral liolalions of ihe

Cornrnerc al Cornpanies' Law of 1960, as amended, or ol lhe Parcnt Company s Articles of Assoc aton durng the period

eided June 30, 2011 that mighi have had a maleraleffecl on lhe business oflhe Grcup or on its financial positon

We fudher report ihal duing lhe cours€ of our Tevew we have nol becorne awarc of any materia violalions of the

prov sions oi Law No. 32 of 1968, as amended concerning curency, the Cenlral Bank oJ Kuwajt and the Organizallon of

Banking Business, and i1s relaled regulations.

A\N"
Abdul-tr4aqeed N,4Lrrad Ashlanan

Licence N0.95-A
FirstAudil

l,4ember of l,lcl lniemational

Slate oi Kuwa t
September ll,2011

:Shuab A Shualb
L cence N0.33'A

RStr4 Albazie & Co



sEcuRrTrEs GR0UP CoMPANY K.S.C. (CLOSED) AND SUBStDtARtES (THE GRoUp)
TNTERTM CONDENSED C0NS0LIDATED STATEMENT 0F FtNANCtAL p0StTtON (UNAUDTTED)

AS OF JUNE 30,2011
(All amounts are ln Kuwaiti Dinars)

Naie
June30,

20t1

(A!d ted)

l,4arch 31,

2411
June 30,

2410

ASSEIS

Cash on hand and at banks
lnveslmenls at fair value through slatemenl oi income
Accounts receivable and other debit balances
Loans grarled io olhers
lnvesimenls avaiab e Jor sale

nveslmerl in associales
lnvestment ln unconsolidated subsidiaries
Investment prcperties

Totalassels

LIABITITIES AND SHAREHOLDERS' EOU TY

Liabiitiesl
Loars
Accounts payable afd olher credit ba ances

Tola iabilities

Shareholders'equily:
Capial
Treasuryshares
Share premium

Statulory reserue

Foreign curency lranslat on adjuslmenls
Cumulative changes in fair value
Retained earn ngs

Total shareho ders' equily
Totallab lities and shareholdels equity

l,4eriorandlm accounls off the statemenl oi linancial
posilion

3

4

10,229,167
27,030

2,577,700

247,500
76,819,240

18,821,104

1,371,983

17,066,331

l?7,i60,055

66,390,598
2,956,234

69,346,832

25,528,372
(87,765)

3,046,592
12,764,186

4,405,892

311,934

04,759,987)
26,603,999

57,813,223

1?4qq,!!5

_L,r61u-,4n

9,559 829

24,480
3,979,209

247,5AA

80,090,632

18,180,354

1,371,983

17,128185

2 464,785
177,255

3,329,594

622,55A

71584,2A1

11,243,511

1,061,982

17,212,451

ryl@14__,130 u172

67,732,774

T0,894,471

25,528 312

(5348i)
3,046,592

12,764 186

4405,892
317,857

(13,216,968)

26,895 651

59,688,101

___134,5U,172

__1i4f9q4!_

45,733,185

50,611,208

25,528 372

(48,554)

3,046,592
12 764,186
4,405,892

334,240

\14,120 A34J

31,234,427

63,145,121

!_usJ2e

_I1a!e5,!!!_

The accompanying notes (1) lo (13)form an integral part of lhe inlerim consolidated fnancial informalion

Sheikha / Abeer Salem Al,AliAl-Sabah
Vice ChaimanChairman and lVanaging Dhector



sEcuRrTrEs GRoUP CoMPANY K.S.C. (CLoSED)AND SUBSIDIARIES (THE GROUP)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30,20,I1
(All amounts are in Kuwaiti Dinars)

Three rnonths ended

June 30

Revenues:
Net inveslment income

lnterest ncome
Fees ard commission income

Renial ifcome
Share of resu ls lrom associates

Gain on sale of unconsolidated subsidiary

Provson for loaf no longer rcquired

Other ncome

Expenses and other charges:
General af d adminlstrative expenses

Finance charges

lmpaiment oss on inveslmenls availabe for sale

Foreign exchange (loss) galf
Provision for doubtful debts
(Loss) Prollt for the perod before conlTbulion to Kuwail Foundauon

for the Advancement of Scences (KFAS), Naiional Labor

s!ppodTax (NLST) and Zakat

Contr bulion to KFAS
NST
Zakai
Nel (loss) prcfit for the peiod

(Loss) Earnings per share

2011

63S,051

16,043

E13.254
148,988

640,750

39,230

2,297,316

(495,457)

(513,789)

{14,1s1)
(1,565,531)

{29r,652)

2014

460 527
12,424

466 707

164,950

688,733

363,099

3,061

34,060

2,193,161

(536,729)

(341 538)
(80e,355)

]1e1,!!4

Fils

U9

531 964

(6,633)

q?q!!1

Fils

236

The accompanyjng notes (1)to (13)iorm an integral part of the interim consolidated iinancial infomation



sEcuRrTrEs GRoUP CoMPANY K,S.C. (CLoSED)AND SUBStDtARtES (THE GR0Up)
INTERIM CONDENSED CONSOLIDATED STATEIMENT OF COMPREHENSIVE INCOME
(UNAUDIIED)
FOR THE PERIOD ENDEDJUNE 30,2011
(A I arnounts are in Kuwaiti Dinars)

Three months erded
June 30

Net (loss) profit ior the period

other comprehensive loss:
lnvgstments avallable for sale:

Change in fairvalue of investments available iorsale
Reversal on sale of investments available forsale

Foreign cunency translation adjustments

Other comprehensive loss for the period

Total comprehensive loss forthe period

2011

{291,652) 525,331

2010

(1,586,193)
43,174

{1,s43,019)
(5,923)

(1,548,942)

(2,613,592)
(310,610)

\2,924,2021
110

12,924,092)

1L94q!941 teies&A

The accompanying notes (1) to (13) form an integral part of the interirn consolidated iinancial information
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SEcURITIES GRoUP ColrlPANY K.S.C, (CLOSED)AND SUBSIDIARIES (THE GRoUP)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FORTHE PERIOD ENDED JUNE 30,2011
(All amounts are in Kuwa ti Dinars)

J!ne 30

Cash flow from operating activities:
(Loss) Prcfl ior the perod before conir buiion lo KFAS, NLST and Zakai
Adjustments lo:

Nel investmenl income
lntercstrncome
Share of results irom associates
cain on sale of u nconsolidaled subs diary
Provision ior loan no longet rcq! ted
Provisiof for end ofsetuice indemnily

lrnpamenl loss on inveslments available forsale
F nance charges
Provislon for dou btful debts

Changes I operaling assels and jabiiiiesi

lnvestmenl ai fair value through staiernenlof ncome
Accounts receivabe and otherdebrt balances
Loans gnnted lo otherc
Accounls payabe and othercredit balances

Cash generated frcm operations
Paid to KFAS

Paid for NLST
Pad lat Zaial

Netcash generated from operating activlies

Cash flow from investing activities:
Purchase of investmenls avalable iorsal,"
Proceeds frorn sale of nvestmenls avalableiorsae
Proceeds from sale oflnveslment in uncoJrsolidated subsidiares
Paid for inveslment properties

Paid for addltional inveslment n associales

Netcash generated from investing aclivites

Cash flows from financing aclivitiesi
Loans
Puachase of lreasury shares
Cash dividends pajd

F nance charges paid

Nel cash used in linancing activities

Nei ncrease ln cash on hand and at banks
Cash on hand and atbanks atthe beglnring ofthe period

cash on hand and al banks al the end of lhe pe od

2011 2010

(291,652)

(639,051)

{16,043)
(640,750)

25,493

vr,zes
1,565,53'l

517,317

(3,456)

0 83,659)

245,128

245,128

(674,679i
2,498,421

22,800
557,468

2,404,010

\1,342,1761
1'34,2841
(73,593)

1529,747)
('i,979,800)

669,338

9,559,829

531,964

(460,527)

\12,424j
(68e,733)

(363,099)

(3,061)

9,448
808 355

341,538

163,861

324 478
306,140

582,376

1,376,855

(15 317)
(44,e64)

1,284,451

(1774,5571

1 164 244
620,600
(540,512)

\23,726)
29,909

789,404
261,322

(1454104)
(14,7321

133,244J

19,960

2 444 825
10,229,167 2464.785

The accompanying notes (1)to (13)form an integral part ofthe nterim consolidated financial information



sEcuRrflEs GRoup c0MPANY K.S.C. (CLoSED)AND SUBSTDTARTES (THE GR0UP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30, 20'11

(All arnounts are in Kuwaiti Dinars)

1. ncorooration and princ palactivities

Securties Group CompanyK.Sc (Closed) (the Parenl Cornpany) ls a Kuwaiti Closed Shareholding

CQmpany incorporated by agreemenl no. 786 / Vol. 2 dated october 24, 1981 and the latest

arnendment on June 9, 2007. The Pareni Company is registered as an investment company with the

Central Bank of Kuwail and llsted in the Kuwail stock Exchange. The Parent Con'rpany's reg stered

office is P. O. Box 26953, Safat 1 31 30, State of Kuwail.

The principalaciivities of the Parert Company include:

- Trading in securities listed in Kuwait and the GCC
- Act fg as custodian and managerc offunds
- Conducting research and siud es
- Droviding financral a.d rvestnelr services
- Obtaining loans ifom ihe financial markei, graniing to others and acting as an intermediary in the

lending and borrowing process

- Establlshing and managing real eslate poftfolios ior its clients inside and outside Kuwait and
- nvesiment in realestaie.

The Interim consolidated flnancial information was authorized for issue by the Boad of Dlrectors on

Septenrber 11, 2011.

2. Basls of Dreparation

The interim consolidated inancial inlonnation has been prepared in accordance with lnternational

Accounting Standard 34 " nterim Financial Repoding". The accounting policies used in the prcparation ofthe
lniedm consolidated financial lnlormation for the period are consistent wiih those used in the preparation of
the annual conso idated linancial statements for ihe year ended [,4arch 3'1, 2011 except that lhe Group has

accounted for the portfolio and iund management fee lncome on a cash basis rather than on an accrua

basis, which is a departure from the requirements of AS'l 'Presentation of financial statements".

The interim consoiidated financial information do not include all of the information and footnotes

required for cornplete financial statemenls prepared in accordance with Intemational Flnafcial

Reporting Standards. ]n the opinlon of managernent, all adjustments conslsting of normal recurring

accruals considered necessary for a fair presentat'on have been inciuded. Operaiing results for the
period ended June 30, 2011 are noi necessarily indicative of the results that may be expected for the
year ending March 31, 2012. For further information, refer to the conso idated financial stalements and

notes thereto for the year ended [,4arch 31, 2011.

The poljcy of the Group for calculaton of lhe impairment provisions ior loans granted to others complies

in all material respects wiih the specific provision requiremenls of the Central Bank of Kuwail. ln
addilion and in accordance with Central Bank of Kuwait instructions, the Group provides a minimum
general provision of 1% on cash credii facilities not subject to specific provslon and nei of certain

categories ofcollaleral and 0.5% on non-cash credit facilities,



sEcuRtTtEs GRoUP CoMPANY K,S.C. (CLoSED)AND SUBStD|ARTES (THE GRoUp)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFOR IATION (UNAUDITED)

JUNE 30,2011
(All amounts are ln Kuwaiti Dinars)

3 Accounts receivable and oiherdebil balances

Accrued rnanagement fees
Due fronr relaled pafties

Receivable lrom sale of nvestrnenl properties

Accrued dividend
Other receivab es

Less: Provision for doubtful debls

4. lnvestments availabe forsale

June 30,

2n11

(Audited)

l,4arch 3'1,

2011

June 30
2010

2,862,550
746,161

1,148,812
4,597

1,041,423

5,803,543

l'3,225,843)
2,577,700

2,871,214

1,148,812
17,477

843,433

5,639,521
(1,660,312)

!p7e,20e

(Audled)
l,4arch 31,

2411

2,432,174

525 927

5,442
591,964

3,555,107

q!?9r94

June 30,

2011
June 30,

2A1A

Quoted sec!rlies
lJnquoled securlies

Loars maturing within 3 months
Loans maturing from 3 monihs lo one year

Number of treasury shares
Perceftage oi ownelship
[4a elva ue (KD)

Cost (KD)

47,338,048
25,253,465
4,227,727

76,819,240

50,499,660
25,253,465
4,337,547

38,894,802
28,520,376
4,169,023

- _!q99qfe_ ___.11_,581201

Unquoted securities amoufting to KD 23,021,776 ([,,larch 31,2011 - KD 23,021,776; June 30, 2010 - KD
28,550,949) are carded at cost less jmpairment losses, dle to the unpredictabJe nature of their future cash
flows and jack of othersuitable methods for anivinq at a rellable fak value fotthese investmenls. There is no

active markel fot these investments and lhe Group iniends to hold them lorthe long tem.

lnvestments available for sale amounting to KD 22,975,350 ([,4arch 31, 2011 - KD 24,266,100; June 30,
2010 - KD 24,007,950) were pledged with a local bank againsl a loan (Note 5).

5. Loans

June 30,

2011

{ALrdited)
lMarch 31,

2411
June 30,

2014

39,160,943 16,250,000 5,130,180
27,229,655 51,482,774 40,603,005

67lpll4 _1!,733,185

Loans carry an annual ifterest rale rangifg from 2.5% io 3.5% (March 31, 2011 - 2.5% to 3.5%, June 30,
2010 - 3.250 to 4.5okl.

Loaf of KD 25,815,000 is secured by quoted securities {Note 4) and other loans are secued by promissory

notes.

6. Treasury shares

June 30,

2ttl

(Audited)

llarch 31,

2411
June 30,

2A1A

351,342
0.140/a

87,836
87,76s

211,342
0.08%

53,892
53,481

191,342
a.a7'ak
47,856
48 554



sEcuRtTtEs GRoUP CoMPANY K.S.C. (CLoSED)AND SUBSTDTARTES (THE GROUP)

NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

JUNE 30,2011
(Allamounts are in KuwaltiDinarc)

7. Neuryesloc!lllarq

Realized gain fiom investrnents available forsale

Unrealized loss frcm investments at fair value ihrough statement of

income
Dividend income

Net (loss) profit for the period

Weighied average number ofshares outstanding

(Loss) Earnings per share

Thre6 months ended

June 30

20't1 2410
e536e - 3d875,

(eo6) (146 145)

544,588 238 220

639,051 460,527

8. (Loss) Eaminqs Dershare

There are no potenual dilutive ordinary shares. Eamings per share is calculaied by dividing the net profit for
the year by the weighted average numberoishares oubtanding duing the period:

Three months ended

June 30

2011 2A1A

____.G9t9t?L

Shares Shares

255,030,398 25s,105,409

I't.14l,

Memorandum accounts offlhe statement of linancial 0osilion

The Pareni Company manages rnvestment portfolios and funds for related parties and oihers amounting to

KD 1,261,767,427 as of June 30, 2011 (March 31,2011 - KD 1,310,698,305, June 30, 2010 -
KD 1,142,295,353) to earn management fees. These ifvestment portfolios are rcgistered in the name of the

Group and are not nc uded in the accompanylng interim conso idated inancial information.

Related Darty transactions

The Group has entered into vaious transactions with related parties in the nonnal course of its business

conceming fnancifg and other related services. Prices and lems of payment are approved by the Groups

manaqement. Sign ficant related party balances and transactions are as followsl

FilsFils
206

10

9.

J!ne 30,

2011

(Audited)

[,4arch 31,

2011
June 30,

2010

(i) lnterim condensed consolidaied statement of
financial position
Cash on hand and al banks
Accounis receivable and other debilbalances
nvesimenls ava lable for sal€

Loans
Accounts payable and othercredii balances

9,584,272
781,555

29,490,956
61,846,003

314,089

7 919,084
801,533

31,021,735
63,140 000

1,031 231

1,172,137

567,912

28,517,844
40,603,005

2,191 883



sEcuRrTtEs GRoUP coMPANY K.S.C. (CLoSED)AND SUBStD|ARIES (IHE CRoUP)
NOTES TO INTERIM CONSOLIDATED FINANCIAL INFORI/IATION (UNAUDITED)

JUNE 30,2011

{All amounts are in Kuwaiti Dinarc)

Three months ended June 30

2011 2010

(ii) lnterim condensed consolidated statement ofincome
Net lnvestment income
lnterest income
Fees and comrnission income

Flnance charues

(iii) Compensation to key management personnel:

Shortlerm benefits
Termination benefits

11. Capital commitments and continqenl iabilities

495,337

11,440

/474,829\

70,469
5,169

2,441
31,573

(295,367)

70,303

5,049

June 30,
2011

(Audited)

March 31,

2411
June 30,

2010

Letters of guarantee

Uncalled capital lor investments

7,343,960 5,761,960 5,576,105

4,019,900

llqpqo 9je6.qq5

10
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