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INDEPENDENT AUDIIORS REPORT

Se.urles Group Company K S C.lCosed)

Reo.rr on lhe consolidaled lnanca slalemenb
We have audiled lhe adompanying conso daled inamia slalemenls ol Secrles Group Company
K s c (Closed)(he Paent compaiy) Md bsd d6 (lhe Giolp) trhch compme lhe conso daled
stalemenl ol linancia posilion as 01 March 31 20ll and the consolldaled slatemenls ol income
Dnprchensiveincome,chanqesnsharehodersequqandcashfowslor$eyeftlhenendedanda
$nmaryols qfilicafl accounlng po cies and olher exp aialory noles

Manaaemenl! respons b 1l Jor lhe consolidaled linanca slalements
Managemenl is respons bie for lhe Preparaton aod ia r pesenlalon of lhese consolidaled Jnancia

stalemenls n accordance wlh ntemalona Financa Reponng Slandards as adopled for use by lhe
Stale ol (uwal and lor slch iilerna conlrc as managemeDl delem nes ls necessary lo enabe lhe
preparatonolconsodaledfinaDcaslalemenlslhalaelreeormalenam$talemenl whelher due lo

Audllors resoonsibililv
our rcspoNib ty s 1o express d op nion on bese conso daled ifanca slalefrenls based on our
audl We doddu.led om ald t n a.cordance wlh nlemalona Slafdads on Aud lng Those standads
rcqu re lhal we comp y wth elh ca requ remenls and Plan and pedorm lhe audl lo obia n reasonab e
ass@nce whelher the conso daled inanca slalemenls are lree noh maleria misslatemenl

An aud t nvoves pedom ng proceduEs to oblain ald tevidence aboll lhe amounls and d scosurcs in

rhe consoiidared lnanc al slatements The pocedures seecled depend on the aud ros judgnenl,
inc ftin9lhe assessmenlollhe dsks oi maleralm sslatemenl oilhe consolidaled lnanc a slalehenls,
whelher due Io iraud o. erior nnaknqlhoserslasse$merlslheaudilor6isdereinlemalconlrc
relevani lo lhe enlilys pL"pacton and ian presenlallon of lhe conso daled lnanc al stalements n

ode. to d€sign audll proceduEs thal are appropnale ln Ihe crc!mslances, bul not ior the pmpose of
epre$ nq an opioion on the efiecliveness o,lhe entlys nlemalcontro. An audl aso fcudes
evalalng the appropiatenes oi acounlifg policies used and ihe rcasonabeness of afiounlng
enimates made by managerienl as wellas evalualing lhe overa presenlatln ollhe coDsolidaled

We be eve thar the audrl evdencelre have oblained is sufficienland apprcpral€ lo prcvde a bass lor
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lnouropnon,rheconsolidaledlnancialslalemenlspresenllairyinamaiedarespecls,theinancial
pos llon oi be Crcup as ol Maah 31,2011 and olils fnanc alperlomance and ih cash llows iorllre
year lhen ended in accordance wiih ntemalona F nanc alRepodng Sladdards as adopled for use n

Reood or olherLeoa and Requlalory Reolnemeils
Furrhermore in ouropinion proper books ol e@unls hare been kept by ihe Parcfi Compary and the
consolidated lnancia slalements log,"lher wlh lhe conlents of lhe repod of lhe Board of Dneclore
@lalng lo ihese consolidaled frnanca stalemenls, are n a@odance lherewlh We ildher repod thal
we oblaned a the idioimaiof and explafalons Ihatwercqded forthepurpose ofouraudtand lhal
ihe consolidaled firanc al slaleireots ncorPorale a inlomalon lhat s @qu red by lhe Commercia
Companysawoii960,asamended,aodbylhePaEntCompanysAdicesoiAssocialon,lhalan
hvenlory was duly camed oul and llrai lo lhe besl olour knowledge and be ef no vio aliod oi lhe
Connera ConpanysLawoi1960 as amended orollhePa@nlConpanysArlicesoflssoralon
have occuiied du{nq the yea. ended March 31, 2011 lhal m qhl have had a nalera efecl on lhe
b!siness ollhe Group oron ls linanc aiplsllion

We tudher Epoir lhal, dmdg lhe dome oi oul audil, we have iol be@me awae ol any maleral
vioalions ol Law No 32 ot 1968 Namended conceming curency the Cenira 6afk oi Kuwaland
Ihe oeanzalior ol bankng busness and ls realed regu alions duing lhe yed ended Marclr 31

u RSM Albazie & Co.

33A



sEcuRtTtEs GR0! P c0MPANY K.S.C. (CLOSED)AND SUBSTD ARtES (THE GR0Up)
CONSOLIDATED STATE]IIENT OF FINANCIAL POSITION
|}IARCH 31,2011
(Allamounls de d (!wa I Dina6)

Cash on hand and al banks
lnveslmenls atia rva ue lhrough slalemenl oiinome
Accounts receivable and olhe. deb I balances

nveslnenls ava able lor sa e

lnveshenl in uimiso dated subsidiaes

LiAB L I]ES AND SHARENOLDERS' EOUITY

Accounis payable and oiher credl balances

Fore gn curencylrarsraton adjuslmenls
Cumu alive changes n la rva ue

Tolal abililies and shaeholdec' equ ty

MemoGndum accounls ofi Ihe sialemenl offinaica

!!lL

3

5

6

I
9

10

t1

12

13

15

2011

9,559,029
24,480

3,979,209
247,504

80,090,632

18,180,354
1,371,983

17,128,185

2,444,825
323,400

4 223,141
925 629

74333953
16531052

1,319,483

116 i88 7671J4,542,i2

67,732,774

_1,161?9L
70,394071

25,528,372
(53,481)

3,046,592

12,764,186
4,405,892

317,851

{13,216,968)

_ 26,895,651

59,688101

t3L53?t[2

1,310,698,305

47187,289
4 042 864

5t 230153

25,528,312

13382)
3046592

12 /6,1 r 86
4,405,892

334130
(11195832)
30709,096
65 558 614

116788761

|,177,18J,7J2

Tlre e@mp yhq noles (1)lo (29)iom an inteqralparl oflhe consolidaled linancalstalemenls

Sheikha /AbeerSaem A AiA sabah
Chairman aDd l\,lanaoinq D reclor



sEcuRtTtEs GR0UP coMPANY K.S C. (CL0SED) AND SUBSTDTARTES (IHE GR0Up)
CONSOLiDATED STATEIIIENT OF ]NCOME
FOR THE YEAR ENDED]IIARCH31,2O1I

lAlamounls are in (!wa I Dina6)

lgla

1T

18

8

9

5

t9

21

22

16

2011

9,912,498

\2,188,443)
(1,537,325)

(4,635,496)

(38,300)

{1 450,000)

7,862,126

105,315

2138205
6?5625

1,417060

3,919

417,719

12 570 569

12196,048)
(2218994)
(4,794641)

p9 2681

(453.354)

2,868264
(11,644)

(53,209)

17113)
(50 0001

2,746298

Fees and commsson ncome

Share ol €sulls lrom a$ociat-"s
Ga n on saleolunconsoidaled bs d ary

Ga n on sae ol nvestmenl propedies

Provisiod ior oan io longerrcquned

Expenses and olher charges;
G e oerai a dd ad m nislralive expenses

mpatmenl ossof inveshenls availabe 10r sae

Provs on lor accrued managementlees
Provlsioiior mpaheilon lnconsolidated bsdiaies
Pblil for ihe year belore conldbuloi lo kuwail

Folndalion lor the Advancenenl ol Scieices
(KFAS) Nalona Labor Suppon Td OLST), Zakal
and Board oi D edloa remuieElon

NLS]

Board oi Di.eclors rem!neraton

3,154,197

53 394

1,839,547

1,129,260

2,812,856

363,099

200,000

6 850

293,295

62,934

(50,000)

12,934

The actumpany no noles (1)lo 129)form an inteqralpad oilhe cooso daled tnanc alstalemenis

0.05



sEcuRlTtEs GRoUP c0 TPANY K.S.C. (CLOSED)AND SUBStDIAR|ES (IHE GRoUp)
CONSOLIDATEO STATEMENT OF COMPRENENSIVE INCO]!iE

FORTHE YEAR ENDEO MARCN 31,20J1
(Allamounls ae n Kuwa I Dra6)

Nel prctlIorlhe year

- other comprehensive (loss) hcome:
nveslments ava able for sale

changes in ianvalue 01 nveslmenls a ab e lorf e

- Revercalon sae ol nvestments availabetorsale
Reversaldue lo impanmenlof nveslnenls available forsae
Revenal on translbr lo nveslmenl in associates

Nore 2011 2010

12,9J4 2746 298

6 (2,059,863) G 10858s)
32,966 1 820,559

5,761

(2021,136) 3T4 827
Fore gn cutreocy lransraton adj!shenls
Other conprehensive (loss)income forthe year

Tota comprehensive (loss)income lorlhe year

r61!7
(2,037,4091 390 974

{16,273)

4!24!A _:l!?t

Thea(ompanyns noles (1)10 (29)iorm iDleqra parlollheconso dated fnancla slalemerls



E

ff

=li:9*5a[lail"i- 
g. 

1r

iFaf i= EB^t-^l

;e:lir lii 1q

E 
g:gt ? 

F! lF

:;i* l* it
!d:q : ]:

t-t-

l-

.ca is El;l9 3 
]:

i; flHaq

:*iPfF.e
: c;::-:3

a

E'

4S

e--e+
66

!r 32 -

E-==!

r*99-



sEcLlRtTtEs GROUPCOMPANY (,S,C, (CLoSED)AND SUBS DtAR ES lrHE GR0Up)
CONSOL DATED STAIEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH3I,2011

{A amounls ae n(uwail Dna6)

Cash,lowtrom opamtiiq act vities
Pmll tor Ihe year belore conlibur on ro kFAS NLST z.lal aid Board ot

Share ol res! ls ircm assoc ales
Ga n on sale ol!n.oNo dated s!bsdary
Gaion sale of nveslmenl propedies
Pmvisidn for @eivab es no oiger@qui@d
Provision for oan no onger requ red
mpa menr ro$ on nvesrmenrs ava 6be lor sa e

Prcvson tor a(rued managementtues
Pmv slon lor mpaimef I on ! nconsolid aled subsidian e s
Pmvision for end of seru re indemniry

Changes I opeial i g assels and liab lil es:
nvenmenls athn value lhmuqh slalenenl0l n.ome

Ac.olnls rccevabreand olherdebtbalances

A.co!nls payabla andolher.€dilbalances
Cash 9eneraled frcm operatoos
Paymenlolond ol seruice ndomnill

Paymenl of Boad ol Dire.lo6 remunehllon
Ner.ash 9efe€led lmm oparaling a.liviles

Cash ilow ffom iivesting adtivitesl
Purchasollnleslmenls ava ab e tor sale
Poceedsl@nsaleol nveslmenlsavaiabe,orsae
Pad lorinvenmenl n ase.iales
Do""d tol .eo'h"dr01 ,.r''e u.oido{ rooia
Paid tor nveslment prop€njes

Prc@eds lom sa e oJ iiveslmeil prop€n es

Ner cash (!sed n)qenemredfom nvesting acl v lies

Cash llows fom tjnancing activitles:

Purchase ottreasuryshacs

Nel.ash gereraled lon (!sed ilin4!isacbvles
Netin!rease (de ese)in cshon hand and al b ks
Cashon hand and albanlsalhe begnn ng ollhs yed
Cash on hand aid at banks al lhe end ol lhe year

(3,154197)
(s3,394)

(2372,355)
(363,099)

115201)

1,450,000

rqt?a

1,223,362
(603,733)

365603

(17,6S5)
(11,644)

(7113)

153 2oe)
(50,000)

2,612531

2863264

(7,562,726)
(105,315)

1r 4170601

(3,919)

453 35,1

112641
2213994
1,053,380

(272325)
136677
391 S29

412742

1423501

Q7 n3,41s)

{333j{/9)

\2037,X2o)
451,133

. 3,694,933

20,545,435

119,659)
(3,7$l0a)
12,554,632)

14.173,036
7,115,004
2 M4,34

(Q.qqE
1,635,050

(s3125214)
71 102126

(19330)

87340

u!q?!q
!-3!l,q?

1169959/7)

1646,606)

1U.4t!!I
16200233)
3645103

Ml325

Theac.ompanlds ioles 11)10129)foman nreqElpanol$ecomo dared tinancia nalemenls



sEcuRtTtEs GR0UP cotttPANY ( s.c. (cLosED) AND suBs DtaRtEs (THE GROUp)
NOTES TO CONSOLIDATED FINANC AL STATEI\4ENTS

tlrARclt 31 , 201 1

(A I amounts ae in Kuwail DhaE)

ncomo€ton and ornc oa actvilies

secudlies Grcup Company K S C (C ord) (lhe PaEnl Comp y) ls a (0wa li c osed shaeho d ns
Compaiy incoDorared by agrcemenl io 780 / Vo 2 daled oclober 24, 1981 and lhe lalesl
amendnenl on June 9 2007 The Parent Company is regislered as an inveshentcompany wlh lhe
CenlmlBafk oi (!wat and sled in lhe (uwal Slock Exchange The Parenl Companys reg slered

oflce is P O Box26953 Saiail3l30 SlaleolKuwat.

The princpalaclvles ol lhe Parcnt Company nclude:

Trad ng n seDuriles isled in (!wa land be GCC

- Aciing as clslodjan aid hanageE oltunds
Conducling research and sludies

Provid ngtnanca and iiveslhenl sefr es
0b1a nng loans irom the financ a markel, granling lo
end ng and borcw ng plocess

' Eslab shnq and managinq rea eslale ponlo os lor ts

nveslmenlln rea eslale

Thelolaln!mberolempoyeesoltheParenlCompanyasoiMarch3l 2011 s5S(2010-58)

The conso dated linancia slalemenls were aulhonzed lor ss!e by the Eoad of0 €clors on June 21.

2011 The Shareholders'Annua Gene.a Assemby has lhe power lo amend lhese comolidaled
loanc al slalemen ls atte r ss0afce

olhere and aclifq as an inlemedary n lhe

c enls insde and odlsde (uwail and

The Parenl Conpaiy, aflerthe Cenlra Bank of (uwaih approva is a owed to cdndrclsome ora ol
ls aclv les o!ls de (uwa tin accordane wiih lhe rules and regu alons of lhe Cenlc Bankor (uwall

2 Sqniicanl accounlino oo ces

The accomparying consolidaled inanc al slalemenls have been prepared in accodame wlh the
lnlernalona Financal Repoitnq Slandads ssued by lhe lnlemaliodalA@ounlinq SlaDdards Boad
(ASB)erepl for AS 39 requ remerls ior co eclve pm!son whch has been Epraced by ihe Centra
Bank 01 Kuwal requ€neils lor a miinun genera provision Siqnlcant accou0lng poices are

4 !ii!:-slpep44lqr
The consoldaled lmfcalslalemeih are presenled n KuwaliDnars aid aF prepared under the
hslorca cosl @nvenllon eiepl lhal ileshenls al lar vaue lhrcugh ncome slalemenr and

@rla n nveslmenls ava able for sale are slaled al lheir lar va ue. The acourlfg po.ies app €d
by lhe Crcup ae consislenl wilh lhose used in the prcvous year eidepl ior lhe changes due 1o

mplementalon of lhe fo ownq new and amended lnlemaliona Fiiancia Repodng Slandads
efieclive January 1 2010

Revsed FRS 3 Blsnes Com bin al ons' (2008)

IFRS 3 ntroduces s gn licad chaiges 0 the ac@urtrg lor business mmb Mliom ocildng afler
lhe elieclive daie Chanqes affecl the vaualon of non{oilrcling nleresl, the a..ounlnq lor
lransadlioi cosls, the nilalrccognlion a0d subsequenl measuremenl oia contigenlconsderalon
add b6iess mmbinalons achieved in slages These chanqes vrlllimpacl lhe amounl ol g@dull
redgi zed, lhe €poded re lbnlheperodlhatanacqusilon00!6andfulureEponedesuls.



sEcuRtTtEsGR0uF coMPANY KSC. (CLOSED)AND SUBStDtARtES (IHE GROllp)
NOTES TO CONSOLIDATED FINANC AL STATEMENTS
MARCH 31,2011
(Allamounrs are in Kuwa I Diau)

rAs 7, 'slatem,"nr of cash Flows
The anendnenl s pad of lhe IASEs annualimprovements prcjedt published in Apdt2009 The
ameidmenl erpllcilly slales lhat only expendilure lhal re$lh n recognzing an asset dan be
classf€d as a cash low lrcm nvestng aclivilies.

The pepaEUon oi comoldaled fnancia statemenls r mnlomily wilh lnlemalional Fmnca
Repoding Slandards requ res managenenl to make idgmenls, eslimales and a$umptiois in lhe
ptuess oi applyng the Grcups sc.omllng polies Siqnfcant accounlinq jdgmats eslimates
and Nslmplore a€ d $loyd n Nole 2(0.

Anended lAS27 Conso daled and Separale FinancalSlatemenh 12008)
AS 2l requ rcs lhal a change nlheownershp nlereslolasubsdary(wilhoullossofcontrolis
ac@unled ior as a l.ansaciof wilh owne6 n hen capacily as ownem. Thercfore such
lransaciioN will no lorger glve fte lo goodwill oor w lhey gve rse to gains or tosses.
Furlhemorc,lhe amefded nandard changeslhe ac6unlingfor osses ncured bythe subsidary
as lellas lhe oss ofconh of a slbsdiary lhe changes by FRS 3 and AS 27 w aiiecl tulurc
acquisilions orloss ol conl.oi ol su bsid ia ries and lransactons wlh noi-conlrollng inleresl.

lFRC17 Drslrbulion ol nonaash assets lo owne6 (elfeclire tor annua oenodsbeoinnn0onor
aiter1July20091
Ihe nrerprcraron sparro,rhe ASBsannual mpmvemenls prciecl pubtished nApdt2009.Ths
inteprelalion provdes 9uidafce oi accohln9 ior atrangemenls whereby an enlly dsrribules
non{ash assets lo sharehode6 elher as a dhlribulon olresedes or as d !dends FRS 5 has
aso been amerded ro requ € lhal assels are c assrlied as held 

'ordislrlbullon 
ony when rhey arc

ava abe ior dislrbulon in lher present condilon afd lhe dslrbuton s hgh y probabe The
amendmenl did iol have a mater a impaclon he Gb!ps consolldaled linanca slatenenls

IAS 1 (amendmeiU Presenlaton of lMncial slatemenls
Th€ amendment s parl ol lhe IASBS ainua nptuvemenls pojecl publhhed n Apr 2009 The
anendmenr prcvdes carlicaroi thal lhe pDlentalseuemenroia abilitybylhe ssueotequlyts
nol eevanl lo ls cassii.alion as curenl or non curent By amend nq lhe deinilion oi c!(eil
iab ly lhe amendmenl permils a abrlilylobecassiliedasnoicweDl(providedthattheenlly
hasanqncondrliooarghllodelersenbmenlbylraisferolcashorotherassehlorateast12
monlhs ans the accounling perod) nolwilhsland ng lhe lacl lhal lhe ently could be rcquircd by
lhe couolerpart lo sete in sha€s al afy lme. The anendmenl dd nol have a mater a impacl on
ihe Grou0 s conso idaled inanc a stalemerls

Slandards issued bul not efie.tive
The fo owng ASB Slandards have been ssued bul are nol yel elfeclive and have nol been

IFRS 9. Fnancia lnslr!ments'
The standard, rlrich willbe eJieclive lor annualpedods begniing on or afier January 1,2013
species how an enlly should ca$ily and me6ue ls liiaical assers t.equ rcs a linancal
assels lo be c asslfied enlirely based on lhe enlilys bus fess model for managiDg the iMncla
a$els and lhe conlraclualcash flow chaGclerslics ofthe linancalassels Flnanca assetsare
neas rcd e lhe. al amodiTed.osr orfa rva re



sEcuRtTtEs GR0UP c0'|PANY K,S,C, (CL0SED)AND SUBSIDIARIES (THE GROUP)

NOTES TO CONSOLIDATED FINANCIAL S]ATEMENTS
r\lARCH 31,2011
(A amonls are in K&ail DMrc)

These requremenls mprcve and simplifo lhe approach lor cla$fcalion and mea remenl ol
inanca a$ers onpared wilh the rcquiremenls of As 39. They appy a consstent appmach lo
c msitng lin ca assels and epace the numerous calegores of inancal assels n AS 39

each ol which had ils own cassi.alion .dleda They aso resu t n one mpanmenl melhod
rep acing lhe numerous mpanment melhods n AS 39lhal arise fEm lhe difle.enl c a$ licaliof

b)

Amendments to lFRsT Disc osures

A Anoud A rh.hab Ya comp3rY w I L

T€Biers ol F nanc al Assels

Classlicalion of Rshls ssues

The como daled inancar slalemeils ncude the lnadcal niomalon ol Securllies Grcup
Compafy K S C.lClosed)a0d the 

'o 
owDq subsdiarles:

Pe@ aqeoliodrg

tusdDm or sadi AEb a

Subsidffes are lhose enleQ.ses conlo ed by lhe Parerl Company. Conlrcleisls 
'{hen 

lhe
Paenl Company has the power, drecly or nd@ly lo govern lhe fnancia and opemlnq
pocesolanerlerlsesoastooblanbenelilsfromilsaclvtesThelinanciaslatemerlsol
subsidiaries ae nclded I ihe consoldaled fnancla slalements lrom lhe dale lhat conlro

etfecl vely conmences uflillhe dale lhal @nlo elieci ve y ceases lnler{mpany ba ances afd
transaclois in. uding nle(ompaiy pmfls and unrca zed proih and osses are e m naled on

miso daton Consolidaled finadcia slalemenls are prcpared using unlform acmunlinq po cies
for ke Iransaciions and ollrerevenls n snilarcrcdfrstaices

Non'corlrc nq inlerest i0 lhe nel assels of conso daled subsjdiades are deolied separaley
Iron lhe Grc!ps equ tythere n Non conlro ling hbEsl dis stoilhe amounlollhose inler,psts al
lhe dale oi the o qnal busness combnaton and the no conlrc ing sha€hoders share or

changes n equiiy s nce lhe dale 01 lhe conbinalion

Noi.conrro ng nleresls are measured al eilher lal va!e, or al ls pmpodonale inlercsl n Ihe

denllabeaseisand abiiiliesof theacqu€e onalransaclon bylEnsactonbasis.

Achange n lhe ownerehlp nteresloiasrbsdiary wlhoulachangeofcorlrol, s accounied tor
asanequllylransactonLo$esareallrbuledtolhenon{ontrcnginlerestevenillhalresullsn
a del c t ba ande llheGrouplosesconlroloverasubsidary,l
, Dsecogn zes Ihe assels (mtud ng goodwil)and iabiiies ot lre slbsdary
r 0erecognzes lhe carrynS amounl ofany noo conlrol ng nteresll
. Derecosnzes lhe cumu al ve lrans alon dfieEnces. recorded in equlyl
. Recogfizes lhe fan vatue oilbe 6nsderalion €ceved
t Recognizes lhe fanvalue olaiy nveshenl €laiied,
t ReDoSn zes any surp usordetcil n proitorloss;and
. Recassiles lhe Pareni Companys share of componenls prevousy rccognized n olher

comDrehensive inome lo prcltor o$.
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Accounls rece yable are ecognized nilally al fan va !e aod subsequenly me4ured al amodized
cosl usinq lhe efecl re nleresl melhod ess pmvsoi for impa menl. A p.ovison lor mpairmeil
of rcceivabes s eslablished $hen lhere s obieclive evidence that the G.oup w nol be ab e lo
collecl a amounls due a@odinq to lhe ongina lems ol lhe re@rvabes. Sqniicani iianca
difcu lies oi the deblor prcbabiiily lhal lhe debior w enler bankruplcy or liiaicai
reorganizallon, and defaul or delinqrency n paymenls are consldered indicalors thal lhe
receivabe s mpa red Theamounloflheprovson s lhe d fierence belweer lhe asselt carrying
amoufl and lhe preseit va !e ol eslimaled i!lure cash llows, discounled at lhe org na effecl !e
nleresl €le The caryng amounl oi lhe assei s reduced brough ihe use of an alloNance
accouir and the amo!ntol Ihe loss s rccoqnized in lhe consolidared srarehedloJ ncone. when
a receivabe is unco eclibe I s wrnen oif aqansl the allowaice admunl ior recevabes
Slbseq0enl €mveres ol amounls prcviolsly wrllen oil are crediled n lhe conso daled

The Group cassJes lls lnanca a$eh n lhe fololvnq calegores nveslmenls al lar vaue
lhrough slatemeil of in.ofre, oans and recevables and iileslmenls availabe ,or saie. The
cassicalion depends on lhe purpose JoJ whch lhe lnancia assels were acquired and s

delem ned al nllia recogn I on by lhe managemenl

(i) nveslmenls al latrva!e lhrcuoh slaleneilol ncome

Tlrscalegoryhaslwosub-calegores nveslmefls held iorlrading add those desgraled at
fanvalue through slaremenlol ncome al nceplioo.

a) AD Neslfrenlis d6sied 4 held ior lradlng:f acqured {ncipally lor lhe pspose oi
sellinq n the shod le.m or i I forms pad of an denl lied portolio oi inveslmenls ihal ae
nanaqed togelher and has a recenl aclua pallem oi shod lerm proit makng or I s a
deivaiive llralis nol designaLd aod efiectve as a hedging nsttumenl

b) An inveslmenl sdesigMtedbylhemanagemenloninta €cogntonilsuchdesignalon
eminatesorsgni'cantyreducesameasurementorrecogntonnconsislencythalwo!d
olhetuse aise or ii lhey are managed and hen perlomance is eva ualed and repoded
inlemally on a far vaue basis in accordance wilh a documerled rsk managemeii or

o
loans and recevabes are noi derlvatve
paymenls lhal a€ nol qloled n an aclle
money qoods or seryices d Ecly 1o a deblor
Group cla$fes ils oans aid receivables as

aid oans!ranled to olheE

lnanca assels rilh ired or delemnable
na el They arse when ihe G.o!p prcvd,as

wlh no inlenloi oll€dinq lhe receivable The
aD.ounls rece vab e and olh-pr d,pb I habn.es

tl
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(A anomts& n{u€l Dh t

o lnveslmenh ava abe iDrsale

nveslmenls ava abe lorsale are ron derival re linancalasseh lhal are e lherdesdialed 6
availabe lorsae or nol class led n any ol lhe olhercalegores

Purchases and saes of nveslmenls a.e re@gn zed on lrade dale lhe date on which lhe
Gnup commils lo purchase o. se the assel. nveslmenis are n lally re.ogn zed alfar value
plus lransaclion cosh lor al inancal asseh nol cared al fat vaue llrrcugh income

When an nveslmenl ava abe 
'or 

sale s disposed olt or mpared, anycuhu alveqa n or lo$
ear errepoded n olhercomprehensve ncome s lranslened to the miso daled slalement oi

Ailer n talre.ogolion inveslmenls at ian value thrcuqh ncome stalemenl and inveslmenls
ava able Ior sa e aE subsequenty Darried at Ia Mlue Loans and reeivables aE catred al
amorlzed cosl us ng lhe ellecl ve nleresl melhod le$ any a owance for nrpa rmenl The la I
vauesolquoled nveslmenls aie based on crenl bld pdces iilhemarketlo.an nveshenl
is noi aclive lorlor !n sied sec(les) lhe Grcup eslab shes farvauebt 6ng laualioi
lechnques These ncude lhe use of receil arms lenglh lransactons, rei€rcnce to olher
nslrumenlslhalarcsubstanlaylhesame,ds.ourledcashflowanayssandoplionp.cng
models re'ned to retecl lhe ssuers specic cncumslances

Realzed and un€a zed gans and osses fron nveslments at lair vaue lhrcugh ncoms
slalemenlare in. uded i lhe conso dated slalementof ncome Unrcalized ga ns and osses
aris ng lrom changes in lhe la r value of inveslmenls ava abe for sale aE .ecoonized i
cumulalve chaiges in la rya ue n othercomprehensve ncohe

Where inveslmenls available forsae cou d nol be measured re abv lhese are slaled ar cosr

ess mpa rmenl osses ilany.

An nvestmenl (in whoe or in pad) is derecogn zed eiiher when: the conlEclual rqhls lo
receve lhe cash lows lrcm ihe inyeslment hav€ exprcd or lhe Group has lranslered ts
dqhls lo rece ve cash tlows frcm lheinreslment deilhnk)haslr stercdsubslanlia yal
lhe dsks and rewards ol ownership ol ihe inyeshent or (bl h6 neilhtr tEmleried nor
relaiiedsrbsianlialyalllherslsandrewardsoflhenvestmeni,buthaslmnsiefted@itro
ollhe inyeslment Where the Group has .elaned conlrol t shall conlinle 10 recogn ze the
investmentlolheexlenlolils contnu ng nvolvemenl n the inleslmenl

The G@up asse$es al lhe end ol each repodng peiod whelher there s obleclre
eviden@ thal a lnarcialassel o. a qmup ol fnancala$els is ihpa red. h lhe cAe oi equ ly
securtescassifiedasavaabelorsaeasignlcarlorproongeddeclinenlhelai.lalueoi
lhesecudtybeo! lsoslhconsdered ndetemningwhetherlhesecurtiesareihpared I
any suclr evdence ersls lor nveshenls a!ailabe lor sale, lhe c!mulalve oss - measrcd
as lhe d fiercn@ ben een lhe acqu s llon cosl and the curenl ia r vaue ess any mpa rmeit
o$ on llral nveslment prevolsry re.ognzed in proll or oss s @moved ftom olher
compEheisive ncome and rccognzed ii the.onso dated slalement oJ ncome mpatmenl
losses ecognized n lhe @nso daled stalemenl ol n6me on ava abe ior sae equty
nslrumenls are iol eve6ed lhEugh the conso daled stalemenl ol ncome
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LoaN and rece vab es aE abiecl lo assessfrenl lor lmpa meni and delerminallon s made J

lhere s objectve evdence lhat the Group w nol be abe lo coliect all amounis dle The
amounl of the provlsion h lhe dlfference behveen ihe carryng amounl and lhe re.overabe
amounl be n9lhe p€senl value ofesllmaied lulure cash iows, nc!d dg amounl recoverab e
r.om guaEnlee and co alera dscoufied based on iheorofa effectve nlereslrale The

amounl ofro$ ars ng fron mpa mentis laken io the como dared sralemefroiincom€

h addlon in accodance {lh Cenlra Eank ol Klwall islruclons, lhe Group provides a
mnmum geieralprcvsion ol l% on caslr cedillac iles nelolcedan reslr cted calegories

olcolalera aid 0ol sublecl lo specic prov s on

Losses of ai associate in excess oi lhe Group! nleest in lhat a$ocial€ (whlch ncudes any

ong-lem inle€sls Ihal, in subslafce, iom pad oi lhe Croups nel inveshenl n lhe assoclale)

are nol.ecognzed excePl lo lhe exlenl lhallhe Group has an ob galion or has made paymenls

e) 4$!rri!14

Associales are those eile4r ses in 
"hich 

lhe Croup hassgniicanl nlluence, bul nol conliol over
lhe linanca and operalrnq policy decsions The conso daled financia slalemenls ncude lhe

Group s share oi the resuls and assets and abiiles oi a$ociales lnder lhe eqlily nethod 01

a@olirng itum rhe dare that signlcanl nluence eliecivey conmences uirilrhe dale lhat
s gnficanliniuen.e elfecl !e y ceases excepl when the ifveslmenl s d assified as hed Ior sale,
n whch case I h sccounled for dider FRS 5 Non-cudeil Assels Held lor Sae and

Dscontnued Opera(ons l.lnder lhe eqlily melhod nveslmeits i assocales are cared in lhe
consodatedslalemenloflinanciaposiloialcoslasadjuned,orposlacqustonchanqesnlhe
C.oups share ol comprehensve iicome ol lhe a$ociale less any mpaimenl in lhe laue ol
indvdua nveshenls Disiibulions received lrom an associale rcdu@ the carrynq amohl oflhe

Galns or osses ans ng lron traDsaclons wilh assoc ates a.e elim naled aqa nsi lhe investm-.nl n

lhe assocale io lhe exlenlollhe Groups nleresl in lhe assoc ate

Any eress of the costol acqu s ton overthe Groups share 01 the nei fa rva ue ol ihe ideillliab e
assets abi lies and conlingenllab les oilhe asso. ale rccolnized al lhe dale of acq!srlion s

recognzed as goodwil The goodw s ncluded wilh n lhe carryng amounl ollhe nveslmerl n

associates and s assessed 1or mpamenlas pad ollhe nveslmenl.lflhe costo' acqusloi is
o{er lhan the Groups share 01 lhe rcl lar vaue ol the denllabe assels, abites and

conlngenl abiliries, the dilierence s recoqnzed mmed ale y n rhe conso dared srsremenl ol

llpon lo$ of s qn 

'canl 
nluence orer lhe assoc ale, lh€ Grcup measres and Ecognizes any

rela n ng inveslmeni al ts lan va ue Ary d ffereDce behveen lhe carry ng amounl oilhe a$oc ale

upon oss oisiqn lcafl inluence and lhe la rva ue ol the rela n:ig nveslmenl and proceeds f.od
disoosal s recoqnized n lhe conso idaled slalemeiI ol income

tl
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{A amohh are in KNDI Din s)

Investmenl orooedies

nleslmedlproperlles, whch ae propedies held lo eam renlals andioriorcaplatappreciaton
aE cared al cosl, whch ncudes purchase pdce and Iransadloi cosls ess acdmualed
deprecialion and lhpanmenl osses Land on whch ihe nveslmenl propedy s erccted s nol
dep@ aled Deprec alion s mmplled on a slraghl ne bass ovei lhe usetu lile ol ihe bulld Dgs

lnveshenl pbpenes a€ derecognized when ether they have been dsposed ol or l,/hei the
nveslmeil Prdperly s pemanenly wlhdrawn irom lse and no illure economic beiefil is
e&ecled ilon ls dsposa 6ansorossesadsingoilherefiemenlorrisposaofafivestmeil
pmpedy are recogn zed n Iheconsoridaled slalemenl ofincome

s) l!!9!llss

Boriownqswhichrepreseniloansaeredognizedinlaliyallarvalueneloilransacloncosls
ncmred Boriownqs are sbsequenlly slated at amodized cosl any dflerence belween the
proceeds (nel of transacron cons) d lhe redempim nF is remgnued n lhe comotidaled
slalemen(oiinmmeoverlheperodollheborowinqsNngiheeileclveDleredmeihod

Fees pa d on llre eslab shmentoJ loan lacilii es are rclogn zed as iransaclion cosls 01lhe oan lo
lhe exlenl lhat I is probable thalsofreor a oi lhe lac ly wil be drari down n lhs case rhe fee
s delened unt lhe draw dolf occu6 Io Ihe exlenl lhere is fo eviden.e lhat il s probabe lhal
someo.allofheiaciilyw be drawn down,lhe lee is capita zed as a pre paymenrtor qudly
serycesandamonzedoverlheperlodof lhelac tylowhich treates

Accolnls payabe are recoln zed ln I ally ai la r value and subsequenly measured al amodized
cosl usug lhe efiectve inleresl method

4 !!!slgls

A provisof s recognlzed when lhe Grolp has a presenl ega or consltuclve ob gaton as a
res!ll oia pasievenl and il h probabe lhal an ouilow of resources embodying econon. benelils
will be requ red lo sellle lhe obligalion andareliabee male can be made of be anount o he
oblgalon. Frovsons are revewed al the eid ol each rcpodinq per od and adiusted lo reiect the
cutrenl besl esl male. where rhe efiecr oi the rme vaue ol money s malera, lhe amouftot a
provision s lhe presenl value ol lhe eNpend turcs expecled lo be €qlircd lo sell e the obtigatioi
Provsons are fot recogn zed lor iuture operaling lo$es.

l) Prov s on 1or end ol sery @ indemoiiv

Prcvson is made lor amounls payabe to empoyees under lhe Klwat Labour Law and
empoyee contracls Ths liab q whlch ls urfunded Epresenls ihe amount payable lo each
empoyee as a resut ol nvouniary lemiaton al lhe end ol the repo ig perod. and
approxmaies lhe present va ue ol rhe im ob galon
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[) Ie4!ryshares

Treasury shales @nssl o' lhe Parenl Companys own shares lhat have beei issued
subsequenlly reacqu red by lhe Grcup and ool yei reissued ordanceiied. The lreasury shares are
accounled for usrc lhe cosl melhod Under lhe cosl melhod lhe weghted average cosl oilhe
shares reacquned schaqed to acontra equilyaccounl Whenlhelreasurysharesareressued,

9a fs are cred ted to a separale amounl h shareholdeE equit (lrea rysha€s €serye)whch s
nor dstburable Any €a zed lo$es are dharued lo the same acmunllo lhe exlenl ot lhe ded I
balan.e on Ihal adcounl Aoy excess losses arecharged lo elained eam ngs lhen resenes

Ga ns @alized subsequenlly on lhe sae ol lreasury shares are fi6t used to offset any recoded
osses n lhe order oJ resepes, rclalned earnngs and lreaary shares resene acmuit No cash
dvldends are pald on lhese shares The ssue ol bonus shaEs increases the Mmberol lreasury
shaEs proportonaley and reduces lhe average cost per share wilholt aflectiig the lolatcost oi

)ooeclnos{m ls

Ope€lng segmenls are repoded n a manner consisteil wilh Ihe nlema rcportE proyided to
the chielopeGling dec sron maker The ch eioperatng decison maks s dentfied as lhe percon
being €spons be Iora ocalrnq resources a$ess nq perlornance and mak n9 sl6tegc decis om
regard nq the operaling seqmenls

m) Rryerue ecoonllion

Revenue comprises lhe ta rvalue olthe@ns deDlioo rece ved or recelvable on the sate ot
iveslmenlsorse cesrendered Dlheordinarycou6eof rheGroupsactvlles

The Grorp e.ogiizes reveDle when the amount ot rcvenue can be E aby measured, r s
probab e llral lulue economc benelils v/ flow lo rhe Grcup and specic fi leda have been mel
foreachof theGroupsactviliesasdesfi bedbelow.Theamouitof revenue snor@nsderedlo
bere ablymeasurableunl a coilingencesrelalngtolhesalehavebeenresolved

) Gai oneeor Nalmeols
Gain on saeof iyeslmenls is measu€d by lhe d lle@nce behleen lhe sare p.oceeds add lhe
carrying amounl ol lh€ invesheil al lhe dale oldisposa, and s €cogn zed al lhelimeoilhe

Dvidend lnmme is rccogn zed when the right lo rcceive payment s esiabtished.

lnlereslincomeisremgdzedonalmep@pononbass!sngtheefiecuve nbreslnethod

lfanagemenllees are recognized on accrua bass

Fees commssion aid ionsu lancy reveiue rs recogn zed at the tme the rc aied seflices arc

f)
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6

n) Fo€qn irences

Fore gn curency lransaclions aE lEnslaled rio KuwaliDnaB ai mles olexchange prevallinq on

thedateoflherransactons lrlonelary assels aid liab liesdeoomnaled n iorcigr curemy al {he

end ol lhe Epod ng pedod arc relrans aled nlo Kuwa I D na6 al Eles ofexchadge preva n9 on

thal dale Non monelsry lems cari ed al la rva ue lhal are denominaled n loe 9i crrences are

etans aled al lhe rales peva ng on the dale rhen lhe la rva ue{as delem ned Non.monelary

lems lhalare measured n lerms o, hlslodca cosl in a Jore gn orency are nol Elram aled

Exchange diiercnces arsng on lhe sellemeni ol monelary ilems andonlheElramalonot
monelary lens are nclded n lhe mmo daled slalemenlol income lor lhe year Translallon

dnererces on ion monelary tems such as eqlily inveslnenls wh ch are cass ied as

inveslmeih al fa rvaue lhrcugh slalemenlof n.one are rePoded as pa oi lhe la r lalue gaid or
loss Transalion differefces on non monelary lems such as equily nveslmenls classlled as

invesiments ava able for sae arc locuded n cumulalve changes n Iar vale n lhe olher
omprehensve inmme

The a$els and liab les of lhe ioreign subsdiary are lrans aled into Kuwaili D nau ai rales 01.

exchanoe preya nq at lhe end ol repon fq pedod The Esu ls or the subs d ary are ltudsaled into

Kural Dna6 al rales approximalng the erchange rales preva ng al the dales ol the

lDma.llons Fo@gn eichange diierences ftsng on Iransaton are recogn zed drecly n lhe

olher comprehensive income Such lransalon dJterefces are recogn zed in the conso dated

slalemenlol ncomeinlheperod nwhchlheioeqnoPemion sdisposedoli

o) mpa penlofa$eis

Al lhe end oieach repoding perod the Group reviews the carryinq amountsolils lanq be Asels
to dele.m ne whetherlhere s any ndicalon thal lhose assels have sultercd an mpa rmenlloss I
aiy such lid calion er srs lhe re@verab e amouil of the assel s estmated n oder to delemine
rhe exlenl oi the mpa ment oss (if any) where il s nol po$ be 10 eslmate lhe recoverab e

adount of an indvdla assel Ihe Grolp eslnales lhe rccoverabe amouil oi lhe cash
genemrng unr lowhch lhe asselbeonqs

Recoverab e amounlis lhe h qherol lheranvaue ess cosls 1o se and va !e n use n assess ig
vaue n 0se ure eslmaled iullre cash lows are dscounled lo lher Presenl vaue using a
dscounl rale lhal reiecls curcni ma el assessmenls ollhe Ime value ol mdiey and the rsls

lllhe recovsrab e amounlolai assel (orcash-gene6lnq unl)lsenimaled lo be ess lhan ik carying

am0unr the carryn9 amo!nlol the assel (cash oeieGin9 uiil s.educed Io iG @coverab e amounl

Ai impa meil loss s rccogi zed mmedaley n lhe consoidaled slalemenl ol incone uiless lhe

reevanl assel s carried al a rcva ued amouil n whch case lhe mpanmenl oss is lrealed as a

!\lrereaimpaimedlosssubseqlenlryeveueslhemrryiqamounlollheasset(cashqeieralns
unl)sincreasedlotherevisedeslimaleofils@cov.rabeamolnl bulsolhallhe n easedc ryig
amolnl does nol erceed lhe .arryinq amouil thal kud have been delerm red had no lmpaimenl

oss been rccoqnized lor lhe a$el (cash{eneralnq onl) i pdor yeare A reveca oi an imoarmeil
oss s recognized mm€datey h the conso idaled slalemenl ol ncome uiess lhe € evail a$elis
carried al a rcvaued amount ln whi.h case lhe Gve6al of lhe mpanmenl oss s lrealed as a
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Conlngenllab tes are nol recogn zed in llre consolidaled stalemenl otlfancia poslon bulare
dscosed une$ the possib ly ol an oltlow oi rcsources enbodyng eoiomc beieils s

conlnqenl assels are nol recogn zed n the consolidaled slelemenl oJ inama poslion bul are

discosed when an nloooleconomic benelils s mobabe

Bonowng cosls d reclly altbulabe lo lhe acqu ston. coislrlclof or Oodldoi oi +a t ng

assels whch are assec lhal necessar y lake a subslanla perod of lme 10 geleadylor ther
nlended use or sae are added 1o the cosl ol lhose assels unl ach lme as the assels are

subslaiiia y ready ior lher nlended use or sae iveshenl ncode eahed oo lhe lempoEry
iveslmentofspeclcborowingspendinglhereipeidilueonq!atnga$ehsded!cledlom
lhe borio{ ng cosls e gibe Jorcaplaljzalon

All olher bonowdg cosls ae recogflzed n consolidaled slalemenl ol ncome ii the perod n

rl Memorardu0r accounls pfi lhe slalementofinai.ia oos lon

accordingy are nol inc uded

fducary capacty are nol trealed as assels of the Grouo aid
ih,ase.onso daled lnan. al siar,amcnh

FinaDcra assetsandfinandal abililiescaredonlheconsodatedslalemenlolfnanciaoostoi
nc lde cash on hand and al banks nvesinenls, accounls reevabe oans granl€d 1o olheu
oans aid accolnts payable The accountng po cies on recogn Ion and mea$rcmenl ol lhese
lens a€ d $osed n the respeclve accourlnq polic es lound n lh s Nole

Fnaical nslrumenlsarecla$iedas abiliiesorequilyin ac@dan@wlh lhe subslance 01 lhe
corlraclualatraigemeil.lnle€sl dvdeids,gains afd o$es realii9lo a financa osltumefl
c assilied as a liab ly are repoded as expeme or i.ohe Dstribulons to holdere ol iiancia
nslrunenls classilied as equily aE chaged direclly to equq Fnancalintrumenis are ofisel
whenlheGrouphasaegallyeDforceablerghtloofiselandinlendslosetlleelheronaielbass
orlo €a ze lhe assel and seite lhe liabilily s mu laneousy

tl Sionfcanl ac@lnlno eslidales and udqmenls

IheGroupmakeslldgmenls eslmalesandass!dplnnsconcernng thelutur. Thepreparalon
olcoiso daled linancia slalemenls n conlom ly wilh nlernalionalF nanclalRepodng Sla.dads
equ res danaqemefl lo male ludgmenls, eslimales aid assunrplions lhat a'fecl the.epoded
amounls oi assets and ab les aod dsclosure ol conlngenlassels and liabllilies al lhe dale dl
the coiso daled lnanca stalemenls and lhe repoded amolnls ot rcvenue and expemes durng
the year Aclua re$ils.o! d differirom the esliDales

7
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n Ihe prccess ol applying the Grouph a.dounling po ces wh ch are descrbed n note 2
mnagemenl has made lhe Io low n9 iudgmenls lhat have the moslsgnicanleflecl of the
amounrs recogn zed n lhe doisoridaled financa slarements

Revenue s rccoln zed lo he eienl il s probabe lhal lhe econon c benells yrilt,ow to
Ihe Grdlp aid lhe revenle c be re abymeasured lhedetemnaionolwhetherthe
revenue recognilion c.lera as specilied under AS 18 are met requircs slgnficanl

(l Cra$icalion o' nyeslmenls
0n acquisilion ol an nlestmenl rheCroupdecdeswhelhe.ilshoudbedlassiiedas"at
lan vaue lhrcuqh stalemeil of ifcome or avaabeJorsae. Ihe croup,oltows lhe
guidance ol AS 39 on cla$iyiig ls iiveslmenls

The Goup c assles ivesldenls as'al ia I value ihrc0gh statemenl o' ncome'if lhey
are acquired pdmadly forlhe purpose o, shod iem prolt nak nq or I lhey are desgnaled
al fan va ue lhtuugh slalemenl 01 ncome al nceplion provided the. ian va ues can be
re ablyeslmalen Alolher nvestmentsarecassiedas availabeto.sae

(iii) lmpa rmefl olinleshenh
The Grodp lollo'{s lheguidanceol AS 39lodelernne wher an avaitabte toHale equly
iivestmenl h mpaired Thrs delemnaton reqores slgnficanl judgmenl h matinq this
judgmenl lhe 6.oup eva uales amonq other factou, a signtcantor pro onqed dec ne n
lhe Ianvatue beow ils cosl and lhe linanca heath ofand shod tem blsiness oulook
ior lhe inveslee rcuding lacloB such as induslry aDd seclor periomane dhanges n
leclrDoloqy and operalonal and inanciq cash now The delemination oi whal ts
sgnlcant"or"proofqed requnessignficanliudomenl

b) Estimation and assumptions
The key assufrplons.onErning the lulure and olher key so@es oiestmaron uncerta nly al
the end oilhe epon ng perlod,lhal have a sgn tcanl risk of.aus ng a maleratadilshenl to
the cantig amounts ol assels and liab lies wlhio the next linanca yeff are dslssed

{) mpaiment osses on oans oranied io olhe6
The Grclp rcvews loans gonled lo olhe.s on a quanery basis lo assess wherher a
provison lor lmpairmefr shou d be €corded n lhe cofso dated stalemenl ot mome tn
pancuhr considerable lldqmerl by manaqemenl s .equ ed n the estmaton of lhe
aho!nlaid lim ng oli!lurecash flows{hen determiolrg lhe leve ofprcvisionsrequBd

( i) Fa r varue oi mquoled equ ry inreslmenls
Ithe markellora rnancalassetis nolactveo.nol availab e lhe croup eslablhhes lar
vaue by using vauator technq0es whch ddlLrd€ lhe use ol recent arns englh
Iransaclrons, reference lo olher nslrumenls lhal ae s!bslantally the same, d sco!nled
cash lov/ anaysis, and oplion prcing nodes rcfined lo relecl the lssuers spectic
crcumslances This vaualion requircs the Gmup lo make esllnales about erpecled
luture cash tows aid discounl rales ihal are subj€cl lo unceda nty



SECUR]TIES GROUP CO]\1PANY (,S,C, (CLOSED)AND SIJBSIDIAR1ES (TNE CROUP)
NOTES TO CONSOL]DATED FINANCIAL STATEMENTS
MARCH31,20t1
(Allamounls are n KuwalliDnad)

2n11 2010

(iii) lmpairmenl of nm lnarc614sels
An imparment ex sts when Ihe carryng value 01 an assetorcash geferatng un terceeds
ils recoverable anolnl, whch is the []gher oi ls iarvalue less cosls lo selland ils vaue
inBe Theiarva!elesscoslslosellcacllaton sbasedonava abledalaliohbindng
sales lransaclons in an am's lenqlh lransaclon of s milar assec or obseBable marlel
pr ces ess nDremenlalcosh ior dhpos n9 of lhe assel. The va ue n lse cacu alion ls

based on a dscouiled cash iow mode Thecashiowsaredervediromlhebudgellor
lhe nexl live years and do nol ncude reslruclunng acliviles lhal lhe Grcup s nol yel

commlled lo or sgniJicanl iuturc inveslmenls ihal w eMance lhe asseis pedordrance

oilhe dash generalng Lrn lbeng lened lhe recoverabe anoldt s mosl sensil ve lo lhe
discounl rale used lor thediscounled cash llow mode aswellas lhe expected future cash
nfiows and lhe growlh rale used ld ex{rapolal on puPoses.

3 nveslmenls al Ia rva !e lhrouoh slalemenl oiincome

liveslnenis atla value lhrough statemeniol ncome rcprcsents quoied securles held for lrading

The movemenldu.liq lheyear h as io ows:

Ba ance allhe beg nn ng ol lhe year

Unrea zed oss on inveslmenls atlarvalue thrcuqh
sratementoa ncome (Nore l7)

Baame al the end otlhe year

4 Accounls receivabe and olher debii balances

Rece vable iror sale of nveshenl prop€rl es

Less Povslon lor acctued managenenliees

323,400
650,843
(943,993)

(s,7i0)

199,690
2,691,638

{2 308 r33)

20Q

24 480

2011

2,913,343
758,585

111f,512

801,304

2,709 279
671226

556226
511,923

5,639,521
(1,660,312)

3,979,209

4,448654

. J2?t1r
4,223141

As 01r'iarch 31 2011, ecrued manasenenr rees amountns lo KD 1 660,312 (2010 KD 225,513)
we€ impa red and tu y pmvded. The ind vdually impaned accrued managementiees ma nly €lale Io

managed cienl ponio ios which arc onq oulsland ng.

(219 iq5
,1440



SECURITIES 6ROUP COMPANY K,S.C, (CLOSED) ANO SUBS]DIARIES (TNE GROUP)
NOTES TO CONSOL]OATED FINANCIAL STATEMENTS

MARCH31,20t1
(A amounls e n(uwat oin 9

The movemenl in lhe prov s on ioraccrled naiagemerl iees was as io ows

2t111

225,513
1,450,000

(15,201)

1,660,312

200
Bal6n@ al lhe beq nning of lhe year

Balance al ihe end oflhe year

Loans omnled to ohes

225,513

2t551)

5

2411

250,000
(2,s00)

934,979
(9 3501

925,629

Movemenl n provitions lor oans gEnred o oihe6 was as lolows:

247,s00

{6,350)

!r:,1- !]cL

GUlt

The po cy oi lhe Goup lor caicu alion ol
mmp es I a I maleral rcspecls wlh lhe

6 nveslmenls availab e forsae

lhe impaimenl provisions lor loans gGnled lo olhe6
speclc provision requiremenls oi ihe Ceniral Sank oi

2011

50,499,660
25,253,465
4,337,507

41,150458
28,540912

4 642 583

The movemeit duinq lhe year s as lollows:

80,090,632 74 Jt3 q5J

Balane ailhe beginnlng ol the year

Translerlo nveslment n assoc ale (Nole

lmpai.ment osson nvestmenls ava able

Ba ance allhe end oflhe year

7)

2011
i4Ji3,e53
2t 703,415
(15,257,138)

(2,059,863)
(4,629 73s)

80,090,632

88,665867
58,125214
(62350,186)
(3203.7r6)
(2,108,585)
(4,794641)



SECUR]TIES GROUP COMPANY K,S,C (CLOSED)AND SUBSIDIARIES ITHE GROUP)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Alamounls are n KuwailiD naG)

LJnquoled secudles amounlng to KD ?3021i76 p0l0 KD 28&0912) are cariied alcost ess

impanmenl losses due b the unpedictabe nature ol the rluture cash flows d 4k oiolher hbe
nerhods ior atrvinq al a re abe la r value tor lhese inveshenls Therc s no actve markel lorthese
nleslments and the Gro!p nleids lo hold lhen ior lhe o0q tem

hvestmeils ava abe lor sae amouilng lo KD 24,266100 (2010 KD 24,341,300) were pledqed

wth a oc banlaqamla oan(Nole r0l

,.e) err,d.c,abAo o60dod01 0!d hebor q re -(

2010

790 237

1576,139

47051,106
1535770n
2451662
17S1599

361 910

1,576139

_?Mt!!

Frrrecomns€rmco ksc.13)
r,1z i Ho.ring co Bsc 1co$d)
APhaalrailqueo!sahaBsA P)

The movemenl durlng the yed sas lollows

Baance atlhe begiiii.9 oi lhe year

Transler lrom inveslmeil ava able lor sale (Nole 6)

Shaeoiresuls iom assc ales

Ba aice al lhe end oflhe year

ol fo dinq

4,e50!s7 435rt03

_illl!!L

2411

16,531,052
888,479

2872,856

12,112,033)
13130,354

7 793 363

5t69r3
3,203716
1,417060

(1 000,000)

16,531052

a) Dudnq lhe !ear, lhe Group lina zed lhe purhase prce alocalon ol Fulure Comnunlcalon co
KS.CC acquned n2010 Asardsurl nomalera revsionsrere.equredlolheCroupsshare nlhe
lar val0e ol Ihe ideriinabe nel assels and lhe provsona y assessed soodw baame ol (D

The mariet value of the a$ocale al lhe end oflhe reoorlnq perod is KD 7 309,217

bl Dudnq lhe year the ColD acqu red 22 529i eq!ly nteresi and obtained sign ficanl nllueice n Apha
Allaitque DuSahaE S A -MotucoiorKDS64753.

2l



SECURITIES GROIJP COMPANY K S C. (CLOSED)AND SUBSIO ARIES (THE GROUP)

NOTES TO CONSOL DATED FINANC AL STATEIIlENTS

IMARCt 31,2011
(A amounls& n (lwaii Dm6)

the s rmmamed fnanca inJormaro0 of 6s0. ales vas as 10 otr

_,$tq.!L

s rnveshenr n unconso daled $bsdiaes

t!119!l _L11t43

The Group had ml conso daled lhese absdares smo lhey were nol consdered material l0 lhe

ac|ompanying codso daled inanc al sbrements

FrelSe.urresGroupiorCedlFdfdComtanyWLLrvasconsodatedfortheyearendedLlath31
2011

D0rig Ihe yemended March 31,2011 lhe Parenlcompaiysod oie o{ ls uiconso daled subsdiates

'Fflh Securles Crolp for GeneG Todog and Conlra.llng Company Vr' L L resutru in a ga I oi
K0363099



SECURITJES GROUP COMPANY K.S.C. (CLOSED)AND SUBSIDIARiES {THE GROUP)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31,2011

lAr amomis rc in Kuwa I Dn4t

The average la r va ue of rveslmenl proPerlies as of Marh 31, 2011 was KD 24,061 526 (2010 -
KD19,554430)basedonlhe!aluallonscatr€doulby ndependenlva!eB

Durhg the year ended March 31, 2011, lhe Gtuup acqded dvestmenl pbperlies localed n lhe
( ngdom ol SaudlArabia and Slate ol Kuwa t for a lolalcosl ol K0 1 940 512 and sold lhe dveslmenl
prcpedy ocaled n the Slale ol Kuwal for a consdeEton ot KD 1600,000 reslllng n a gaiD ol
KD 200,000

2411

Loans maturlDg wilh d 3 honlhs
Loans maturnq lrom 3 monlhs loone year

16,2s0,000

51,482,774
2 500 000

4468/289
4T 18T 28C

Loans Darry an ainualintercst rale mngnq lrom 25 % lo 35 % as ol March 31.2011 (2010 irom
25%to475"k)

Loan ol (D 25,815000 is secrcd by quoled secudles (Note 6) and olher loans are secured by

1l Accounls oavab e and olher cred I ba ances

2011

67772774

Dle lo Kuwail C eaing Company

Payable lo Kuwa I Foundaton ior lhe AdvancemenlolSciences
Nalioia Labou SupportTax payable

Prov s oi forend oisence fdemnly

Qd&l

T€asuryshares

cosi(KD)

61,130
'1,362,270

42t,206

242,199
706,973
361,519

9633
2,229 355

398971
11,644

53,209
7,113

198,521

557.335
577083

3,161,297 4,442864

o1255281718 (2010 ?55281718) 5hare,ol

20102011
211,342

0,08%
53,892
53,481

132,182
0.05%
32517
33822

23



sEcuRtTtEs GRoUP c0MPANY K.S C. (CLOSED) AND SUBSTD ARTES CtHE CR0LJ p)

NOTES TO CONSOLIDATED FINANC ,AL STATEMENIS
MARCH 31,2011
(A amounts ae in KuwailiDmF)

14 Slaluloryrcse e

As requ red by rhe Commer al Cohpanes Law and lhe Parenl Companys Aruc es ot A$ocalon
10% of lhe prcfil lor lhe year beio€ conldhtrlion lo KFAS NLST Zakal and Board oi Dnecb6
remuieralon s lransiened lo slatulory resefre The Parent company may resolve lo dsconlinle
such annua lransfe.s when lhe reseRe equas 50% of ihe capilal Thh resede s ior ava abe lor
dslributon ercepl in cases slipualed by Law and the Parcnt Compafy's Arlices of Associalon
Durinq the year lhe Pa.eot Compaiy dd mt transier any anounls 1o slalulory.eseRe snce t had
reached 50% ollhe cap la

As requred by the PaEnl Company's Adlcles olAssociaton, l0% ol the proll lor lhe year beiore
roilrbuldi ro KFAS NLST Zakar and Board ol D rectors remlneralon s translered lo vo lnlary
reserye Such kansler may be dsconlnued by a reso ulion al the SharehodeF Annual Gene.at
Assembly upon recommendalon by the Boad of Dnecb6 The Shareholde6 cenera Assembty
daled Apr 6 2004 resoved lo dsronlnle any lransfer to the volntary reseto-A rlth effeclfrom

16. Genera Assenbv and omoosed dividend

'Ihe Board oi Direclors proposed cAh divdendsof l0lils (2010 l5lslpershare Ihsproposalis
subjecllo the approva ol lhe Shareholde6 AnnualGeneralAsserbly

TheSlrarehode6'ADnuaGeneGAssembyheidonJuy192010apprcvedlhedsldbelonolcash
dividends of 15 lirs per share amounling lo (D 3,826,379 and Board ol D@lo6' remuneraton
amounlng lo KD 50 000lorlhe year ended March 3l 2010

2n11 2010

Lln€a zed oss irom inveshenls al fanvaGlhmuqh slalemenlof

Realized gan iom nveshenls al far value lhrcugh slatement

Rea zed gain lrom inveslmenls ava able lorsae

18 Fees and mmmssion ncome

{si70)

930,712
1,185099
1,!4!q
3,154,197

c59,790

110 67/
0931,381
I080463
T 562726

2011

1,679921
153,269

3,750
575

2,032

2010
188q911

176 4A1

/5000
3,169

?,t2L
2138,2051,819 t47



sEcuRlTlEs GRoUP c0MPANY K.S.C. (CL0SED)AND SUBStDtAR ES (TUE GRoUp)
NOTES TO CONSOLIDATEO FINANC]AL STATEMENTS
MARCH31,2011
(Aliamomls e n Kuwau Dnacj

19 Gqelak@ !da!!i!1!a q

Numberofshares ar be! nn nq oi the year

less: ve9hledave€ge numb€rolleasuryshares
Weighted aveEqe numberof shares oulnand nq

633,133

2!tL
9/4 /65
6370S2

552 944

20 Codldbuliod lo Kuwail Foundalion Jor IheAdvancemenl of SJiems (KFAS)

21. Natona Labor SuooonTax (NLSTI

NLSTscalculaledal25%ol(heprolitollheParenrConpanybelorecontb!lontoKFASNLST,Zatat,and
Boad of Dnecbm rcmunenlion and aft.. dodeling ls sha@ ol ncome from Kuwa hted sha@hodig
subsiddes and a$ociales and dividends frcm Kuwali sted shaBhodng @mpanies No NLST has ben
prov den s n.e herc was no pnll on wh ch NLST cou d be ca culaled

22 2il4
zalalscacualedall%oilheproflollheParentCompanybelore.ootibulionloKFASNLSTZatatand
Bo d ot DrecloE Emunemlion and after deduclng h sh e ol income frofl sharehold nq slbsidaies and
assmales n ac.odance wlh Law No 46/2006 aid Minislry of F nance €sotllion No 5d/2007 No zatat h6
been prov ded s nce theE was no pmll base on wh .h Zakal courd be ca cu ated

23 Eah nos oershare

There are no porenrald Llive
ye by lhe weqhted avereqe

conlrbllio^ 1o kFAs s dacu ared al 1% ol lhe prcfl ol rhe Pafenr conpany b€tore contibulon lo KFAS
NLST,Zaka(andSoardofDireclo6Gmunemlonandafterdedu.lhgitsshareofncomefrcmsharehodiq
subs dia.ies and a$0. ales aid l€nsfer b slalutory GseM No KFAS has ben prcv ded sn@ lhere was no
ooft on wh ch KFAS could be cal.ulaled

odinary shaEs Eamngs per share is cabu ared by divid ng the iel prcll,0.tie
numberolsh esoulslandino dmng he year

12,911 2746 293

255,233,713

255,031593

255,283718
(17,p72)

?!!t!q,q!q

24 Memorandumacco!nlsoJilheslalemenlollnBncla poston

ihe Paenlcompany manages ioleslnenl porlio or and iunds for 0he6 amo!nring lo KD r 310,699 305 asot
March 31 2011 (2010 (D 1,i77133,732) lo eam managemenl lees These nveslrenl podfojos e
€gsleEn i he name ol lhe Group and a€ nol induded n the a.conpanynq @moidabn finaicia
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sEcuR T ES GROUP COl\4PANY K,S,C, lCLOSED) AND SUBSIDtARIES 0HE GR0Up)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31,2011
(All amomlsarc in Krwsili Dna6)

26 Relaled ou dy lran s aclion s

The GDup has enlered nlo vanous lransaclons vrlh elaled padies n lhe nomalcomse of ils
business concennq linancfg and olher elaled setuices Pdces and terns of paymenl are
approy€d bythe GDup! managemenl Siqnlcanl rcialed party ba ances and tafsactions ae as

2011 2010

7919,034
801,533

31,021,735

63,140000
1,031,231

2411

16495
153269

2,812,456
(1,370,153)

281,212
22,65t

The relaled party lransaclions arc subiecl lo app@va by the shareholde^
n lhe Annua Genera Ass€mbly

27 Capila commihents and conlinoeil liabliles

(i) Consolidatedslatementolfinancial position
Cash on hand and al banl{s

A.counls rece vable aid otherdebl ba an@s
nveslmenls ava ab e ior sa e

Accounls payabe and olhercred lbalan@s

lii) Consolidated statemenl of income

Fees and mmmlssion fcome
Share ofrcsllstrom a$oc ales

(iii)Compensationlokeymanagementpersonnel:

5,761,960

8,761,960

1,576,4/3
871.973

28,553312
42,094135
1362,9n

2410

5576105
4012,550
9,588,655

1132
119569

1,417,060
(1 933 3511

292531
93,443

2011

LJnca ed cap ta forirveslmenis

28. Fnanca rsl manaoemenl

n the noma muae oi busness rhe Grolp uses prinary lnancia rslrumenls such as cash or
hand and al banks dveslmenls accounts rc@ivable, oans granled lo olhe6 toais and accounls
payable and as a rcs!ll, are exposed lo the rsks iidcaled beow The 6o!p.utreilydoes noluse
dedyalve inancia nslrum€nh 1o maiaqe h exposure to lhese sks



sEcuRtTtEs GRoUP coMPANY K.S,C ICL0SED) AN D SUBSTD ARTES (THE GROUP)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCN 31,2011
(A amounls 4e i K&ailiDmts)

CEdil.sk s lhe rsk lhal one pady lo a fiianc al inslrument w faillodschaqeanobligalion
causnq lhe olhq pady lo incu a lnancal oss. Finarcalassels which polenlia y subiecl Ihe
Group lo cred I dsk om stpnncipally o'cash al banks, rcce !abes and loans granled 10 othere.
The Grcups cash al banks are paced wilh high credi raling iranca nsllulions Recevables
and oans qrail€d io othe6 are prcsented nel of a owai.e iordoubdu debh.

TheGroupmanageslscEdlrskwillrlheobjectveolemu0gthalllswedive6iedandll
eams a eve ol elurn apFopiale lo ilre risk ll assumes

inlheforna courseoibusne$ theCroupdepoysilstunds ncredllac tes wlhlheplmary
objectve oi9eneraling prclls lor the sharcholder Fowever, allhe same lime lhe CrouD seelts
lo eisure the qua ty ol lhe cred I lac tes The Grcup conlinualy slrires lo ach eve an optma
ba afce belween the rel!n and thecrcdll qua ly oflhe porlio o

Whenever nee$ary, oaN gmnled lo olhe6 aE secured by acceplabe ioms of colaleE lo
miligale Ilre related rred I r sks

(i)Maxlmum exposure to credil risk bsforc collateElhe d oroiher credil enhaicehenls

2011 2010

Accounls rece vable and olherdebl balances
9,553,329
3,979,209

247,500

?443325
1223141

925629
13,735,033

Concpntrai dn of assats rnd li,hiiliFs:(i)

2A11

91,424,729
I,138360

a16147
3,57t,843

__9162q!91

64,934,04.1

70,894,071

69,743 527
1 138360

816230
2899,350

42191,300

41289 134

i.!{101q
51 230 153116,788 767
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SECI]R]TIES GROUP COMPANY K,S,C, (CLOSED)AND SUBS DIARIES OIE GROIJP)
NOTES TO FINANCIAL SIATEMENTS

(A amomls e in Kuwali0nat

Mar{et risl s the risk thatlhe lai. value or tuiu@ cash flows ollinanca istr!menls wi ltuctuale d!e
lo charces n markel vadabes $ch as ileesr rcte fo.egn elchange €les and equty prces as

F nancal instruments arc subjecl to lhe rsl oi changes in va ue d0e to changes in lhe tele ot
interesl The elieclive intercsl €les ard lhe periods in which inlercsl bearing lnanca a$els and
abliilies a@ €pdced ormalure are ndicated in the resOedtve noies

Ihe fo owing labe demonsl.ales lhe sensii v ty to a easonaby poss bte change n inleresr rates
wth allolher var abres hed coislanl, ol the Grc!ps consolrdaled stalement ot ncome (thtuugh Ihe
mpacion floal ns rale borowinqs).

(DsreAE n

ii) Foreigncuirencyrlsk
The Group incu6 rore gn curcn.y rskon lransactons that are denomhated in a cu encyolherrhan
lhe tuwat Dnar The Gmup nay educe rls exposure to flucllatons I ioreign erchang€ rales
ihough lhe use oJdedvatve inaica islrumenls. The Goup ensures lhar the iet exposuE is kepl
lo an ameplable evel by dea ng n curcncies that do nol lluctuaie sgniicanly aga nsl lhe Kuwa li

The 10 owng labe demonslrales the sensllvily 1o a €asonaby posbe chanoe in lhe fo@qn
exchange belween, olhercwences afd Kuwa I Dinar



SECURITIES GROUP COMPANY K.S.C. (CLOSED)AND SUBSIDIARIES (THE GROLJP)

NOTES TO FINANC AL STATEMENTS

(Allamounls are n (!wal Dinas)

Eq!lyprcersksarskthatlhevaldeofaiMnca nsltumeilw flucluaieasaresulofchangesii
lhe eve oi equly idices aid lhe value oi individualslocks The Group manaqes this dsk lhhuqh
d vemicaiion of nveslmenls in lems olgeographlca d sldbulion and induslry concenlraliof The
equryPrcerskexposureaseslrcmiheGroupsnveslmentnequlysedntescassiiedas'atlar
vaiue lhmugh inDne slalemefl and'available lorsae

se0s lvlly lo a rcasofably possib e chaiqe in equ ly hdces as
lhese nvesheils lo wh ch llre Group had sgn lcanr eiposue

The io owng rabe demofstrales lhe

a resu I olchange n lhe iarva ue ol

d) Fairvalueof financialinsl.umenls
Fan vaue s delined as lhe amounl al rhich lhe lnslrumenl mud be exchanged i a curent
lEnsaclon belween knowledgeabe wl fg pades i an arms englh lransacloi olher than n a

forced or qudalon sale Farvaues ale obtained iron cunenl bid prces, dscounled cash low
modes and olher models as approprlale Al March 31, the lar mlues of lfamia nslrumenls
apprcr male rhe rcarryinq amounls excepl that t was nol possib e ro re ab y neasrc lhe la I va !e
df .enain trvcshents availabl,a loI sale as nd car-pd n N.r,a 6

For inancia insirumenls lhal ae measured in lhe stalement oiinancia poston al far vauet FRST
@q!iresdisclosure0itar€uemeasuremenlsbyeveofihelolownglarvauemeasuremenlhlerarchy

Leve l: auobd fices (unadjusted)in actve ma elsforidentca assersorrablrires
Leve 2 npuls olher lhan quoled pnFs included wilhin BVe I lhat are obsenabe lor lhe a$et or

ab ly,ellherd.eclly(lhalis aspdGs)or ndire|lly(lhal s ded€dromprces)
Level3 npuls ior lhe assel or ab ly lhal are nor based on obseryabe marlel dala (thal t,

!nobseryable inpu{s)



SECLJR]TIES GROUP COMPANY K.S.C.

NOTES TO FINANCIAL STATEMFNTS

lAllamounls e nKuwal Diirt

(CLOSED)AND SUBSID ARIES (THE GROLJP)

ThelooyJnqlableOresenlslheqroupsasseisandiablieslhalaremeasu€datlar€!ealMarch

,4,!30

!q!4q iIqlll iII9!,1!L

323100
11 150453 46,"533 _4941q!l!!.qq 1gqlq 19i1!ll!

Thelanvatueoffnancal nslrumenhlmdednaclvemarlelssbasedonquoledma slprresallhe
end ofrepodi9 perod A malkel is regaded as aclive fq!oled prces a.e readilyand regulary ava abe
lrom an erhange, dealer, bokn nduslrygrclp prcidssen.e or.esualoryagercy,andthosepri.es
represenl aduarand requ a yoc.mrns markel lransaclons on an arms eiglh bdis The quoted marlel
prceNedlorifama asselshedbytheGrolp slhecu embdprce These insltumenls a.e ncuded
n eve 1 lnslrum€nls incuded n eve I compdse primarly traded eqlly nveshenls cla$iied as

lrad n9 securles or ava able llr sale

Tha fak value ol financa nstrumenh lhal are nol lraded n an adve markel is delermfed by usng
valualof techniq!es These va ualon lechnques mar mDe the use oiobsedabe hafteldatawhere I s
avairabeandrelyasli[]easOossbeoieilityspeciceslmatesllarssnrf.anlinplls@quredlolar
!a !e af nslrumenl areobse abe the nslrumentis inc uded n eve 2

iorcormoreollhesgnilcanlinpulslsnolbasedonobsetuablema etdata,lhe isltumentis ictlded

29 capila riskfranaoement

The Grcups objeclves trhen manag ng capla are lo sareg@rd the Crolps abily 10 conlinue as a gonq
mncemnoderloprovderciuhslorsha€hodereandbeiefihlorotherslakehods6andlomanlanan
optmalcapla siruci!re lo reduce the.osl of capla

lf order lo mainlain or adlust lhe capla sltuclure,lhe Group may a,jjusl lhe amou oidvidends pad to
sharehode.s, relum capilallo shareholdeG ssle Dew shares sellassels lo €doce debl repay oans or

consisrenlwrholhe6intheind!srry,rheGroupmonrore€pilalonrhebasisofthegeadngraroThh€1ds
.al.u aled as net debl d Mded by lotalcapilal Nel deblis caculaled as lolalborcpinqs ess cash on hafd
and al bank Tola capla s cacusted as eqdly' as shoM n the Nonsoldaled nalemefl oi financial

co.lFp.To.eor..p 
",,. a dgp-d .ta4

Less: cash on haid and al bants

-L!L
_ teiq49t

59,633101

2A1A

47,131239
12,444 325

-,-q!Eq!1L!q.!q!ql


